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Do you know— 


People clamor for recent 
issues of short term bonds. 


Why? 


Because they yield a large 
income. - 


Do you realize that you 
assure yourself of a large 
income by buying long 
term bonds of equal se- 
curity now? 


We have prepared a spe- 
cial list of carefully se- 
lected long term bonds 
which we will gladly send 
on request. 


Write for List FW-4. 


Morton Lachenbruch & Co. 


42 Broad Street. New YorhR 


CHICAGO DETROIT PHILADELPHIA PITTSBURGH 











$10 DOWN 
Per Share 


Balance in 10 equal 
monthly payments. 
One share lots and upwards. 
Am. Bank Note Co. Pfd. 
American Can = 
Am. Car & Foundry ~ 
American Locomotive “ 
Am. Sugar & Refining “ 
Armour & Co. - 
Baldwin Locomotive 
Barrett & Company 

Borden’s Milk 
Bethlehem Steel ” 


And 400 other high grade issues. 
Send for Booklet D 


HEYWOOD: BROOKS 
and CONIPANY inc. 


“Popular Preferred Stock’ 
149 BROADWAY, N. Y. 








Cities Service 
Company 
SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad St. * 




















Canadian Securities 


LYNCH & MSDERMOTT 


10 WALL ST NY=—Je/ RECTOR 2515 = 
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A WOLF IN 
SHEEP’S CLOTHING 


OR years The Magazine of Wall Street has been paraded 
f by Richard D. Wyckoff as a periodical of financial in- 
formation and opinions and under this pretense it 


has participated in all the privileges accorded reputable 
publications. 


Using this magazine as a mask to conceal his real char- 
acter he has continuously played the Wolf in Sheep’s Cloth- 
ing and used it for his selfish, personal ends. 


In the sense of performing a public duty in presenting 
Richard D. Wyckoff’s sinister character and purposes, The 
Financial World is publishing a series of revelations con- 


cerning his questionable operations and practices. The - 


third chapter of these revelations will appear in the October 
25th issue. 


These revelations will describe in detail the different pro- 
motions and speculative operations of Mr. Wyckoff, and will 


show how The Magazine of Wall Street was used to inveigle 
its subscribers into them. 


To the investing public, and to Wall Street in particular, 
these articles should be of interest for they will cast an 
illuminating light on how The Magazine of Wall Street has 
acted as a smoke screen behind which Mr. Wyckoff has 
carried on his questionable and maladorous schemes for his 
personal profit and at the expense of its subscribers. 


THE FINANCIAL WORLD. 
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Is France 


Trying To “Come Back?’ 


How Is the Country Dealing With Her Present 
Intricate Economic Problems?’ 


Answered Exclusively for The Financial World 


HE world’s production is unbal- 
anced, All countries sufier from 


an economic and financial crisis. 


The disequilibrium was caused by the 
war. 


In the economic world, as in the 
physiological, when there is disequili- 
brium in one part it affects the 
whole organism. Today the 
world’s economic organism suf- 
fers from disequilibrium due to 
absence of productive factors in 
general production and to the 
situation of international rate of 
exchange. 





The general underproduction 
has caused a great raise in 
prices and monetary inflation, 


from which suffer more or less 
all countries today. 


The high cost of strictly nec- 

essary articles has caused a 
change in working conditions 
and a raise of wages and sal- 
aries, 


remedies have been 


tried without success. 


Divers 


The only remedy, the only one 
possible and true, to restore nor- 
mal conditions is to be found in 
intensified production and _ in 
putting it on the level of mone- 
tary circulation. 


Are all countries trying this 
remedy? 


The agriculture, industry and 
commerce of France are gaining 
extensively. 

Concerning France this question can 
be answered affirmatively. 

Agriculture, commerce and industry 
are gaining extensively. Unproductive 
capital is made to produce. France 
has often been reproached for her “bas 
de laine.” But the French people does 
hot save for the sake of saving, but 
tather to use its capital in the most 
effective manner. 

It is the theory put forth by S. W. 


By GUSTAVE DE LA JARRIE 


Straus in the “New American Thrift” 
that France applies constantly and in- 
stinctively, sanely and resolutely. 

The savings come forth from the 
“bas: de laine” to help solve the eco- 
nomic problem. 


Great enterprises of maritime, flu- 





VICOMTE G. DE LA JARRIE 


Official Delegate of “L’Idee Francaise” to the 


United States. 


vial or railroad transportation, 
whether wholly or partly private or 
federal, do not ask in vain for capital. 
Undertakings necessary for the in- 
crease of agricultural production, for 
the exploitation of colonial riches: 
mines of iron ore, potash, coal, etc., 
for utilization of “houille blanche’— 
water power, etc., always find French 
capital for intensification of produc- 
tion. 


Banks with French capital, transpor- 
tation and expedition companies give 
the same aid and encouragement to 
exterior commerce. 


The government also, by great de- 
cisions has given proof of resolute- 
ness, in not forgetting that outside of 
the interior problem exists the one 
concerning rapid, efficient and ra- 
tional exploitation of France’s 
magnificent colonial dominions. * 
Important loans have been au- 
thorized. For Algeria, Tunesia 
and Morocco they amount to 
more than one billion two hun- 
dred million francs. Indo-China, 
French Occidental Africa and 
French Equatorial Africa are also 
authorized to contract loans. 


These constructive efforts are 
carefully planned and the means 
to success chosen are the only 
true ones. There are obstacles 
to overcome, but France goes 
ahead in spite of these, her eyes 
on the goal. 


All these efforts should be 
remarked with optimism. 


To prove this, and without en- 
tering into complex details, one 
might quote facts on industry of 
metallurgy. 


On January 1, 1919, 87 blast 
furnaces were in full activity; on 
Jan. 1, 1920, there were 212 with 
a production of 9,100 tons in 24 
hours. 


The exterior commerce of 

France in 1913 amounted to 15,- 
301,000,000 francs, of which 8,421,000,000 
for imports and 6,800,000,000 for ex- 
ports. In 1914 on account of the war, 
her commerce fell to 11,277,000,000 francs 
with an increasing deficit in exports. 
Since the signing of peace the steady 
improvement in. France’s economic con- 
ditions is easily proved by facts and sta- 
tistics. The custom house statistics show 
that exportations increased 2,680,000,000 
during the first half of 1920 in propor- 





tion to those of the first six months 


in 1919,.and one can deduce that 
French exports this year will come 
to 15,500,000,000, and that, if it were not 
for a general and considerable in- 
crease in prices, France approaches 
the moment where her exterior com- 
merce finds its balance of pre-war days. 


Suffers from Monetary Inflation 


Nevertheless an uneasiness persists: 
the high cost of necessaries. 

One of the causes of high prices is 
the monetary inflation which aggra- 
vates in great proportion the situ- 
ation of the rates of exchange and 
prolongs the crisis. 

The last extension of the minimum 
of emission by the “Banque de France” 
tc 43,000,000,000 does not look like a 
diminution of this inflation. 

If statistics speak for themselves 
concerning improvement in commerce 
and industry, if favorable symptoms 
prove that the Government and Par- 
liament did useful work in establish- 
ing taxes, very heavy for the nation, 
but necessary for the equilibrium of 
the budget, since all budgetary pro- 
visions were exceeded in notable pro- 
portions, it is not less certain that 
all minds are not aware of the fact 
that there is danger in a persistent 
state of fiduciary inflation. All feel 
the effect, but know not the causes of 
it, which are complex. 


National Loans Are the Radical 
Remedy for Monetary Inflation 
Happily the policy of the Govern- 
ment is clearly pointing toward re- 
imbursement. The Government is in 
debt to the “Banque de France” and 





wishes to reimburse as quickly as pos- 
sible. 

Decided and heroic action is im- 
perative, because fiduciary circulation 
must reattain its normal value without 
delay, gradually without brusquery, 
raising the value of the franc to a level 
of par in the international market. 

Any other manner would cause a 
crisis. 

The heroic remedy is the loan, the 
consolidated loan of the French na- 
tion to its Government. 

The law authorizing this loan, put 
to vote by the Minister of Finance, 
provides normal and rational condi- 
tions for it. Monsieur Francois-Mar- 
sal, in presenting his project before 
the Senate and Congress, demon- 
strated confidence in the subscription 
on account of the economic progress 
achieved since the armistice. The 
whole French people will subscribe, 
above all the farmers, who up to now 
invested part of their profits to buy 
more land or to pay off mortgages. 

The situation therefore is not so 
desperate and demands but will power 
and energy to make it normal. 

Even in the gravest political and 
economic crisis France keeps her sense 
cf limitations and her aspiration to- 
ward qualitative civilization: 

French are constructive and not de- 
structive. 


’ ceeding is accredited to people who 





. Ae La rane, 
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The Strong Feature of A. A.C. 


In a recent issue of The Finan- 
cial World a member of the staff 
analyzed American Agricultural 
Chemical in tabloid form, show- 
ing from statistics that the pre- 
ferred stock is exceptionally at- 
tractive because of the net quick 
assets behind it and that the fu- 
ture of the compony is most 
promising. Since that time Mr. 
Robert S. Bradley, Chairman of 
the Board of American Agricul- 
tural Chemical, has given to us a 
statement regarding the factor in 
the industry which he believes to 
be particularly worthy of notice, 
and which we communicate to our 
readers as a valuable contribution 
to their general understanding. 


* * * 


By ROBERT S. BRADLEY 
Chairman of the Board of A. A. C. 


HERE is one factor in the fer- 
think is 
one of the strongest features of our 
business. I refer to the importance 
of the industry to the general welfare 
of the country. If, as is generally ad- 
mitted, agriculture is the real founda- 
tion of our prosperity, then the fer- 


tilizer industry which I 
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tilizer industry is a foundation stone 
of agriculture. Without chemical] fer- 
tilizers crops in nearly all the states 
east of the Mississippi, and especially 
the great cotton crop of the South, 
would fail to yield remunerative re- 
turns. 

While fertilizers have not as yet come 
into general use in the Far West, the 
time is coming when they must be ap- 
plied to maintain the fertility of the 
soil. 

In Europe fertilizers are universally 
used and the yield of wheat is about 
30 bushels to the acre, compared to 
a yield of about 15 bushels to the 
acre in the entire United States. In 
States where fertilizers are freely used 
the yield of wheat approximates that 
of the European production. 

In other words, the fertilizer indus- 
try is on a more permanent basis than 
almost any other. While it may have 
its ups and downs, influenced by gen- 
eral conditions, it is 
whims or fashions and is oftentimes 
prosperous when other trades are in 
the doldrums. 





subject to no 


“SOO” LINES ACTIVE 


New York banking interests which 
at one time were quite active in the 
market as dealers in Mineapolis, §. 
Paul and Sault Ste Marie securities 
There has been buying of the very best 
sort in stocks of this road in the Jas; 
few weeks. This is one stock which 
market commentators generally hays 
overlooked. It is asserted that accy. 
mulation is still in process, and tha 
the reason is the road should be greatly 
benefited by higher rates when the 
crop movement is under way at fy!) 
speed. The common stock at its re. 
cent price was only about 15 points 
above the low of the year. Generally 
speaking there seems to be consider. 
able reason for _ considering 
shares as attractive. 


























Soo 


ACCUMULATING C. & N. R. R. 


Buying in the last several days has 
been for accumulation by interests 
which follow the market action of 
Chicago Northwestern, and the pro. 


have been stockholders for a number 
of years but who unloaded their stock 
when the dividend was reduced a few 
months ago. In the belief that the in- 
creased freight rates will result in bet- 
ter earnings and might permit of a re- 
sumption of the 7 per cent. annual 
dividend before long these old stock- 
holders are understood to be coming 
back and gathering in the shares. 


——Q— 


B. R. T. AGAIN THREATENED 


After a calm of several days which 
seemed to presage the complete sub- 
mission of the Brooklyn Rapid Tran- 
sit strikers to the fate of losing their 
battle, a threat of new violence has 
been made. The men have decided, 
according to reports, to re-picket the 
stations and lines and try to induce 
the present workers to join them in 
a general strike. Police officers have 
again been stationed where they can 
afford protection to property and 
patrons. The company states that 
1,735 men are on the payrolls, a figure 
only 1,265 less than normal, and that 
new workers are being employed 
daily. Service is practically normal 
on all lines. Plans are being made 
to issue transfers between elevated 
and subway lines as soon as station 
facilities can be completed. The city- 
owned rapid transit mileage is to be 
doubled within a period of 25 years, 
at an estimated cost of $350,000,000, 
according to announcement recently 
made by the Transit Commissioner. 
The plan will embrace additional facil- 
ities for all five boroughs and contem: 
plates 21 new double-track tunnels, 
with an approximate capacity 0 
5,000,000,000 passengers annually. Lit 
tle interest is displayed in the shares 
of the company, the price remaining 
consistently around 13. 
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Stock Exchanges and Speculation 


Some Light on an Interesting and Much Misunderstood Subject 
—Some Fallacies Exposed—Education and What It 


Could Accomplish If Fostered 


By ROBERT L. SMITLEY 














w* has its blessings as well as its victories, and these are no less 


things to be thankful for than are those of peace. 


Mr. Smitley 


remarks that the world war, at least, has taught a great many people 


that causes are far more important than effects—in other words, specu- 


lation, when based upon fundamental economic laws, is in the nature 


of investment. 


to be hoped that this series will win new converts. 


Too few appreciate the full value of economics. 


It is 
It is conclusive. 
—The Editor. 








CHAPTER II 

T is a well known fact that moral 
| 1 have not changed from the 

viewpoint of fundamental doctrines 
since, possibly, one thousand years be- 
fore the Christian Era. To do to 
others as you would have them do to 
you, te honor your parents, and to fol- 
low the Golden Rule, were precepts 
which were known before the era of 
civilization, and these precepts have 
not been improved upon by all the 
sermons or the theologies or all the 
moral writings in the history of the 
world. 


Morality Stationary 


Our morality, therefore, has been 
stationery» and its only improvement 
has been due to the progress of in- 
tellectuality. 

Intellectuality progressed only be- 
cause the professions of soldiery and 
church deteriorated, and that of trade 
and commerce progressed. 

But the progress of trade and com- 
merce did not raise its head for eco- 
nomic good until three quarters of the 
eighteenth century had passed away. 
In the year 1776 Adam Smith pub- 
lished his Wealth of Nations, and 
Buckle remarks in his wonderful book 
“The History of Civilization’—“and its 
ultimate result is probably the most im- 
portant book that has ever been writ- 
ten, and is cerainly the most valuable 
contribution ever made by a single man 
towards establishing the principles on 
which Government should be based. In 
this great work, the old theory of pro- 
tection as applied to commerce was de- 
stroyed in nearly all its principles; the 
doctrine of the balance of trade was 
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not only attacked, but its falsehood was 
made evident; and innumerable ab- 
surdities which had been accumulating 
for ages were suddenly swept away.” 


Therefore, it is only since 1776 that 
the cycles of periodical economy 
pushed their way into recognition 
among civilized communities and it is 
only since this date that speculation 
has assumed its true economic im- 
portance. 


Professor Irving Fisher in his book 
on Elementary Economics states that 
in Wall Street there is less known 
about political economy and_  eco- 
nomics than outside of this monetary 
center. The reason for this is that the 
financial profession is made up of men 
who pay more attention to the ma- 
chinery than to the causes which 
brought about the instigation of this 
machinery. 


Secondly, speculation during the past 





century has been looked upon askance 
as akin to gambling, and therefore, 
classified as immoral and iconoclastic. 


Since the war ended, those who are 
in the profession of finance have dis- 
covered that they can increase their 
wealth much more rapidly by having 
a thorough knowledge of the cause of 
things rather than a knowledge of the 
effect, and in consequence, we find a 
tremendous interest in all literature 
which deals with economic subjects. 


That part of Wall Street which deals 
most directly with legitimate specula- 
tion is that which numbers among its 
profession the members of the Stock 
and Commodity Exchanges. Although 
the New York Stock Exchange has a 
membership of eleven hundred, and 
possibly sixty per cent. are active in 
speculative matters, it is doubtful if 
more than ten per cent. of the 660 
aforementioned appreciate the value of 
the knowledge ofeeconomics as applied 
to speculation or have a thorough edu- 
cation in this most essential branch of 
their profession. 


This uninterested part of the mem- 
bership in such a vital subject includes 
many graduates from universities and 
places of learning throughout the 
United States and abroad who, while 
they may have included political econ- 
omy in their curriculum, do not apply 
it directly to their profession. 


In the old days, before Adam Smith, 
wars were brought about between 
countries because those in charge of 
the Government and likewise trade 


THE 

TOKIO STOCK 
EXCHANGE 
WHERE 
SPECULATION 
RAN RIOT 
LAST SPRING 
AND PENALTIES 
WERE PAID 
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conditions believed that the more gold 
they had in their country, the more 
wealth was established in that country. 
It was not until approximately 1783 
that it became recognized that gold 
was not in itself wealth, but only. an 
easy method of measuring wealth. 


I daily come into contact, through 
my specialized business dealing in writ- 
ings on financial subjects, with men 
who appeal to me to tell them of a sure 
and certain way to make profit through 
speculating in the stock and commodity 
markets. 


Some Peculiar Questions 

Their entire viewpoint seems to be 
that such a method exists through their 
taking up a course of study or asso- 
ciating themselves with one or more 
of the many financial agencies or busi- 
ness courses which are daily becoming 
more prevalent. They ask whether this 
system or that system is better than 
some other system. They even try to 
figure out how a pure investment safe- 
guard such as is afforded by estab- 
lished services can help them make 
their fortunes through speculation. 


These inquiries have proved that a 
great many of the American public are 
awakening to the fact that they do 
need education if they intend to get 
the best results from their speculative 
activities but the very fact that they 
compel themselves to lean irrevocably 
on one or more of these aforemen- 
tioned plans of operation is evidence of 
the type of helplessness which on its 
very face shows that the inquirer is 
not sufficiently enlightened to profit- 
ably speculate as a profession. 


About a year ago, in an article en- 
titled The Economics of Speculation, 
the writer briefly discussed and to his 
mind satisfactorily proved, the benefits 
accruing to a civilized community from 
organized speculation, but at the pres- 
ent time we still find great evidences 
of unorganized or what might be 
termed individual speculation, without 
sufficient ground work for ulimate re- 
sults. This is exemplified by the in- 
dividual inquiries which are almost 
daily received. 


Let Us Be Frank 


Let us be perfectly frank in stating 
that no matter how thorough and how 
sincere speculative services, sold on a 
commercial basis may be, they never- 
theless cannot bring to the individual 
the results he would like to obtain be- 
cause of the presupposed fact that such 
individual gives up his individuality and 
entrusts his speculative funds to an or- 
ganization whose main object-is to in- 
crease the earning capacity and even- 
tually the wealth of the organization 
itself. A critic to this statement might 
remark that if such an organization is 
sincere, its very existence would de- 
pend upon its success. This, in itself, 
is true, but it must be remembered that 
to acquire success in speculative pro- 
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cedure through ‘the giving up of the in- 
dividuality to an organization of this 
type, means that a great part of the 
profits which would accrue to the 
speculator are really paid over to the 
organization which speculates for him. 


In spite of any argument to the con- 
trary: it is perfectly possible for the in- 
dividual who intends to make a busi- 
ness of speculation to collate for him- 
self exactly the same material as that 
which can be acquired by an organiza- 
tion. Furthermore, if sufficiently edu- 
cated, the individual can determine his 
forecasts and arrive at just as proper 
conclusions from the material collated 
as can the group of much less inter- 
ested individuals, which may direct him 


In the study of speculation which 
is a branch of political economy, there 
are but two methods involved, and 
these two methods are utilized by any 








A Few 
Smitley Pointers 


The financial profession is made 
up of men who pay more attention 
to machinery than to causes be- 
behind the machinery. 

Only about 10% of the Stock 
Exchange’s speculative fraternity 
appreciate the value of a knowledge 
of economics as applied to specu- 
lation. 

The study of speculation, as the 
practice of it, must be predicated 
upon understanding and apprecia- 
tion of predestination. 








service which may be promulgated, for- 
mulated and sold by any individual or 
organization which believes himself or 
itself capable of disseminating this 
knowledge. 


The first element is that which con- 
stitutes what is commonly termed 
“free will,” and free will is the basis 
for all metaphysical thinking. By meta- 
physical thinking, we mean those con- 
clusions which are reached through a 
study of individual psychology or an 
examination of one’s own _ mind, 
wherein the conclusions are based on 
self experience. In speculative par- 
lance, this would include such items as 
tips, tape reading, what the late Mr. 
Dow termed “intermediate cycles of 
price movement” and manipulatoin of 
stock prices, based entirely upon im- 
portant happenings. This first men- 
tioned form on which to base specula- 
tive commitments, has time and again 
proved to be unprofitable, and in the 
end absolutely disastrous, so that while 
the study of this metaphysical form of 
speculation is interesting. it is excep- 
tionally dangerous. 


The second principle of political 
economy on which to base the study 
of speculation takes the form of pre- 
destination. Predestination is ulti- 


mately based on statistical evidences 
which in the case of political economy 
is eventually deduced from historica) 
evidences. 


We must, therefore, conclude that jj 
the individual or his guardian as rep- 
resented by the service which he may 
follow, hopes to become successful, the 
study must have its foundation 0) 
trade cycles. These trade cycles ar 
made perfectly clear through the col. 
lation of statistial data which is at hang 
in every large commercial center, 


Predestination 

Predestination is, in spite of theolo. 
gists who might wish to controvert the 
statement, the essence and back bone 
of every religion which has endured in 
civilization. Predestination is the very 
essential basis of Buddhism, Mohame- 
danism, ancestral worship and _ all 
branches of the Christian religion. 


Religion goes hand in hand with his- 
tory, and the analogy is complete when 
we look back historically and examine 
ups and downs of industry in each 
country. Allowing this analogy to be 
proved, we must reach the conclusion 
that in every country there will be pe- 
riods of depression and boom in trade. 
No free will agency can prevent the 
recurrence of this condition or affairs, 
and therefore, there is no earthly rea- 
son why the speculator cannot increase 
his wealth if he has sufficient knowl- 
edge as to the periodical progress of 
these periods of boom and depression. 


This form of speculative study is dif- 
ferentiated from the metaphysical or 
individual idea in as much as it takes 
into consideration group statistics. 


At the time of writing this article, 
we have experienced a downward move- 
ment in prices, and an end of a cycle 
of speculation, which in itself, before 
another trend can be established, pre- 
supposes a study of industry. To il- 
lustrate the advantage to the student 
under present circumstances, let ws 
take for example the opportunity which 
was offered to the speculator at the 
time the world war broke out. 


Looking Backward 


At that time it will be recalled that 
shares in industrial corporations were 
considered to be unstable in charac- 
ter, but that shares in dividend pay- 
ing railroad companies were stable in 
character. This was well illustrated 
by the attitude of the banking insti- 
tutions loaning money on collateral 
loans. A regulation loan of the pre- 
war period consisted of two-thirds rail- 
road securities and one-third indus- 
trial securities. 


What happened: The railroad securi- 
ties, due to the economic changes, 
brought about by the war, depreciated 
in price value, while the ill-considered 
industrial securities rose to price 
values beyond the highest hopes of in- 
dustrial followers. Therefore, the stu- 

(Concluded on page 706) 
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Maxwell-Chalmers Makes New Start 


Reorganization Committee Raises $15,000,000 in Cash—Also 


Secures Extension of Claims—New Management 
Comprises Experts in Their Field | 


VISIT to the surgeon is not 
A looked forward to with pleas- 

ure by the patient, but the an- 
ticipated relief usually enables said 
patient to endure the operation. By 
the same token, a corporate reorgani- 
zation usually is looked forward to 
with considerable anxiety by the 
stockholders, the words “freeze out” 
and “assessment” being their pet bug- 
a-boos. Many stockholders of the al- 
lied Maxwell-Chalmers companies evi- 
dently are in this state of mind at 
present, but there are certain favor- 
able factors in the situation which 
seem to warrant the discounting of 
any wholesale feeling of pessimism. 


On the one hand, the various cred- 
itors of the corporation could have 
exercised their legal rights, secured 
judgments and forced a liquidation of 
the assets on the basis of about fifty 
cents on the dollar in view of pre- 
vailing business conditions and par- 
ticularly those in the automobile field. 
In all probability this action would 
have wiped out the interests of the 
preferred and common stockholders. 


On the other hand, if a substantial 
amount of cash could be raised and 
extensions secured on_ creditor’s 
claims, a valuable property could be 
saved and its earning power revived. 


While this course was the logical 
way out of the company’s difficulties 
under the circumstances, yet the exe- 
cution of the plan was quite a prob- 
lem in the face of generally unfavor- 
able financial and trade conditions. 
Despite these and other obstacles, 
however, the Reorganization Commit- 
tee has succeeded in working out a 
plan which will yield $15,000,000 in cash 
for the company. Arrangements also 
have been made to extend the unse- 
cured creditors claims amounting to 
$22,941,000 by paying 331-3 per cent. in 
cash immediately and the balance in 
one, two and three year notes of 
equal instalments. Certain important 
changes have been effected in the man- 
agement of the company, and it is ex- 
pected that the business will be carried 
on in a more satisfactory manner in 
the future. Last but not least, the 
stockholders have not had their equi- 
ties wiped out nor are they forced to 
contribute any cash to the new cor- 
poration in order to conserve their re- 
Maining interest. 
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: By A. C. PENFIELD 


Table 1 indicates the basis upon 
which the present stockholders of the 
Maxwell and Chalmers Companies may 
exchange their shares for stock in the 
new corporation, which is to be or- 
ganized soon, no official details being 
available showing exactly how the 
basis was arrived at. 


The New Plan 

The new company presumably will 
be named the Maxwell-Chalmers Cor- 
poration in order to retain the good- 
will and trade values of the respec- 
tive names. Authorized capitalization 
will be 1,000,000 shares of so-called 
“Class A” and 800,000 shares of “Class 
B” stock. The Class A stock (another 
name for preferred) will be $100 par 
value, preferred as to assets and divi- 


mers stock being used for conveni- 
ence. 


Shares 
New Stock Cash 
Class A Class B 
Maxwell: 
"2. ever 45 120 $4,500 
anG Ftd... 22% 60 2,250 
Common 9 24 900 
Chalmers: 
BE caknssunns 54 144 5,400 
Common .... 9 24 900 
As stated previously, all stock not 
subscribed for by the stockholders 


will be bought by the banking syndi- 
cate on the same basis, and will re- 
sult in the realization of $15,000,000 in 
cash for the company. Of this $15,- 
000,000, approximately $7,647,000 will be 











Exchanges of Old for New Stock 


For every 100 shares of 
Maxwell: 


Chalmers: 
Preferred 
Common 

*October 6th. 


eeeerereeeeeeeeeeeeee 


Will Receive 
Market ’ New Class B 
Price* Stock 

$10 50 
5 25 
5 10 
$15-30 nom. 60 
1-3 nom. 10 








dends amounting to 8 per cent. Divi- 
dends are non-cumulative, but after 8 
per cent. has been declared on Class B 
stock, both issues participate equally 
it. case there should be any additional 
distributions to the stockholders. The 
Class B stock (otherwise known as 
common) is of no par value and sub- 
ject to the prior rights of the Class A 
stock, 


Exchange of old for new stock, 
will result in the issuance of 170,179 
shares of Class B. 400,000 shares of the 
remainder and 150,000 shares of Class 
A will be underwritten by a strong 
New York banking firm and those 
Maxwell and Chalmers stockholders 
who deposit their stock under the plan 
will have the right to buy the new 
stock on the same basis as that paid 
by the syndicate, namely $100 a share 
for the Class A accompanied by 
Class B stock as a bonus. 


This will work out as follows, 100 
share units of old Maxwell and Chal- 


used in payment of 331-3 per cent. of 
the unsecured creditor’s claims, etc., 
and for working capital. It is not yet 
known to the writer, just how much 
money will be retained for working 
capital, but according to the chairman 
of the reorganization committee, the 
mieasures proposed will place the com- 
pany in a sound financial condition as 
a certain proportion of its inventories 
and receivables has been liquidated 
since June 30, 1920, the date of the 
latest available consolidated balance 
sheet. 


Condition on June 30 


Some idea of the allied corporations 
condition on June 30, 1920, is indicated 
by the following data. Accounts pay- 
able amounted to $10,301,767.66, notes 
payable $21,769,551.23 and miscellane- 
ous liabilities of $1,095,541.54—a total 
of $33,160,860.43. In addition to these 
current obligations, there were de- 
ferred liabilities consisting of a first 
mortgage 6 per cent. note issue of 
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the Chalmers Company amounting to 
$5,150,000 maturing in 1922, Federal 
taxes amounting to $752,000 and mort- 
gage and land contracts amounting to 
$19,724.50, making the total indebted- 
ness $37,088,584.93. 


On the assets side, the companies 
showed cash and Liberty Bonds 
amounting to $3,660,275.02, accounts 
and notes receivable $21,200,738.11, in- 
ventories $29,594,079.94, plants and 
equipment (less depreciation) $12,087,- 
538.77—a grand total of $66,542,631.84. 


While the proportion of $66,542,- 
631.84 in assets to $37,088,584.93 in 
liabilities appears to contain an ade- 
quate margin of safety for the allied 
concerns as a going business, yet the 
assets were not sufficiently liquid in 
character to realize 100 per cent. on 
them quickly and a strict enforcement 
ot the creditor’s claims under existing 
business conditions might have yielded 
in liquidation, only about fifty cents 
on the dollar or about enough to pay 
all of the outstanding corporate obli- 
gations, leaving little or nothing for 
the stockholders. As to whether 
more than 50 per cent. would have 
been realized can be answered best by 
the query of “Where would the com- 
pany find a buyer for its assets?” 


Funded Debt 


The $3,150,000 first mortgage 6 per 
cent. Chalmers notes maturing in 1922 
are not disturbed under the new plan. 
Notes to be given to creditors in part 
payment of their claims amount to 
$15,294,000, mature in equal install- 
nients, one, two and three years after 
date and carry interest at the rate of 
7 per cent. per annum. 1921 maturity 
involves payment of $5,098,000, the 1922 
maturities $8,248,000 (unless the Chal- 
mers notes are refunded or extended 
in some manner) and $5,098,000 in 1923. 


Estimated earnings under normal 
conditions are officially placed at from 
$7,000,000 to $8,000,000 net per annum 
as a result of the reorganization 
measures. The new corporation will 
be directed by W. P. Chrysler, a for- 
mer vice-president of the General Mo- 
tors Corporation and J. R. Harbeck, 
vice-president of the American Can 
Company. Mr. Chrysler has been re- 
ferred to as the “best automobile pro- 
duction man in this country” while 
Mr. Harbeck has been noted for his 
sales ability with the American Can 
Company. Both men are now officially 
identified with the Willys Corporation 
and gossip has it that the reorganized 
Maxwell-Chalmers may fit in later 
with a consolidation of the properties 
in which Willys-American Can motor 
and allied industry interests are iden- 
tified. If this should take place, the 
newly consolidated companies would 
become a powerful factor in the auto- 
mobile industry and incidentally might 
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crowd General Motors and Ford more 
closely in their future activities. 


Regardless of the above, however, it 
is reasonably certain that the newly 
proposed Maxwell-Chalmers Company 
will have to be up and doing if it is 
going to earn enough money to meet 
its various maturities. At present, the 
automobile industry is more or less 
disorganized but this condition is ex- 
pected to be temporary on account of 
its position as the second largest in- 
dustry in the United States. 


Conclusion 


The Maxwell and Chalmers have un- 
til October 15 to deposit their shares 
in accordance with the new reorgani- 
zation plan. Those that have de- 
posited their stock under the old plan 
may withdraw their shares, but un- 
less this is done prior to October 27, 
they will be considered as having as- 
sented to the new plan. 


At this writing (October 6) Maxwell 
Motors 2nd preferred and common are 
selling around $5 a share and are out 
of line in connection with their posi- 


The Texas and 


HERE was consternation in the 


Street last week among those who. 


have fancied that they could see in 
the stock of Texas and Pacific one of 
the most desirable of the so-called 
speculative group. But justification 
for the surprise, which came when the 
price of stock a few hours at mid- 
week broke some fifteen points, was 
not apparent. 


When Texas and Pacific stock soared 
above forty dollars a share the com- 
pany had passed from the railroad 


category into the oil group. Its future 
was indeterminate. It might be good, 
and it might be indifferent. As an oil 


proposition, it really was entitled to 
consideration as a speculation. 


The company is in receivership. No 
railroad stock has ever attained the 
price levels which Texas and Pacific 
reached in its advance, while it re- 
mained in the hands of the receivers. 


Such market action is out of line 
with logic and therefore must be more 
or less transitory in character. Pros- 
pects of developing the company into 
an oil producer may serve as a basis 
for sending the price of the stock up- 
ward. But it is not enough to keep it 
up permanently. 


Then, too, Texas and Pacific’s oil 
possibilities still are as visionary, or 
indeterminate, now as they were at the 
first sounding of the report ‘that oil 
had been discovered on the company’s 
property. 

It must be said, however, that the 
receivership itself was not an indica- 


tion in the new reorganization plap, 
By referring to this it will be notedg 
that 100 shares of Maxwell 2nd pre- 
ferred will receive 25 shares of Class 
B stock and an equal amount of the 
old common will receive 10 shares of 
Ciass B, now selling around $20. It js 
evident then that the prices of the 2nd 
preferred and common should not be 
on a parity consequently (without go- 
ing into arbitrage details) holders of 
the common might well sell their stock 
if this price disparity is not cor- 
rected, as it is not entitled to sell 
higher than Chalmers common, which 
is quoted $1 bid, offered at $3. 


The new plan while drastic, is con- 
sidered to represent about as fair a 
solution as could have been worked 
out under the circumstances and the 
fact that a New York banking syndi- 
cate has agreed to buy all of the 150- 
000 shares of Class A and 400,000 
shares of Class B_ stock not sub- 
scribed for by the stockholders, indi- 
cates that those perhaps best in posi- 
tion to know, have faith in the future 
progress of the new corporation un- 
der its new management. 


Pacific “Brea k” 


tion that the company was financially 
bankrupt when the receiver was asked 
for and named. The company never 
has been financially insolvent. 


The Receivership 


It was a case of “expediency.” Cer- 
tain parties believed that it was es- 
sential that the company know who 
was its boss. There were some short 
term notes—about $25,000,000 of them— 
which caused the trouble; or more 
properly speaking, made the involve- 
ment possible. It was a case of paying 
the notes at maturity or going into 
bankruptcy. Although earning well, 
and in perfectly sound financial posi- 
tion, the company could not put up the 
money to meet the notes. Ergo, bank- 
ruptcy. 


In 1919 and 1918—in fact for the last 
four years—the company has been 
making a good showing. But that does 
not count for a great deal when a rail- 
road is in the toils of receivership. By 
the same count, the fact does not 
justify a price above forty dollars a 
share for the stock. 


As a railroad, Texas and Pacific has 
a right to exist; it is a fairly good 
proposition, always has been. But, 
until the receivership is ended, and 
everything straightened out, there does 
not seem to be sufficient warrant for 2 
high price for the stock; at least for a 
price that can be sustained. Another 
thing—it must be remembered that it 
is perfectly possible that there will be 
an assesment when the company finally 
is ready to emerge from receivership. 
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The Foreign Field in Review 


Effect of the Successful Offering of the French Eight 
Per Cent. Loan Has Been to Strengthen Appeal of Other 
Foreign Bonds—Europe Increases Exports to America 


By STUART L. BISHOP 


BOUT the best news that has come 

to the front in the past thirty days 
is the statement that the flow of goods 
from Europe to the United States in 
the month of August increased mate- 
rially while the return flow from this 
country decreased. 


The excess of American exports to 
Europe for August was only $65,000,000. 
This total compares with an excess of 
exports for August, 1919, of more than 
338 million dollars. The August, 1920, 
excess is the lowest, I believe, in five 
years. 


As a result of this state of affairs 
with regard to our foreign trade, for- 
eign bonds should occupy a much more 
favorable position than ever in the 
eyes of the investor. Remember, the 
United States has become a creditor 
ation. 


In previous contributions on the sub- 
ject of foreign trade, and the proper 
position of trade balances in view of 
our new place in the world of finance, 
this writer has asserted that this Fall 
there would be recorded a gradual re- 
duction in the excess of our exports, 
and a gradual increase in the amount 
of goods imported. 


This would be true provided Europe 
really got to work conscientiously, and 
provided progress was to be made in 
the improvement of Europe’s creditor 
position. 


Improves Europe’s Credit 


Every million dollars that is taken 
away from our trade balance against 
Europe adds just so much strength to 
the position of Europe’s external Gov- 
ernment bonds, and adds to the sound- 
ness of Europe’s credit rating. 


There has been a great deal said 
about the necessity of America lending 
millions to Europe. Some of the com- 
ment has been good, some bad and 
some of it indifferent. But the trade 
balance showing of August tends to 
make it less necessary to send capital 
to Europe. It means that Europe is 
working and producing and sending 
goods to America. She is getting down 
to a “pay your own way” basis. 


Exchange Outlook Good. 


It does not require any sense of deli- 
cacy to consider the making of a state- 
ment regarding the outlook for the 
European Exchanges, in view of the 
remarks the writer has made thus far. 
It is, therefore, with some degree of 
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confidence that the opinion is offered 
that the future of the foreign exchanges 
is full of promise. 


Of course should the exports and 
imports of the United States—the flow 
of goods back and forth between this 
country and Europe—come to the point 
where the visible items almost balance, 
there would be little needs for any 
worry at all. 


In such circumstances, conditions 
could be said to be highly satisfactory. 
So, in anticipation of a continuation of 
the reduction in our trade balance to a 
still lower point of favorableness, one 
can Jook forward to a gradual strength- 
ening of the exchanges, which, in turn, 
must be reflected in a much improved 
price level for foreign government 
bonds. 


Bonds Worthy Attention 


When on the phase of my subject 
having to do with the present favorable 
position of certain foreign securities, it 
is pertinent to interpolate that those 
which are payable in the United States 


‘in dollars, occupy most favorable in- 


vestment position as they are not so 
apt to be influenced by the exchanges 
while, at the same time, they offer fa- 
vorable speculative possibilities and 
should respond to the improvement of 
Europe’s credit in the manner which 
has been outlined. 


The first to be discussed briefly are 
the Belgian five-year 6 per cent. gold 
notes, which at their present market 
price, and interest, yield something like 
8 per cent. These bonds are due in 
1925, and the principal and interest are 
payable in United States gold coin in 
New York. The holder of these notes 
has the privilege of surrendering his 
notes and requesting the sale of 11,000 
Belgian francs per $1,000 note at the 
rate obtainable, but at not less than 11 
francs per dollar. Upon sale the 
holder will receive par and interest 
and one-half of the profit on the ex- 
change. This option is considered valu- 
able as it is a call on Belgian exchange. 


The City of Paris municipal external 
loan 6 per cent. gold bonds also are 
attractive. Principal and interest is 
payable in New York in gold coin, or, 
at the holder’s option, in French francs 
in Paris at the fixed rate of 5.50 francs 
per dollar. These bonds are the direct 
obligation of the City of Paris. 

Another bond which conservative in- 


(Concluded on page 724) 





American Banks 
Angle for 
Control 


Latest News in the Street 
Suggests a Campaign for 
Control of National Rail- 
ways of Mexico by New 
York Financiers—Consid- 
erable Activity in Com- 
pany’s Securities. : : : 











By HOWARD S. RITCHIE 








The Street never is lacking in ‘some- 
thing to scratch its heads about and 
speculate over; hardly ever. The 
“item” which was more or less promi- 
nent in the past several days was the 
reported campaign or “angling” which 
is being conducted by New York 
bankers for the control of the National 
Railways of Mexico. 


Already some of the foremost Ameri- 
can bankers and financier railroad 
chiefs are identified with the road. 
There is Charles H. Sabin, head of the 
Guaranty Trust Company; L. F. Loree, 
president of Delaware & Hudson, 
whose annual reports read very like a 
treatise by a learned professor of eco- 
nomics; and Walter T. Rosen, Henry 
W. Wehrhane and J. J. Hanauer. 


In the past week, while inquiry for 
the first and second preferred stocks 
and the bonds was noticeably broad and 
active, rumors of the angling were rife. 


Something is happening. That much 
is certain. Quite recently contract was 
let to the Rowley interests of Tampico 
for the handling of all freight for the 
National Railways in the Tampico dis- 
trict. It does not seem likely that the 
recent activity in the stocks and bonds 
of the road would be based alone on 
mere rumors, although the Street very 
often does things that way. 


* * * 


Since Carranza was ousted from the 
capital, and the Huerta forces assumed 
power there has been a steady im- 
provement in sentiment toward things 
Mexican. And now, with the one- 
armed General Obregon in the saddle. 
there is a feeling in New York financial 
circles that we can consider Mexico on 
the sure road to recovery, revival of 
interest in the recognition of obliga- 
tions to creditors, and a general ac- 
tivity along constructive lines. 


At a luncheon tendered a leading 
Mexican statesman by a certain well 
known New York banker, a favorable 
impression was made and the opinion 
was voiced about the banquet board 
that a loan for the establishment of a 
permanent government in the Republic 
would be well received by investors. 


(Concluded on next page) 
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Of course Mexico owes a great deal 
of money. In January, 1919, an official 
statement was made to the effect that 
conditions south of the Rio Grande 
were so greatly improved that the Gov- 
ernment was in position to reconsider 
the question of paying interest on for- 
eign debt, and the settlement of ar- 
rears. 


But the assurance was of the whim- 
sical mafana variety—the kind of 
promise that is made for a tomorrow 
that never comes. 


Now, however, any assurances from 
Mexico are received as more worthy 
of being taken seriously. 

* * * 

If American banking interests should 
agree to extend a new loan to Mexico, 
it seems rather within the realm of pos- 
sibility that there is truth in the re- 
port that there is being negotiated an 
effort to obtain control of the National 
Railways for New York interests. 


If new money were advanced to Mex- 
ico, a good portion of it quite naturally 
would go into National Railways im- 
provements. The company needs the 
money and the country needs the im- 
proved transportation. With Ameri- 
can interests in control it might be 
more certain that a proper proportion 
of the funds would be directed toward 
the improvement of the railroads. 

* * * 

The National Railways of Mexico are 
in poor condition. That is to be under- 
stood, when one reflects upon what 
has been going on in the revolution 
torn Republic for the past number of 
years. In all probability $50,000,000 
would be little enough for their re- 
habilitation, and it might take as long 
as three years to put the road in first 
class shape. 


On the other hand, an expenditure 
of 10 or 20 millions now, and about a 
year’s time would put the road in such 
shape as to make it a fairly good pro- 
ducer of earnings as well as service. 

There is more assurance that a loan 
to make this work possible is more 
likely to be obtained now than at any 
time within the past decade. And, so 
many authoritative persons in New 
York believe, the loan, made in the 
first instance of course to the new gov- 
ernment, may materialize at any time 
now. 


Wherefore, there is some reason for 
looking upon the stocks and bonds of 
the National Railways as fairly attrac- 
tive. 

——— 
UTAH SECURITIES. 

Never a well-known stock, Utah Se- 
curities generally has been more or 
less inactive. It had the misfortune 
of being introduced to the Stock Ex- 
change when public utilities were in 
ill repute. But recently buying has 
come into the market for insiders who 
know earnings are decidedly im- 
proved. 
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Has Cotton “Gone the Limit”? 


Has the Commodity Discounted All the Bear Factors— 
South Carolina Official Indulges in Invective 


By C. T. REVERE 


N the course of the last month cot- 

ton has made a maximum decline of 
more than five cents per pound in the 
contract markets, both in New York 
and New Orleans, while spot cotton 
has declined even further. It is only a 
matter of a few months since middling 
cotton in Galveston was selling at 
43.50 in New York at 43.75 and in the 
big interior market at Augusta, Ga., 
at 43.25. In the last week middling 
sold in Galveston at 22.50, in New York 
at 24.25 and in Augusta at 22.13 Ex- 
pressed in terms of spot cotton at Gal- 
veston the decline has been a matter 
of more than 48 per cent. There is no 
dispute about the question that cotton 
is now below the cost of production, 
and while this may not be much of an 
influence on prices for the present 
crop, it will have a decided bearing on 
the next. 


Invective vs. Facts 


Southern politicians, of course, have 
been prone to put the whole blame on 
the “cotton speculators.” The Com- 
missioner of Agriculture for South 
Carolina recently came out with a 
broadside on this subject: Undoubtedly 
he issued his annunciamento with the 
best intention, but invective frequently. 
overlooks facts. For instance, the fol- 
lowing: 


“Upon the island of Manhattan is a 
gigantic mass of brick and mortar and 
stone ‘and steel; this thing they call the 
city of New York. It has sucked the 
blood of this country for generations. 
In all of its area there is not enough 
produced from the soil in the course 
of a year to satisfy the appetite of a 
canary bird. Yet, how does this city 
become great? It is because it feasts 
upon the rich things dug out of the 
ground by the farmers of this country. 


“They may call it brains, they may 
call it commerce, they may call it any- 
thing the wish, but I call it graft. They 
are blood suckers and nothing else. 
They add not one cent to the wealth of 
the world by anything that they have 
produced. Yet they can sit there in 
their offices and, in collaboration with 
the British money interests, can dic- 
tate the prices of commodities that 
they have had nothing at all to do with. 
They today are trying to dictate to the 
wheat farmers of the West and the 
cotton farmers of the South. There 
is but one thing to be done, and that 
is to form a combination of the farm- 
ers of all sections of the United States 
and drag down to their belly in the 
dust the vampires of the strength of 
our country.” 


This outburst completely ignores the 
facts in the case. When the contract 
market in New York broke to the leve} 
of 26 cents for the December position, 
there were many speculators who be- 
lieved that the market was low enough. 
The Texas crop had just started to 
move in volume, and owing to the lack 
of export demand and the small buy- 
ing by domestic spinners there was 
little market for the bales as they 
came from the gins. The Texas pro- 
ducers sold without regard to price, 
Country merchants bought the cotton 
from the farmers and sold it to the 
larger shipping firms who, in turn, were 
forced to seli hedges against their 
accumulated purchases. This pressure 
came upon the market at a time when 
speculative buying power was unable 
to take care of the offerings. The re- 
sult was a vicious break. The last ten 
days of September were characterized 
by an almost perpendicular decline of 
five to six cents per pound. The 
pressure did not come from bear 
speculators, but from the farmers of 
Texas who were seeking the best price 
that could be paid at the time. 


Prices Reasonable 


The market has now reached a point 


where spinners believe prices are 
reasonable. Unfortunately, they have 
only limited orders on their books, and 
they do not care to stock up heavily 
with raw material until they can make 
contracts for goods. Meantime, the 
finished article has declined greatly 
in price. Standard print cloths, 38% 
inch, 5.35 yards to the pound, are sell- 
ing at approximately half the cost that 
prevailed last April. The demand is 
limited. Many manufacturing plants 
are running on short time. In other 
words, the textile industry of the 
United States is in a condition border- 
ing on demoralization. 


Some Truth 


It is true that the reduction in the 
cost of raw material as well as in 
manufactured goods has not yet 
reached the buying public. It is more 
than probable that many a housewife 
who has curtailed her purchases of 
household linens would be glad to 
come in and buy freely if retailers 
would make cuts commensurate with 


those already made by the producer, 


of raw material and the manufacturer. 
It is also believed that hundreds of 
thousands of automobile owners would 
be glad to come in and stock up with 
new tires if manufacturers would 
make the reductions that are justified 


(Continued on page 722) 
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Canadian Financial Situation 


Price Cutting Campaign Influences Canadian Securities 
Markets—Stocks of Big Steel Merger Attacked 
by the “Bear” Crowd 


By BEN LENNOX 
Canadian Specialist, The Financial World 


HE price cutting campaign which 
T was initiated by the somewhat ex- 
centric Detroit automobile manufac- 
turer has found its way into Canada; 
at least, the influence has. For the past 
ten days the stock markets in Toronto 
and Montreal have been under pres- 
sure. Uncertainty was evidenced 
among traders and brokers as to just 
how far the movement would spread. 
And this uncertainty was communi- 
cated to the markets. 


There was, however, a significant ac- 
tivity in the mining group. Manage- 
ments of the mines feel that the reduc- 
tions in commodity prices herald the 
approach of the day when their opera- 
tions will be less costly and their 
profits commensurately improved. 


Lower prices usually tend to make 
labor more plentiful, and when there 
are two or three men ready to swing a 
pick instead of there being three picks 
and only one workingman, there us- 
ually follows a greater degree of effi- 
ciency and greater production per man 
for every work day. 


That means that the products of the 
mines are able to command a better, 
position. It seems reasonable, in the 
circumstances, to expect a pronounced 
revival in the mining camps. 


* * *& 


The pressure that has been exerted 
against British Empire Steel securities, 
or rather against the stocks of the 
constituent companies, was not alto- 
gether the result of price cutting in 
the commodity field. 


There have been rumors to the effect 
that the difficulties in connection with 
the financing of the big merger in Lon- 
don had caused a falling to pieces of 
the whole scheme. Stocks of Canada 
Steamships, and Dominion Steel, two 
of the important members of the con- 
solidation, were depressed in a drastic 
manner and the rest of the market suf- 
fered sympathetically. 


But at this writing there had been 
an important announcement which has 
been reflected in an immediate recov- 
ery of the merger stocks. It is stated 
that the financing in London has been 
progressing favorably and that early 
difficulties, due to the exchange situa- 
tion and the depreciation of the pound 
Sterling, have been overcome. 


The entire stock market showed a 
revival in spirit as a result. It is an- 
nounced that an offering of $25,000,000 
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of British Empire Steel preferred stock 
will be made by November 1, by a large 
investment house and that already 
there has been a large portion of the 
amount underwritten. 


In connection with the underwriting 
of the stock it is stated that arrange- 
ments have been completed for borrow- 
ing from Canadian banks for one year 
against the financing in England in or- 
der to get around exchange difficulties. 


* * * 


The stocks of the Abitibi Power and 
Paper Company have been listed on the 





_per cent. basis. 





Abitibi Paper Capital 


Shares Shares 
Authorized Out- 
standing 


7% Cumulative 

pfd. shares..... $1,000,000 $1,000,000 
6% first mortgage 

maturing serial- 


ly, 1921-1934... 4,107,500 
6% general mort- 

gage bonds..... 5,000,000 4,000,000: 
Common share 

(no par value).. 250,000 250,000 


The company’s record for the past 
three years was:— 


Net Avail. Working 

Earnings for Com. Cap 
1920 . ae 125,717 x$801,730 $1, 503, 459 
1919 ... 1,634,653 441,202 700,725 
1918 ... 1,323,001 271,122 650,551 


xAfter paying 19%% of arrears on 
preferred as well as current dividends. 








Toronto Stock Exchange. There are 
250,000 shares of common stock of no 
par value and $1,000,000 of preferred 
stock: 


The present annual production of the 
company is 70,000 tons of newsprint and 
55,000 tons of sulphite and groundwood 
pulp. The present capitalization of the 
company is presented in tabulated form 
herewith. 


During 1919, Abitibi common sold as 
high as 290 a share and as low as 48. 
The stock pays $6. The preferred stock 
last year sold up to 99 and as low as 
90%. The preferred stock is on a 7 
Last year there was 
paid on it 26% per cent. in dividends in 
arrears. : 


Some idea of the extent of the Cana- 
dian newsprint production might be 
given at this time. It is well known 
that the demand for newsprint is in- 
creasing rapidly, while the supply of 


(Concluded on page 708) 








Wage Increase 
Forces Down 
C. P. R. Net 


The Operating Costs of 
Canada’s Premier Railroad 
Huge, But Dividends Are 
Not Endangered — The 
“Turn for the Better” Has 
Come, Which Is the Main 
Thing. : 


By HARRISON BURKE 











———$——— 


The earnings statement of the Cana- 
dian Pacific Railroad for the first eight 
months of this year is a striking illus- 
tration of just how shortsighted gov- 
ernments can be when it comes to al- 
lowing great transportation enterprises 
the right to demand and collect a “liv- 
ing wage” in compensation for their 
services to the public. 


Gross revenues of the Canadian Pa- 
cific during the first eight months of 
1920. were greater than any similar pe- 
riod in the history of the company. 
But net revenues were about 4 million 
dollars short of the total for the net 
in the corresponding period of last 
year. 


Wage increases, aided and abetted by 
other additions to operating costs, can 
be charged with guilt, along with the 
legislators who refused for so long to 
see that a great railroad corporation 
cannot afford to sell its services or 
products at a price out of line with 
cost of production any more than can 
any other form of business. 


In 1918, the first eight months showed 
a net earning of $20,085,627. In the 
same period in 1919, the net was $18, 
961,349. In the first eight months of 
this year, the net had declined to $15,- 
248,485. And this record was in the face 
of steadily mounting gross. revenues. 
So it can be seen that the whole trouble 
was—rates. 


The Scene Has Changed 

But the scene has changed. Fortun- 
ately, for those who became owners of 
Canadian Pacific common round 115 or 
120—I speak of these in particular be- 
cause I believe these were the figures 
obtaining at the time of an analysis of 
the company in The Financial World 
some two or three months ago—the 
railroad has come to its “turn for the 
better.” 


The C. P. R. at last has been granted 
the privilege of charging for its serv- 
ices at a rate that will enable it to 
show a reasonable return on its invest- 
ment. 

That the situation was bad, to say the 
least, is revealed by the showing for 

(Concluded on page 709) 
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An Analysis of the Annalists 


Concluding Installment of a Series of Articles Treating on 
the Subject of “Wall Street from the Inside”—Special 
Reference Given to Scope of Market Letters 


By W. L. RANDOLPH 


A NYONE working in the investment‘ 

department of a brokerage house 
knows that the volume of correspon- 
dence increases as the market activity 
grows and declines as the trading 
shrinks. 

In such periods it often occurs that 
current news is scarce—market letters 
appear in four, eight and even sixteen 
pages and they must be “filled up.” 
What does the market letter writer do? 
If he is “short of copy” he will resort 
to his own ingenuity. He has probably 
watched the stock market for some 
time and, like every one else, has 
formed his own conclusions about the 
various stocks, although he may not 
always be free to express his own opin- 
ion regarding them. We are now 
speaking of houses which do not issue 
market letters as vehicles with which 
to carry their own issues to success. 
In such cases any deficiency is easily 
repaired by an article on the stock in 
which the house is interested. 


Like U. S. Steel 


Perhaps Jones of Bull & Bear “likes” 
United States Steel. He asks the file 
clerk to get the folder on this issue. 
He digests the information contained 
therein and goes ahead with his re- 
view. Nothing of importance has re- 
cently occurred. He therefore writes an 
article dilating on the growth of the 
United States Steel Corporation, its 
commanding position in the steel in- 
dustry, the enormous business done by 
it, its tremendous surplus, the genius 
of American industry, the rock value 
of the stock, and the host of other 
features in a stock like United States 
Steel. It is to be observed that none of 
these statements are in themselves con- 
trary to fact. 


The conclusion follows and is some- 
thing along the lines: “The United 
States Steel is under accumulation,” or 
“ready for a rise,” “the short inter- 
est is becoming unwieldly,” or “with 
greater optimism, Steel will do better 
from a market standpoint,” or “every 
conservative investor will realize the 
opportunities of this stock,” or “the 
shares sold as high as 134 in 1919.” 


Wherein, then, lies the viciousness 
of such an article? As already noted 
the information itself, taken from sta- 
tistical records, is reliable and the ar- 
ticle may for the moment resemble 
some of the analyses published in the 
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reputable financial magazines of sea- 
soned firms. How do they differ? 


In the formers’ admonition to lose 
no haste and buy; and to buy imme- 
diately because U. S. Steel sold so 
high, because it now has a surplus of 
$493,048,202 compared with $148,736,491 
in 1907; because its physical capacity 
has more than doubled. It is absurd 
to say that U. S. Steel will advance to- 
morrow, or even next week, for these 
reasons. 


Preposterous 


Surely, over any extended period of 
time, the stock’s earning capacity in 
the last few years and the company’s 
powerful financial position will influ- 
ence the price movements of the shares 
to a very marked degree. But to de- 
clare that U. S. Steel produces 43 per 
cent. of the country’s pig iron and to 
imply that one should buy the stock 
for it will advance immediately be- 
cause of this fact is preposterous. 


Another reason why the market let- 
ter is often a poor guide is found in 
the human element involved rather 
than in the purpose, methods, or inten- 
tion of the market letter writers. The 
duty often falls on one man to write 
an entire market letter each week. 
There are some 350 stocks which are 
usually active on the New York Stock 
Exchange and probably as many curb 
stocks in which the public is inter- 
ested. Besides, the particular everts 
directly influencing these stocks there 
are the numerous influences on the 
market in general, all of which must be 
followed. There are railroad, industrial, 
oil, copper and miscellaneous groups. 
In the railroad group there are the 
grangers, the soft and hard coalers; 
in the oils, the Mexican, Wyoming, 
Mid-continent and Homer securities. 
How can one man competently deal 
with such varied data? The margin 
between raw and refined sugar, between 
costs of production and the selling price 
of copper, the technicalities involved 
in the examination of bank statements, 
the course of foreign exchange—no 
matter how brilliant a person, he can- 
not hope to be an expert in all these 
matters. It requires a staff to give com- 
petent service in these matters. 


Let us now consider some of the 
methods employed in trapping the in- 
vestor. Many are palpable while oth- 
ers require keener examination. These 
remarks are not intended to be viewed 
as comprehensive, but are merely some 


suggestions which may lead the reader 
to realize that a knowledge of the fung. 
amentals of finance is essential. 


In reading the feature article or re. 
ports. If you buy prices, note whether 
the stock has had a substantial aq. 
vance, remembering that an advance 
from $1 to $3 is equal to a rise from 
$100 to $300. Examination of highs and 
lows should be qualified by the realiza. 
tion that in such years as last every 
“cat and dog” had its move and that 
Glorious Prospect will not necessarily 
sell to 12 because it did so in November, 
1919. If any favorable developments 
have recently occurred, ask yourself 
whether the movements of the stock 
in question have anticipated these 
events. 


In reading editorial or market com- 
ments remember that even if we do 
produce 25 per cent. of the world’s 
supply of wheat, 20 of the gold, 60 per 
per cent. of the copper, 75 per cent. 
of the corn and 85 per cent. of the au- 
tomobiles, Neverstop Gusher may not 
sell at $25 a share tomorrow. Do not 
allow yourself to be unduly moved by 
appeals to sentiment. A financial] let- 
ter should appeal to your reason, not 
your heart. That we have bested our 
enemies in every struggle since the 
founding of the republic will not help 
you sell the New Haven which you hold 
at 77. 


Incidentally, a stock is not a purchase 
because it is selling around its record 
low nor necessarily a sale because it is 
quoted near its absolute high. Go back 
of the price, which is always a result, 
and not a cause. 


Investigate 


Don’t buy a stock solely on the basis 
that it yields two or three per cent. 
more than others in its class. In- 
vestigate. There may be a “nigger in 
the woodpile.” The price of the stock 
represents the consensus of opinion 
of thousands. Others, too, are looking 
for bargains. Have they overlooked 
this stock, or is there a “fly in the 
ointment?” 

Dividend paying stocks are the sub- 
ject of peculiar reasoning. There is 
something alluring in purchasing a 
stock which is on a $6, $8, or $10 annual 
basis. Yet how many traders buy a 
stock for the dividend return? A stock 
is not an obligation but an interest in 
a company, directors are not bound to 
pay a dividend. The income on a se- 
curity influences its price in an exact 
ratio to its investment rank. Earnings, 
and earnings alone are the guides which 
should be followed in choosing stocks. 


Reports of earnings, without stating 
whether the results are gross, oF 
whether allowances have been made 
for reserves, depletion, taxes, etc., are a 
crude method of misleading readers. 
Always reduce earnings to a per share 
basis. For example; “We read that an 
oil company earned, after all charges 
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Bonds Giving High Current Yields 


The Significance of Current Rate of Return and Yield to 
Maturity in Purchasing Bonds—Purchases for 
Speculative Advance and Rate of Return 


BOUT a week ago one of the 

clients of a certain investment 

house asked me if I would pre- 
pare for him a carefully selected 
list of railroad bonds yielding bet- 
ter than 6 per cent. While desirous 
of securing as large an income as pos- 
sible, his chief purpose in making this 
investment was to secure a good mar- 
ket advance within a comparatively 


short time. As is quite customary, I 


immediately presented a list of bonds 


that yielded 6 per cent. or better to 
maturity. He quickly retorted, “Why 
[ do not intend to hold these bonds 
to maturity, so why give me a list of 
bonds that return better than 6 per 
cent. if held until these dates? I want 
6 per cent. or more annually for each 
dollar that I invest.” 


Rate of Return vs. Yield to Maturity 


This little conversation emphasizes 
clearly the necessity of fully dif- 
ferentiating between the current rate 
of return and the yield to maturity 
when talking about the income from 
bonds. In the case of a stock the rate 
of return is very simply arrived at by 
dividing the amount paid in dividends 
annually by the cost price. For ex- 
ample, a man buys a 7 per cent. stock 
at 104 (par 100) and his rate of return 
is 6.74 per cent, which is gotten by 
dividing 7 by 104. This will be the 
rate of return so long as the buyer 
holds the stock and it pays the same 
dividends, unless of course a stock 
dividend is declared or the part value 
is changed without ‘proportionately 
changing the number of shares. The 
same method will give the rate of re- 
turn on any fixed income obligation 
which is not to be paid off at a set 
time at a set price,-that is a perpetual 
annuity, 

Bond Yields 

In the case of a bond, however, the 
Situation is a little different. Here as 
in the case of a stock or a perpetual 
annuity the current rate of return is 
determined by dividing the annual in- 
terest paid by the cost price. Thus, 
fer example, a man buys the Rock 
Island refunding 4s, due 1934 at 70. His 
current rate of income is gotten by 
dividing 4 by 70, making 5.71 per cent. 
This means that for each $100 invested 
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By JACOB H. SCHMUCKLER 


in these bonds approximately $5.71 
will be received annually in income. 
But there is another source of income 
to be considered. In April 1934 the 
above bonds, if nothing unforseen 
happens, will be paid off at par (100), 
that is for each $70 invested now $100 
will be paid in 1934. By maturity then 
the investor who holds on to his 
bonds, will have received not only the 
$5.71 annually for each $100 invested, 
but in addition $30 because of the 
principal amount coming due. If this 
$30 were distributed equally over the 
thirteen and a half years and no pro- 
vision made for theoretical compound 
interest, there would be $2.22 addi- 
tional secured which would have to be 
added to the $5.71, making the total 
$7.93. The yield to maturity as calcu- 
lated in the bond tables is approxi- 
mately 7.60 per cent., the difference 
between the two figures being due to 
a number of adjustments in compound 
interest, which would involve going 
into the mathematics of bond values 
regarding which the reader need not 
be troubled. Briefly the current rate 
of return, or the return on a stock 
basis, of the Rock Island refunding 4s 
is 5.71 per cent. and the yield if held 
tc maturity is about 7.60 per cent. 


The Pertinent Question 


The layman naturally asks himself 
“What figure am I to consider in pur- 
chasing bonds?” The question is par- 
ticularly pertinent at this time when 
sO many persons are buying bonds 
more for the speculative advance than 
with the intention of holding them to 
maturity as permanent investments. 


Viewing the matter in all angles it is 
quite difficult to answer this question 
categorically. However, the person 
who is buying bonds for a quick ad- 
vance should look carefully into the 
current rate of return. Suppose that 
an investor bought in 1919 $100,000 par 
value of the Chesapeake & Ohio con- 
vertible 4%4s, due 1930 at 85. He is a 
conservative person who is interested 
in a good rate of return, but is pri- 
marily interested in this operation in 
securing a 5-point advance. If his 
original intention has not changed he 
is still holding the bonds and is re- 
ceiving a return of only about 5.30 per 
cent. on his money. The yield te 
maturity is 6.47 per cent. On the other 
hand that he had purchased at the 
time $100,000 par value of the Chesa- 
peake & Ohio convertible for a specu- 
lative turn should give full considera- 
tion to the current income rate but 
must also not forget the yield to ma- 
turity. The same advice within a lim- 
ited degree holds for persons who do 
not intend selling bonds until maturity. 


Market Values 


The effects on market values as a 
bond approaches maturity must be 
considered, as must also the fact that 
the bond community in judging bond 
values (unless it be speculative issue) 
uses the so-called “yield basis” or 
yield to maturity. Theoretically we 
would expect that as each year passes 
the market value of the bond would 
indicate this, but until a bond is very 
close to maturity, this correlation is 
not very appreciable. On the other 
hand, when a bond is near maturity, 











Bonds Giving High Current Yield 








Issue Maturity Price Cur’nt Rate App. Yield 

Railroad: About of Return To Maturity 

Central of Georgia Secured 6s........ 1929 90 6.67% 7.50% 
Chic., Milwaukee & St Paul Con. 4%s.1932 74 6.10 8.00 
Chic., Milwaukee & St. Paul Deb. 4s. .1934 65% 6.13 8.10 
Chicago & Western Indiana Cons. 4s.1952 63 6.34 690 
Kansas City Southern Refunding 5s..1950 76 6.58 7.00 
Missouri Pacific General 4s.......... 1975 59 6.78 6.90 
New Orleans Terminal First 4s....... 1953 66% 6.05 6.50 
New York Central Deb. 6s............ 1935 92% 6.48 6.70 
St. Louis-San Francisco Adj 6s....... 1955 70 8.58 8.85 
St. Louis-San Francisco Inc. 6s...... 1940 55% 10.80 12.30 
St. Louis-San Fran. Prior Lien 4s...1950 63 6.34 7.00 
St. Louis-San Fran. Prior Lien 6s....1928 91 6.59 7.50 
St. Louis Southwestern Terminal 5s.1952 66 7.57 8.00 
Seaboard Air Line Ref 4s........... 1959 48 8.34 8.80 
Southern Railway General 4s........ 1956 63% 6. 6.75 
Western Pacific First 5s............ 1946 84 5.96 6.30 
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unless there are some doubts as to 
its being cared for, sells close to par 
and rapidly moves to par as the ma- 
turity date arrives. In the case of a 
long 5s, due 1946 at 78, with the inten- 


tion of securing a fifteen-point ad- 
vance, the current rate of return 
would be 6.41 per cent., which is the 


annual rate received on the money in- 
The yield to maturity is about 
pur- 


vested 
6.80 per The 
chased the convertible 5s is securing 
1.50 cent annually on his 
money \s regards the yield to ma- 
turity, both bonds give about the same 


cent. person who 


per more 


result 

Consider also the case of the Union 
They are 
currently selling around 83. The cur- 
rate of return is only 482 per 
maturity is 


Pacific convertible 4s, 1927. 


rent 
cent., while the yield to 
about 7.15 per cent. 
Yield to Maturity 

It may, then, be stated as a general 
the who buys 
bonds as an investment and intends 
to hold them to maturity for their in- 
come give first consideration 
to the yield to maturity and need have 
little the current 


income 


proposition, person 


should 
concern regarding 
rate 
Another Point 
In the bond market, however, values 
generally are determined, on the basis 
maturity. As a rule the 
first to decide 
for the particu- 


of yield to 
process of thought is 
as to the “yield basis” 
lar class of obligations to which any 
issue belongs and then to calculate the 
price. For the speculative issues this 
method does not hold universally. A 
as its yield 
exceeds the average for the particular 
belongs and when 
particular group 
level of in- 
the 


bond is cheap in so far 
which it 
this 
the general 


class to 
conditions for 
improves or 
downward, 
thereby 


terest rates moves 


yield basis declines, causing 
prices to advance. 
Current Yield 


It is, therefore, the yield to matur- 


ity which is the determining income 
factor in directing the course of mar- 
The current rate 


important, 


ket values of bonds. 
of return is also vitally 
however, to the investor who is look- 
ing for a quick turn in bond values or 
intends selling before maturity. To 
such persons a liberal return 
gives at least the satisfaction that they 
are getting a good rate of income on 
their funds. 


We see clearly, then, that the gen- 


annual 


tleman referred to above was only 
partially correct. He was right in 
looking carefully upon the current 


rate of return to see that it was 6 per 
cent. or better for he had to carry his 
bonds for a number of months he 
wanted to assure himself of a liberal 
return on his investment. But he 
failed to see that while this precau- 
tion was necessary, the determining 
income factor in deciding the market 
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Answering 
Wyckoff 


N the attempt to divert atten- 
I tion from his own misdeeds 

Richard D. Wyckoff is re- 
sorting to the time worn device 
of trying to misrepresent the 
man who is informing the public 
of his career. 


In recent issues of The Maga- 
zine of Wall Street, Mr. Wyckoff 
is attacking our editor, Mr. 
Louis Guenther. 


For the information of our 
readers and Wall Street in par- 
ticular, we will content our- 
selves at this time by calling 
to their attention that all the 
alleged information about Mr. 
Guenther set forth in that issue 
of The Magazine of Wall Street 
was presented by the publishers 
of Everybody’s Magazine and 
Adventure Magazine in a libel 
suit brought against them by 
Mr. Guenther. 


All this alleged evidence re- 
ceived the consideration it de- 
served at the hands of the jury 
and they awarded Mr. Guenther 
a verdict of $5,000 in the New 
York County Supreme Court, 
which was affirmed on appeal 
and has since been paid. 
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course of bond values. Since he is in- 
terested in an advance in prices the 
more important factor is the yield to 
The current rate of income 

significance largely as a 


maturity. 
secures its 


protective measure. 


A Number of Suggestions 

The table herewith presents a num- 
ber of issues along with the approxi- 
mate current prices, current rates of 
return and the approximate yields to 
maturity. Because of the recent sub- 
stantial fluctuations in the bond mar- 
ket the prices given may be a little off 
by the time this article reaches the 





The current rate of return is 
presented because the writer believes 
that a great number of persons ar: 


public. 


interested in bonds at this time fo; 


speculative purposes. 


Miscellaneous Bonds 

Among the public utility bonds ther: 
are a few whose issues are not in a very 
strong position. The Adams Express 
4s are strongly secured by deposit of 
collateral. 
road bonds 
securing these bonds. 
value of the collateral bonds is in ex 


The recent advance in rai 
increased the 


assets 


has 
The liquidating 


cess of their current market value 
The Hudson & Manhattan 5s have had 
their position improved by the ad 


vance in rents for office space and b 
the passing of the Esch-Cummins bill 
At 60 the bonds are cheap. The situ 
ation in with the Inte 
borough Company is attended by a 
number of uncertainties, but the Mar 
hattan Railway First 4s should 
tinue to receive their interest and ri 
main undisturbed under any probab 
developments. The Manhattan Ra 
way 4s are guaranteed as to intere 
and principal by the Interborous 
Rapid which 
property under 
lease. The opinion may be ventu 
that the Inte: borough situation will b 
cleared up before very long. 


U. R. Investment 5s 
Despite the very high yield on 
United Railways Investment 5s, ther« 
is nothing radically wrong with these 
bonds, and they are well worth buy 
ing. The bonds are secured by depos 


connection 


Transit, operates 


virtually a perpetua 


of the controlling interest held by tl 
United Railways Investment Co. h 
ing company in the Philadelphia Cor 


pany and total interest charges have 
for years been earned with a good 
margin. The improvement with the 


h 


California properties controlled by the 
issuer along with the increasing ear! 
ings of the Philadelphia Compan 
should aid to improve the market po 
sition of this issue. 

There is little to add regarding the 
industrial issues. They are all 
secured, and are cheap at prevailing 
prices. The conversion privileges 
the Chile 7s, the Lackawanna Steel 5s 
and the U. S. Smelting 6s have in 
teresting possibilties. 


wel 





Suggested List of Bond Bargains 


Issue. Maturity Price Cur’nt Rate App. Yield 
Public Utility About of Return To Maturity) 
Adams Express Coll. Trust 4s....... 1948 58 6.89% 7.60% 
American Tel. & Tel. Coll. Trust 5s. 1946 80 6.25 6.60 
Brooklyn Edison General 5s........ 1949 78 6.41 6.70 
Hudson & Manhattan Ref. 5s....... 1957 60 8.33 8.50 
Manhattan Railway First Cons 4s...1990 56 7.14 7.25 
United Railways Inv. Coll Trust 5s..1926 69 7.24 12.80 
Industrial 
American Smelting & Ref. First 5s..1947 79 6.33 6.70 
Chile Copper First Convertible 7s...1923 96% 7.25 8.60 
Chile Copper Coll. Convertible 6s....1932 73% 8.16 9.80 
Lackawanna Steel Cons. Conv. 5s....1950 80 6.25 7.10 
U. S. Realty & Improvement Dev. 5s.1924 8014 6.21 12.00 
U. S. Sm., Ref. & Min First Conv 6s.1926 9714 6.16 6.55 
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Talking for Effect 
On upper Broadway some promoters 
ave set up shop for the sale of stock 
i an Auto Cashier. The editor of this 
partment happened along and no- 
ced quite a small crowd looking at the 
achine in the window and another 
owd inside the store listening to the 
rguments of a salesman who was ex- 
aining why the stock was a good 
vestment. Curious to study these 
ntensive methods of stock salesman- 
ip, I could not resist joining the 
iger audience to hear what was said. 
rosy picture was painted. With suf- 
ient money to put the machine on 
e market its destiny was completed, 
yr no street railway company or any 
musement house could afford to be 
vithout it. “Why, do you know,” the 
ilesman impressively remarked, “that 
the Interborough had these ma- 
hines in operation one man could 
in a train, and the money it would 
ave alone from the daily theft of 
treet car fares would enable the com- 
any to operate at a profit on a nickel 
fare.” He estimated the company lost 
more than a million dollars a year 
through petty stealings. Here was a 
um, in his opinion, sufficient to make 
ip the deficit. One could plainly see 
that the greater number of the sales- 
1an’s audience really swallowed all 
his nonsense as if it was the actual 
truth. As I found my way again to 
the street I could not help thinking 
that as long as people will believe all 
that is told to them, without going to 
he trouble of confirming whether they 
ire the facts, they will continue to be 
asy prey for the blue-sky stock sales- 
men. 


In Lhe Land of fairy finance 


By Iconoclast 


Is Only One of the Big Sharks. 

Considerable belated publicity was 
given last week by the newspapers to 
the arrest by the Post Office authori- 
ties of the officers and some of the 
brokers of the Tuxpan Star Oil Co. on 
a Federal indictment alleging the 
fraudulent use of the mails to sell the 
stock. They are charged with extract- 
ing as much as $20,000,000 out of in- 
vestors. The presiding genius over 
such a gigantic fake was Louis Rou- 
magnac, who is said to be a marquis, 
and the smaller satellites which com- 
posed the corporation’s official family, 
who were also taken under Uncle 
Sam’s wing, were John R. Bryant, Ben- 
jamin Hurteda Mendoza and Joseph 
Breen. Among the brokerage concerns 
whose heads will have to answer to 
the indictment are James O’Brien & 
Co., Frank J. Smith & Co., S. S. Camp- 
bell & Co., and Low Brothers. Francis 
Imandt, the treasurer, was also named 
in the indictment. The present pre- 
sentment of fraud supersedes one 
found a year ago by the then sitting 
Federal Grand Jury. For that reason 
the news of the arrest was not so sen- 
sational as the newspapers made it 
appear to be. 
it is the intention of the Government 
to prosecute the responsible authors of 


It is self-evident that 


this big swindle most vigorously. Tux- 
pan Star Oil is only one of the big 
sharks in the fake oil game to be 
caught. If the Government’s house 
cleaning extends any further, and it 
is the hope of The Financial World that 
it will not stop with it, there are quite 
a number of others to be yet caught 
whose operations have injured the pub- 
lic financially even to a greater degree 


Wood Is a Pathetic Man 

A smooth promoter is a man of many 
moods. This is a trait that is culti- 
vated to meet his special audience. He 
can reach the sublime in eloquence as 
readily as he can descend to the walk 
of the humble and with a pathetic mein 
ondole with them over their lack of 
ypportunity to acquire wealth. To us 
it is always an interesting study in 
psychology, this dissembling mood of 
the promoter. Hence, we feel we have 
added a valuable acquisition to this 
study when we ran across one of such 
outbursts from Owen A. Wood, the 
president of the Invader Oil & Refin- 
ing Co., of Fort Worth, Texas. He 
talks about a widow who sent him 
yme money to invest in his company 
all her savings. She wanted it where 
it would be safe, for she had three 
hildren and could not afford to lose. 
He said that letter got mighty close 
to him, for he happened to have three 
children of his own and they were 
great youngsters. Such responsibility 
must not be avoided, so it is up to the 
stockholders that that widow with her 
three little children and her small sav- 
e protected. “Indeed,” he 
goes on to say, “we must make our 
company so strong and so secure that 
1o person—man or woman, rich or 
poor—shall lose one cent.” Probably 
this rich sentiment towards this poor 
widow is the percursor of another 
We pity the 


ings shall | 


touch to buy more stock. 


poor widow. 





SWEET DREAMS SILVER—A NIGHTMARE 
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Little Sermons on Economic Law 


THE CREDIT INFLUENCE 


HE control of credit by the Federal Reserve Board and 

the effects of such control on commodity prices is now being 

widely discussed. The following opinion by John Stuart 
Mill is therefore interesting. 


“There are many things, such as bank-notes, bills of exchange, 
and checks, which circulate as money, and perform all the func- 
tions of it, and the question arises, Do these various substitutes 
operate on prices in the same manner as money itself? Bank- 
F notes, bills, or checks, as such, do not act on prices at all. What 
does act on prices is Credit, in whatever shape given, and whether 
it gives rise to any transferable instruments capable of passing 
into circulation or not. 


“Money acts upon prices in no other way than by being 
tendered in exchange for commodities. The demand which in- 
fluences the prices of commodities consists of the money offered 
for them. Money not in circulation has no effect on prices. 


“In the case, however, of payment by checks, the purchases 
are made, though not with the money in the buyer’s possession, 
yet with money to which he has a right. But he may make 
purchases with money which he only expects to have or even 
only pretends to expect. He may obtain goods in return for his 
acceptances payable at a future time, or on his note of hand, or 
on a simple book-credit—that is, on a mere promise to pay. All 
these purchases have exactly the same effect on prices as if they 
were made with ready money. The amount of purchasing power 
which a person can exercise is composed of all the money in his 
possession or due to him, and of all his credit. For exercising 
the whole of this power he finds a sufficient motive only under 
peculiar circumstances, but he always possesses it; and the portion 
of it which he at any time does exercise is the measure of the 
effect which he produces on prices. 


“Suppose that, in the expectation that some commodity will 
rise in price, he determines not only to invest in it all his ready 
money, but to take up on credit, from the producers or importers, 
as much of it as their opinion of his resources will enable him to 
obtain. Every one must see that by thus acting he produces a 
greater effect on prices than if he limited. his purchases to the 
money he has actually in hand. He creates a demand for the 
article to the full amount of his money and credit taken together, 
and raises the price proportionally to both.” 


Prepared Exclusively for The Financial World. No. 21. 
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the year ended May 31, 1920, 
earned $28.58 a share on the 


share for the year  pre- 


for September, $10,956,909, 


tember, 1919, a gain of 21.09 








Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 


—Their Influence Interpreted Favorably 


Corporate Matters 


Y. C. & St. L. earned $7.89 a share 
on the common and preferred com- 
bined in 1919, against $7.92 a share 
in 1918. — 


Pennsylvania Salt Company for the 
year ended June 30 earned $6.68 a 
share, against $5.69 in the preceding 
year. + 


(For Week Ending Wednesday, October 6) 


Commodities 


Oil—Prices firm with no cut in sight. + 
August export of fuel oil $48,679,856, 
against $51,243,993 in July.— August 
production of crude oil in the United 
States, 39,144,000 barrels, against 38,- 
548,000 barrels in July.+ 


Coal—Demand good. Prices for both 
anthracite and bituminous easy. — 


or Unfavorably 


ly off.— Spelter—Market dull, price 
easy at 7.5714 cents. — 

Copper—Market dull. Price weak at 
18 cents per pound. — 


Bonds and Bond Market 


Sales for the week amounted to $100,- 
366,000, against $64,765,000 for the 
corresponding period of last year, an 

increase of $35,601,000. + 








September stock: sales on 





he New York Stock Ex- 
hange, 16,534,500 shares, a 
lecrease of 8,087,800 shares 
rom September, 1919.— 


California Railway & 

Power for the year ended 
une 30 reports a deficit of 
$23,838, against a deficit of 
$28,528 for the previous 
year. + 


Week’s Business Index 


(For Week Ending Wednesday, October 6) 


UNFAVORABLE POINTS — 25 
FAVORABLE POINTS -- 30 


Analysis 


The principal feature of the week was the con- 
tinuance of falling prices for commodities and the 
effect of this movement on industry and trade. 000, against $52,587,000 


A hesitant tone in general is noted. 


Sears Roebuck sales for 
September, $16,275,504, a de 
rease of $5,745,932 from Sep- 
tember of last year. — 


Punta Alegra Sugar for 


‘ommon, against $20.87 a 


rious. + 


Woolworth Company sales 
igainst $9,048,854 for Sep- 


er cent. + 


Consolidated Cigar Com- Legend. 


any increases common 
tock capitalization from 90,- 
100 shares to 150,000 shares. + 


placing orders. 


inclined to sag. 


Dominant Factors 


Reports of business failures reveal an increase 
in rate in the amount of liabilities. 
factured articles, heavy decline in prices for farm Sales for the week 
products, and near approach of the election all 
contributing to slower pace. 
dull, buyers evidently waiting lower levels before 
Money fairly available and bank- 
ing situation shows improvement. 
little changed, with no developments of signifi- Stock 
cance other than Polish-Soviet armistice. 
reports continue good. 
cellent, with new issues of high grade eagerly 
absorbed. Stock market firm for rails, industrials 
Bond market active and higher. 
+ Favorable. 

Unfavorable. 

As they apply to security values 


Iron and steel trade 


Investment buying ex- 


Bond Market—Active and 
strong. Liberty Bonds 
higher. Industrials dull and 
firm; railroads active and 
up; tractions active and 


strong; foreign bonds active 


and steady. + 


30nd offerings for the 
week amounted to $100,700,- 
last 
week, a gain of $48,183,000. + 


Stock Market 


Cuts in manu- 


shares for the correspond- 
ing week in 1919, a decrease 


Foreign news of 2,252,600 shares. — 


offerings for the 
Crop — week $3,825,000, against $12,- 
500,000 the week previous, a 
decrease of $8,675,000. — 
Stock Market—Active. In- 
dustrials inclined to sag; rail- 


oads higher: oils firm; 
metals dull. + 


Outside market—Steady. + 





ierce Oil Corporation for the eight 
months ended August 31 earned $2.35 
1 share on the common, against $1.33 
a share for the corresponding period 
»f 1919.+ 


ferr Lake Mining for the year ended 
August 31 earned $1.33 a_ share, 
against $1.03 a share in the preceding 
year. + 

moskeag Mills net profits for the 
year ended May 29, 1920, $4,368,918, 
against $7,944,945 the year previous. — 
tailroads—Out of ten reporting for 
August all show increase in gross 
and all show decrease in net.— 


-ublic Utilities—Out of eight reporting 
for August, all show increase in gross 
and four show increase in net.— 


lctober 11, 1920 


Cotton—Market generally weak. Gov 


ernment report of crop conditions 
59.1% of normal: 3.9% below the ten 
vear average, but 4.7% above last 
year.+ Indicated yield, 12,123,000 
bales. Ginning report 2,243,000 bales 
through, against 1,835,214 bales at 
this time last year. + 


Steel—Dull with buyers apparently 


awaiting lower market. Prices for 
eight principal products, $84.04, com 
pared with $84.66 for the past 
month. — Gary and Schwab issued 
reassuring statements as to the sta- 
bility in the industry. + 


Lead—Market dull, price soft at 7.7 


cents, down from 9 cents in the last 
three weeks.— Tin—Dull and slight- 


Public Utilities—Active and strong. + 

Other Exchanges—Chicago, Philadel- 
phia and Boston active and steady. + 
Paris heavy London dull and 
Ste ady. 

\verage price of twenty rails ranges 
from 81.33 to 84.33, against 80.95 to 
82.48 a year ago.+ 

\verage price of twenty industrials 
ranges from 82.95 to 85.60, against 
108.90 to 113.55 a year ago. — 

Stock Dividends—Todd Shipyard, 100%; 
Avery Company, 100% on the com- 
mon; Texas Company, directors rec- 
ommend 10%.+ 

Dividends Increaseti—Island Creek 
Coal put on a $6a share basis, against 
$4.50 in 1919.+ 

(Concluded on page 725) 
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amounted to 5,218,600 shares, 
compared with 7,471,200 





























‘TABLOID -UTILITY-ANALYSIS-: 


























A large public utility company in 
which there has been, since its incep- 
tion, a considerable degree of public in- 
terest is the Public Service Corpora- 
tion of New Jersey. The company was 
incorporated under the laws of New 
Jersey early in 1903, with a perpetual 
charter, as a holding concern. The 
Public Service Electric Company, Pub- 
lic Service Gas Company, Public Ser- 
vice Railway Company and the Public 
Service Railroad Company are con- 
trolled by stock ownership at the pres- 
ent time, $93,110,000 of the $93,135,000 
capital stock outstanding being owned 
by the parent company. These com- 
panies in turn, either by lease or stock 
ownership, control some 34 other gas, 
electric light and street railway enter- 
prises, operating in the northern sec- 
tion of New Jersey and extending into 
other parts of the state. 


Vital Statistics: 


The corporation’s funded debt con- 
sists of $36,000,000 general mortgage 5s, 
due October 1, 1959, $12,442,600 3-year 
convertible 7% notes due March 1, 
1922, and $19,130,285 perpetual interest 
bearing 6% certificates. Total funded 
debt of the Public Service Gas Com- 
pany and the Public Service Electric 
Company amounts to $62,953,800, of the 
Public Service Railway Company to 
$70,075,000 and of the subsidiaries of 
the Public Service Railroad Company 
to $990,000, making the consolidated 
funded debt total $201,591,685. Capital 
stock consists of an authorized 8% pre- 
ferred of $50,000,000 of which $10,057,400 
is outstanding and $50,000,000 common 
stock of which $29,999,600 is issued. Both 
issues of stock are of $100 par value. 
The United Gas and Improvement Com- 
pany owns $10,612,700 of the common 
stock. The preferred stock is of recent 
date, being authorized by the stock- 


Public Service Corporation 
of New Jersey 


7a f-/ + 




















holders on February 10, 1919, at the 
same time the 3-year notes were au- 
thorized. The proceeds from these two 
new issues were used to retire $7,500,000 
notes due at that time and to provide 
funds for other capital requirements, 
estimated at $15,000,000. 


Dividends equal to 6 2/3% were paid 
on the preferred during 1919, represent- 
ing the length of time that issue was 
in existence during that year, earnings 
applicable to the preferred for the year 
amounted to 14.41%. Common stock 
dividends have vagied considerably over 
a period of years, ranging from 3% in 
1907 to 8% in 1917. The present rate is 
4%. 


During the last calendar year only 
1.82% was earned on the common, the 
dividend being paid out of accumulated 
surplus. Prior to that time the rate 
was well earned and while earnings 
statements are published but once a 
year, the improvement now being 
noticed should soon put the company 
back on a firm financial foundation. 
A table is appended showing income 
and distribution over a period of years. 


Conclusion: 


Various experiments were tried dur- 
ing the last half of the past year by 
the Utilities Commission in an endeavor 
to find an equitable basis of street car 
fare for the company’s properties in 
and about Newark. After the failure 
of the zone system was fully demon- 
strated a straight 7 cent fare was in- 
augurated with an initial charge for 
transfers. A surcharge of 25% on bills 
for large consumers of electric power 
has also been allowed. A new sched- 
ule of gas rates has also gone into 
effect, the basis being $1.15 per thou- 
sand cubic feet for the first 20,000 feet 
and graduated down to a minimum of 














Operating income 


Year Gross income after expenses 
1919 . .$59,136,763 $23,055,740 
1918 .. 52,997,838 23,817,642 
1917 .... 47,291,342 20,726,957 
1916 . 42,548,775 19,397,980 
1915 .... 37,471,228 17,693,516 
.. Seen 35,924,454 18,124,300 
1913 .... 34,592,474 17,810,243 
1912 .... 32,654,470 16,748,054 
1911 .... 30,125,508 15,843,558 
1910 .... 27,672,846 14,484,245 
*Deficit. 


Analysis of Income Account 


Available for 
interest after 


taxes and Surplus 
deductions of balance 
subsidiary Net after 
companies income dividends 
$4,986,170 $1,013,902 $804,998* 
5,824,690 1,820,430 20,454 
6,383,531 2,377 400 22,568* 
6,830,243 2,941 867 1,004,367 
5,644,887 1,971,253 408,753 
5,243,169 1,625,337 125,337 
5,413,458 2,248,200 748,200 
4,803,221 2,053,224 553,224 
4,335,024 1,794,781 294,781 
4,035,651 2,200,295 950,295 
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80 cents for all over 800,000 cubic feet. 
A complete valuation of all property is 
being made with the view in mind of 
determining a fair investment return 


In connection with the declaration 
of the common dividend early in 1920, 
the president of the Public Service Cor- 
poration of New Jersey said: “The 
showing of the corporation as a whole 
for so much of the year as has elapsed 
is so satisfactory and the estimate of 
earnings for the year is so promising 
that the directors have felt justified 
in declaring common dividends.” 


—o—— 

AMERICAN LIGHT & TRACTION 

The board of directors of the Ameri 
can Light & Traction at a meeting 
held October 5, declared a quarterly 
cash dividend of 1 per cent. and a stock 
dividend of 1% per cent. on the com- 
mon stock. This is a reduction in th 
cash dividend from a basis of 7 per 
cent. per annum to 4 per cent. per 
annum, the second reduction withi: 
the past few months. This action cam: 
as a distinct surprise to followers of 
public utility securities. The first re- 
duction from an annual rate of 10 per 
cent. to 7 per cent. was not unexpected, 
and was generally accepted as being 
beneficial to the interests of the stock 
holders, inasmuch as it would 
serve working capital and could be 
plowed back into the properties. In- 
vestors have considered that the vari- 
ous rate increases and the improved 
position of the utilities as a whole 
warranted a continuance of the 7 per 
cent. rate. The market action of the 
common prior to the announced reduc- 
tion was particularly good, upon what 
appeared to aggresive buying the price 
level advanced some twenty points 
within less than two weeks to around 
130. Following the action of the direc- 
tors bids dropped to 100. A desire to 
further conserve cash is the only rea- 
son given in explanation of the re- 
duction. 


con 


eneiiniemae 
REPUBLIC RAILWAY EARNINGS 

The consolidated statement of earn- 
ings of the Republic Railway and Light 
Company for the month of August 
shows a slight falling off in net. This 
is for the month when coal costs were 
highest due to the miner’s strike, and 
predictions that poor earnings during 
this period would be experienced by 
practically all public utility companies 
is being borne out. Gross earnings for 
Republic increased $177,206, or 33.69 
per cent., to $700,618 for the month. 
Net decreased $10,105, or 7.18 per cent., 
to $130,540. Operating expenses in- 
creased 49.01 per cent. over August, 
1919. For the twelve months ended 
August 31, net earnings increased 27.97 
per cent. over the preceding year to 
$1,754,213. Net income for the year, 
after interest, discount and subsidiary 
company dividends amounted to $513,- 
953, against $279,672 for the previous 
twelve-month period, a gain of 83.77 
per cent. 
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SOUTHERN PACIFIC ACTIVE 


ere have been many who have 
expecting to see Southern Pacific 
me unquestioned leadership of the 
ket whenever the higher grade 
participated in a forward move- 
However, last week was a con- 
tion. At mid-week Reading 
ed through 100 and crossed South- 
Pacific, which was standing around 
However, while there seems to 
lenty of stock offering in the case 
eading, Southern Pacific indicated 
h greater stability. According to 
ial report the latter road is hand- 
a greater supply of freight than 
ever before in its history. In the three 
ths ended July, the total gross tons 
es were 6,058,705,000, which was an 
ease of nearly 600,000,000 over the 
esponding 1919 period. With this 
irkable increase in gross and with 
freight rates to draw from, South- 
Pacific’s earnings promise a return 

r the stock which should make it one 
he most attractive of the standard 
seasoned rails without even con- 
ering earnings from the oil proper- 


ees eee 
AMERICAN TELEPHONE POPULAR 
merican Telephone and Telegraph 
apparently again become a fav- 
te investment security and_ re- 
1ined its position as leader among 
public utilities. After crossing par 
t week it relapsed a point or two 
profit-taking, but seems to be 
gerly bought on any sign of reac- 
n. The company has experienced 
enomenal growth since the cessa- 
n of Government control more than 
ear ago and has been hampered in 
expansion only by an unavailabil- 
of materials. The recent issue of 
5,000,000 7 per cent. bonds by the 
Telephone Company of Pennsyl- 
nia, was readily oversubscribed and 
went to a premium of several points 
few hours after the books closed. 
ireholders number more at _ the 
sent time than at any period in 
history of the company. 
re) 
ATLANTIC GULF DULL 
nterest in Atlantic Gulf and West 
es shares has been rather insipid 
late, trading being dull around 150. 
company’s Mexican oil subsidiary 
reported as having shipped approxi- 
itely 1,000,000 barrels in August as 
mpared with only 186,750 in May. 
ing a total of 2,424,009 barrels for 
first four months of operation. 
tracts have been signed with the 
pping Board for delivery of 15,- 
000 barrels of fuel oil during 1921 
$1.25 per barrel, the board to pro- 
e the tank steamers for transpor- 
tion. It is reported that no new 








neing will be attempted but be- 
en $50,000,000 and $60,000,000 will 
expended out of surplus for de- 
opment of the oil industry. Earn- 
for last year were at the rate of 
66 a share against $13.51 in 1918. 
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EFLATION seems to be in full 

swing and as was to be expected 
luxuries were the first to be affected. 
Furs during the year dropped over 100 
per cent. and now motor companies, 
with few exceptions, are reducing the 
prices of their cars. It is also further to 
be expected taht reductions to still 
lower levels are in order. It is gener- 
ally known ,however, that prices of 
various motor securities around the 
present figure have practically dis- 
discounted future business on a more 
normal basis and any further reaction 
would not be the direct result of any 
alarm in the automobile industry but 
because of conditions in general. 


Studebaker’s shares are really down 
but 23 points from the time the shares 
sold ex-dividend 33 1/3 per cent. in 
stock. This amount is somewhat less 
than one-half of its present market 
price, which seems to be a large enough 
drop to discount unfavorable features in 
a company so well fortified as Stude- 
baker. 


Vital Statistics: 


Studebaker’s surplus at present ap- 
proximates somewhat over $22,000,000. 
This is enough to pay back one hun- 
dred cents on the dollar for the pre- 
ferred stock and still show a balance 
equal to over $20 per share on the com- 
mon stock which is now selling around 


57. 


Recently the company closed down 
some of its plants because of lack of 
orders and also because the company 
was unable, because of strikes and car 
shortage, to receive and deliver raw 
material and manufactured products. 
The delivery of the manufactured car 
is now going on and should keep the 
company in operation on a fairly good 
basis until there is a general resump- 
tion in business. This fact was recent- 
ly made known in the statement that 
only a few dealers are in a position 
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to make immediae deliveries and the 
company still finds it necessary to allot 
its products on a percentage basis. 


As to the inventories, this has not 
increased to any great degree. In 1916 
the item totaled $21,000,000, while in 
1919 the report showed an inventory of 
$20,600,000. The 1Yly report showed an 
increase from $2,500,000 in cash in 1918 
to over $4,000,000. 


lhe annual average profit for the nine 
years from 1911 to 1919 was equal to 
$4,950,795, which amounted to 42.78 per 
cent. on the preferred and 14.23 per cent. 
on the common. According to the fig 
ures for 1920, earnings are now running 
at this rate. 


Conclusion: 


Studebaker preferred has always been 
looked upon as a substantial invest- 
ment. At the present price around 85, 
which is down 15 points from its high 
for the year, the stock is showing a 
yield of about 8.25 per cent. For a 
stock on which the dividend seems prac- 
tically assured since only $750,000 are 
required annually, it offers excellent 
possibilities as an investment with spec- 
ulative opportunities, due to the fact 
that as soon as general conditions 
reach a point where money will com- 
mand but 5 per cent and less, a gener- 
ally rising market should be in order 
tor investments. 


The common shares are selling 
around 58, which seems to indicate that 
a dividend reduction, from the point of 
conservatism, is in order. However, a 
dividend on the new capitalization of $5 
will approximate the dividend on the 
old capitalization. This will have prac- 
tically no substantial effect on a Stude- 
baker stockholder of long standing. As 
for the future, it appears that the com- 
pany will be able to maintain a good 
earning power. This will probably be 
reflected in the stock. 





Studebaker’s Earnings Statistics 


Number of 


cars sold 
Rees Caner 130 ae 
Pr 
ere ee 35,410 
NE Alka cacaa aoa a ae 35,460 
Ferrer. 
SPE be itéeanserdca 65,885 
NEP ee 42,357 
EE sig as awa ae 6a 23,864 
ee ee meee 38,380 


Earned per 


Net earnings share common 


$1,653,582 3.39 
2,313,245 4,95 
1,772,473 3.12 
4,441,966 12.79 
9,067,425 27.46 
8,611,245 26.14 
3,500,741 9.11 
3,884,195 10.39 
9,312,284 25.21 
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The Municipal Bond Market 


By R. V. SYKES 
Bond Editor, The Financial World 


Demand Firm 


The demand for municipal bonds, 
especially the high grade long term 
issues, continues without signs of 
abatement. A new element has also 
entered into the situation which is ex- 
tremely encouraging. The turn which 
came in the market for municipals some 
three months ago, followed by a slow 
upward trend, was mainly due to the 
absorptive powers of the small inves- 
tor. Within the past week or ten days 
a noticeable demand has been seen to 
emanate from a different class of buyer. 
Purchases of blocks of bonds ranging 
from $250,000 to $500,000 each have not 
been an uncommon occurrence. This 
manifestation of confidence on the part 
of wealthy investors has imparted a 
spirit of bouyancy to the market that 
has not been previously felt. 


Quotations for the best grade of mun- 
icipal bonds have advanced approxi- 
mately four points over the period of 
rising prices while the yield value has 
declined almost one-half per cent. Now 
that a better demand than ever has 
come about a rather strange anomaly 
exists. The volume of offerings in is- 
sues of all kinds is showing a decided 
falling off. A real scarcity of bonds 
exist and it seems inevitable that higher 
prices must result. 


According to figures compiled by The 
Bond Buyer, the total output of new 
State and Municipal obligations dur- 
ing the month of September was $1,- 
368,759. This shows a marked reduction 
when compared with the flotations 
during August which amounted to $64,- 
391,540, and $73,401,676 during July. In 
September of last year there was of- 
fered $72,787,676 of municipal bonds. 


Easier Rates 


Municipal borrowers have been wait- 
ing just such an opportunity when 
much needed loans could be made at a 
more favorable rate than has prevailed 
for the past year or two. Probable bor- 
rowing by New York City has been 
the subject of much speculation on the 
part of bond dealers and investors, as 
well. It is generally acknowledged that 
the city is badly in need of a consid- 
erable amount of funds, but there are 
so many sources of income on which 
there is no immediate demand and so 
many different sinking funds of varying 
sizes from which temporary loans can 
be made, that it has been possible to 
stave off borrowing and finance the 
present needs from these sources. UI- 
timately a bond issue, ranging in esti- 
mates from $75,000,000 to $100,000,000, 
must be floated. It is understood that 
the city officials are unwilling to pay 
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in excess of 5 per cent. for this loan. 
Based on the action of the municipal 
bond market during the recent months 
it is thought that no difficulty would 
be experienced in placing such a loan 
before the end of the current year and 
many dealers are quoted as being of the 
opinion that a rate slightly better than 
the above could be obtained. 


A superficial examination of the facts 
might lead one to believe that such a 
bond issue on the part of New York 
City would result in other municipali- 
ties following a similar course and the 
market for these securities become 
saturated and assuredly lead to lower 
prices. Against this is the maturing of 
the Anglo-French loan of $500,000,000 
with probably half of this sum avail- 
able for reinvestment. It is also not 
unlikely that the Federal Reserve 
Board will reduce its discount rate be- 
fore a great length of time and Liberty 
Loan issues will sharply advance as a 
result, thus eliminating these bonds as 
competitors to a considerable extent. 
The better tone in Liberties during the 
past two weeks, in fact, may be inter- 
preted as an indication that such an 
action is impending. 


Commodities and Yield 


The most stable reason for expect- 
ing a gradual upward tendency for 
fixed income-bearing securities is the 
downward movement in commodity 
prices. As the cost of living decreases 
and the purchasing power of the dol- 
lar gains the return on an investment 
becomes less. This is a correlation 
which is well recognized in the prin- 
ciples of economics. Securities repre- 
sent capital or production while com- 
modities represent consumption and 
the prices for each moves relatively 
in opposite directions. When the buy- 
ing power of the dollar is cut in half, it 
is not difficult to perceive that twice 
the capital must be invested to main- 
tain a return sufficient to purchase the 
same amount of commodities as before, 
or if the additional capital is not avail- 
able, the basis of yield must be doubled 
In the case of fixed income securities, 
as bonds or preferred stocks, the na- 
tural solution is a market adjustment 
to a level where such a return is found. 
This condition of affairs obtained 
throughout the latter part of the war 
and the market values of all fixed in- 
come issues depreciated as the cost of 
living soared, the intrinsic merit of 
the securities counting for little. The 
situation, at the present day, is re- 
versed. Commodity prices are slowly 
but surely declining and the value of 


the dollar appreciating. This canno: 
but result in a corresponding upward 
trend for security values. It would in- 
deed take an enormous amount of new 
flotations to upset this economic law, 
and then the effect would be but tem- 
porary. 

The issues of $5,370,000 5 per cent. and 
6 per cent. direct obligation bonds by 
the City of Milwaukee late last week is 
reported as being exceptionally wel! 
taken and ably demonstrates the sound 
position of the municipal bond market 
Bids for the offering were numerous 
and strong and investors are eager to 
make subscriptions. The bonds were 
sold on a 5.49 per cent. basis and are 
being resold to the public to yield from 
5.25 per cent. to 5.15 per cent., depend- 
ing on the length of maturity. 

* * * 

Some of the important issues of the 

week were: 


City of Ottawa 6s 

The City of Ottawa is offering $2, 
285,000 6 per cent. direct obligation 
bonds, the proceeds from their sale to 
be used for municipal improvements 
The assessed valuation is placed at 
$120,453,606 with net funded debt given 
as $5,212,834, or less than 4% per cent 
Principal and interest are payable in 
gold coin in New York. The issue ma- 
tures serially from 1921 to 1950 and is 
offered on a basis to yield from 8 per 
cent. to 6.75 per cent. 


City of Ventnor City 6s 

Announcement was made during the 
week of an issue by the City of Vent- 
nor City, N. J., amounting to $147,000 
The bonds bear 6 per cent. interest and 
are legal investment in New Jersey 
Maturities range from 1921 to 1969 
Basis of yield from 6.125 per cent. to 
5.50 per cent. 


City of Cleveland 6s 

The City of Cleveland is offering 
$5,750,000 6 per cent. funding bonds on 
a basis to yield 5.60 per cent. Cleve- 
land has a population of 796,836 and is 
the fifth largest city in the United 
States. The net indebtedness is less 
than 4% per cent. of assessed valuation 
and the bonds are consequently legal 
investment in New York State and the 
New England States. Over $3,000,000 of 
the issue have been sold. Due Sep 
tember 1, 1928. 

—-9——~ 
PIERCE OIL 

Increased profits during the final four 
months of the current year are causing 
considerable public interest in Pierce 
Oil. Preferred dividends thus far are 
said to have been earned four times 
over, which indicates that the balance 
for the common stock should be equi 
alent to about 15 per cent. on the $25 
par value shares. In the first eight 
months of 1920 Pierce Oil Corporation 
earned net, after interest and othe! 
charges, at the rate of $4,500,000 for the 
full year, which is about double the 
earnings reported for 1919. 
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A Wolf in Sheep's Clothing 


Second of a Series of Revelations of How Richard D. Wyckoff 
Used The Magazine of Wall Street for His Personal 
_ Exploitations—His Silver King Pool 


holders in the Silver King of 

Arizona who are victims of mis- 
euided confidence. A large number of 
them were enticed into this get-rich- 
quick proposition through a_ subtle 
ropaganda in its behalf, conducted 
through the Magazine of Wall Street 
by its publisher, Richard D. Wyckoff. 


Here again it is self-evident that the 
postal regulations, so far as_ they 
govern the mailability of newspapers 
ind periodicals, have been violated, 
for these privileges are not intended to 
allow one promoter to have the advan- 
tage of cheaper mailing facilities over 
another to boost his proposition, as 
Wyckoff did through his magazine. 


[: all there are some 1,320 share- 


It may be of interest to these deluded 
Silver King of Arizona shareholders 
to learn of the questionable methods 
Wyckoff adopted to induce them to 
buy its stock, now virtually worthless, 
for it is dificult to find a market for 

even for a few cents a share. 


The original presentation of the 
property and its “supposed” merits, in 
what Wyckoff claimed was a specially 
prepared article for the Magazine of 
Wall Street in the issue of June 7, 1919, 
was a hoax on the Magazine’s sub- 
scribers, as the deadly parallel pub- 
lished on the opposite page incon- 
trovertibly proved. 


Probably the Silver King of Arizona 
shareholders did not realize when they 
read this inspired article they were 
simply reading, word for word, the 
ereater part of what was published 
nearly three years previous in the 
\rizona Republican of Phoenix, in its 
issue of November 23, 1916. They will 
now be more conscious of the imposi- 
on practiced upon them. 


Even when it was possible to pub- 
sh the exact facts the Magazine of 
Wall Street distorted them to serve 
\Vyckoff’s purpose. For example, one 
iragraph of the article reads: 

“The mine continued the heavy and 


rich production until 1888, when it was 
finally closed down, the price of silver 





having declined to 43c. an ounce, which 





made it unprofitable to operate under 





such heavy transportation charges. It 





has paid well for its owners, however; 
exact records of the production and 
dividends have been destroyed, but it 

estimated at from $10,000,000 to 


16 000,000.” 





lctober 11, 1920 


By LOUIS GUENTHER 


It is well to compare this paragraph 
with what appeared on the same sub- 
ject in the Arizona Republican, from 
which it was copied, for it will estab- 
lish the camouflage the Magazine of 
Wall Street practiced in order to 
make Silver King more attractive to 
the subscribers. The Arizona Republi- 
can said: 


“The mine continued its heavy and 
rich production until the year 1888, 
when it was finally closed down, the 
ore values having considerably de- 








creased and the price of silver having 
It had paid 
well for its owners, however; exact 
records of the production have been 
destroyed, but it is known that over 
$10,009,000 in ore was shipped from the 
mines all told and that over $2,000,000 
in dividends was paid by the Silver King 
Mining Company.” ae 


suffered a severe drop. 




















Who can have much confidence in 2 
person who sets himself up as an 
analyst, valuing his services at $1,000 
per annum, so guilty of permitting 
such distortion of obtainable facts in 
his publication. He cannot plead any 
lack of reliable information regarding 
the amount of dividends Silver King 
paid and its total production, for these 
facts are accessible to any earnest in- 
vestigator in Weed’s Mines’ Hand 
300k and Copper Hand Book, the rec- 
ognized authority on mines. — 

In his review of the Silver King of 
\rizona in The Financial World of 
July 28, 1919, when Wyckoff was ex- 
tremely busy in loading up subscribers 
of his magazine with the stock, Mr. 
Breger virtually came to the con- 
clusion that this mine was a myth as 
t was then represented. 


Wyckoff, in his own defense, as is 
his habit, tries to dodge his respon- 





Kauffman Has a $6,000 Grievance Against Wyckoff 


GENTLEMEN: 


Tyrone, Pa., July 13, 1920. 


Your able and fearless article on Silver King of Arizona Mining Co. was 





read with much interest by myself and several other badly crippled lambs 
in this vicinity—crippled by Mr. Richard D. Wyckoff, head of the “Famous” 
Magazine of Wall Street, Investment Letter Service, and His One-Idea 
Service, that of financially breaking his innocent subscribers for the benefit 
of himself and the rest of his clique. You will probably get the drift of 
what I am trying to get at by this time, but I am not writing for sympathy. 
My only regret is that I did not spend $5.00 for your financial paper a year 
sooner than I did. My experience with Wyckoff’s Silver King cost me 
$1,900 and my two brothers a total of $800. 

The wonderful possibilities of this mine were brought to the attention 
of the Investment Letter subscribers about two weeks before his able 
article appeared in his magazine (which was reprinted in your paper about 
a week ago), who were told to go to it. 

Every week following its first appearance it was carried in his Invest- 
ment Letter for the benefit of the innocent who were not lucky enough to 
get in on it the first time. Every now and then little snatches of hope 
would appear in the Letter, such as “Prof. Peele, of Columbia University,” 
had examined the mine and pronounced it a wonder, “finding chunks and 
nuggets of silver as large as your fingers.” When this “dope” came to us 
in the shape of a Special Letter (I refer to the “chunks and nuggets” stuff) 
we were told to hold our position and not be tempted to sell in case it went 
up. Along about two months ago we received telegrams to get out of Silver 
King at around 80 cents as something was wrong with the management. I 
received my telegram too late for action that day, and as I had placed my 
order for 80 cents I never got it, and as a result I still have the bunch of 
paper. 

My experience with Mr. Wyckoff cost me in the neighborhood of $6,000, 
not including my friends. And then this man, as you say, sets himself up 
at the head of an Analytical Service Bureau, subscription rates $1,000 per. 
He has cleaned up all the small fry and is now going after big ones. 


Respectfully, 
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The Deadly Parallel 


How The Magazine of Wall Street Plagiarized an Article Appearing in The Arizona 
Republican November 23, 1916, on Silver King of Arizona. 
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The light shone bright in Florence that 
night. At Jim Sam's place there were sounds 
of merriment, the clink of glasses and the 
talk was high and joyous. Above the din and 
the noise the wail of old Dad's violin rose 
shrill and high . . The boys were all in 
town from the hills and ranches; there was 
gold on the bar, and the drinks were plenti- 
ful and strong. 

The little old man who had held down one 
corner of the bar all the long evening drink- 
ing quietly and plentifully suddenly exhibited 
signs of life and much exhilaration. Reach- 
ing into his pockets he strewed the bar with 
rock, a funny black rock which sparkled and 
glinted in the dusky, smoky light like some 
strange jewel. Rock, which when smashed, 
crumpled and flattened smoothly instead of 
breaking like other stone. The boys gathered 
round and examined the “funny rock,’’ then 
laughed loud and long. 

“It is nothing but lead, common, humble 
lead,” they said, “and worth nothing. Where 
had he found it?” 


As il appeared in The 


The light shone bright in Florence 
that night. At Jim Sam’s place there 
were sounds of merriment, the clink 
of glasses and the talk was high and 
joyous. Above the din and the noise 
the wail of old Dad’s violin rose shrill 
and high. The boys were all in town 
from the hills and ranches; there was 
gold on the bar, and the drinks were 
plentiful and strong. 

The little old man who had held 
down one corner of the bar all the 
long evening drinking quietly and 
plentifully, suddenly exhibited signs of 
life and much exhilaration. Reaching 
into his pocket he strewed the bar 
with rock, a funny black rock which 
sparkled and glinted in the dusky 
smoky light like some strange jewel. 
Rock which when smashed, crumpled 
and flattened smoothly instead of 
breaking like other stone. The boys 
gathered round and examined the 
“funny rock,” then laughed loud and 
long. 

“It was nothing but lead, common, 
humble lead,” they said, “and worth 
nothing. Where had he found it? 


It was with 


“Oh, over on a little brown hill on the 
Stoneman Grade above Picket Post.” 

“Well, it was hard luck, but his find 
0 pas to nothing; lead wasn’t worth any- 
thing.”’ 

Several specimens, however, found their 
way furtively into the pockets of the laugh- 
ing ones, and the little old man, who said his 
name was Sullivan, an ex-soldier who had 
worked on the building of the Stoneman 
Grade, joined in the conviviality of the eve- 
ning, the incident and the rock forgotten in 
the joy of the occasion. The mirth ran high. 


THE GREAT STRIKE 


One day, some time later, a lone prospector 
wended his way down thetortuous winding of 
the Stoneman Grade, about five miles above 
Picket Post. It was close to midday; the 
prospector halted his little train and prepared 
for his noonday meal. Upon making ready 
for the resumption of his journey, he dis- 





covered that one of the animals had strayed 
to the top of the “little brown bill’ close by 
side the trail. Ascending the rise the man 
noticed many specimens of a familiar looking 
“funny black rock,”’ lying profusely scattered 
about on the top of the hill. Examining th 
same he exhibited signs of great excitement 
and hastily packing his train pushed rapidly 
over the trail toward Florence, 

The prospector was Isaac Copeland, one of 
the men who had laughed so loudly over the 
“black lead’’ in Jim Sam's place that night 
The funny rock had been assayed and had 
proved to be a black sulphide of silver, high 
in values and rich in the precious metal. 

A short time later, March 22, 1875, four 
men, Isaac Copeland and three of his neigh- 
bors from the Gila, near Florence, Benjamin 
W. Regan, Chas. G. Mason and William H 
Long, appeared again at the little brown hill 
and there staked off the location notice for 
what later proved to be one of the greatest 
silver mines the country has ever produced 
the famous Silver King. 


Magazine of Wall Street in the June 7, 1919, issue 


“Oh, over on a little brown hill on 
the Stoneman Grade above Picket 
Post.” 

“Well, it was hard luck, but his find 
amounted to nothing, lead wasn’t 
worth anything.” 

Several specimens, however, found 
their way furtively into the pockets 
of the laughing ones, and the little old 
man, who said his name was Sullivan, 
an ex-soldier who had worked on the 
building of the Stoneman’s Grade, 
joined in the conviviality of the even- 
ing, the incident and the rock forgot- 
ten in the joys of the occasion. The 
mirth ran high. 


The Great Strike. 


One day sometime later, a _ lone 
prospector wended his way down the 
tcrtuous windings of the Stoneman 
Grade, about five miles above Picket 
Post. It was close to midday, the 
prospector halted his little train and 
prepared for his noonday meal. Upon 
making ready for the resumption of 
his journey, he discovered that one of 


the animals had strayed to the top of 
a “little brown hill’ close beside the 
trail. Ascending the rise, the man no- 
ticed many specimens of a familiar 
looking “funny black rock,” lying pro- 
fusely scattered about on the top of 
the hill. Examining the same he ex- 
hibited signs of great excitement, and 
hastily packing his train, pushed rap 
idly over the trail towards Florence. 

The prospector was Isaac Copeland, 
one of the men who had laughed so 
loudly over the “black lead” in Jim 
Sam’s place that night. The funny 
rock had been assayed and had proved 
to be black sulphide of silver, high in 
values and rich in the precious metal 

A short time later, March 2, 1875, 
four men, Isaac Copeland and three of 
his neighbors from the Gila near Flo: 
ence, Benjamin W. Regan, Chas. G 
Mason and William H. Long, appea 
ed again at the little brown hill and 
there staked off the location notic: 
for what later proved to be one 
the greatest silver mines the cauntr) 
has ever produced, the famous Silver 
King. 


such bait Wyckoff fished for his suckers. 








sibility by placing it on others, but the 
facts confound him every time he ven- 
tures in such uncertain quicksands. 
He ventured to throw discredit on Car- 
pel L. Breger by saying he “has at- 
tempted to discredit Harry J. Wolf, M. 
E., and Professor Peele, the latter hav- 
ing been one of the operating officials 
who assured him that Silver King was 
not worked out.” 


Now that the company is bankrupt, 
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a receiver having been appointed on a 
judgment of $16,000, and its stock 
almost worthless, the shareholders can 
judge who is the more capable mining 
engineer—Mr. Breger or Mr. Harry J. 
Wolf and Professor Peele, behind 
whose shadows Wyckoff endeavors to 
hide himself. 


However, my reliance in my con- 
clusions about the Silver King was not 
placed solely on Mr. Breger. There is 


in my possession a report from Joh: 
Carter Anderson, another mining eng 
neer, declaring that: 


“It has been the opinion of the writer 
since his first acquaintance with the 
district that the Silver King was with- 
out good chances to come back, either 
as a silver mine or, as is hoped by 
some, as a second Magma at depth.” 

Similar reports from other mini! 
engineers are available, all of wh 
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have had their judgment confirmed by 
he property’s failure. Even so in- 


uential a technical mining journal as 
he Engineering and Mining Journal 
itly declared in its issue of November 
|, 1891, that Silver King was 

“A mine worked out long ago.” 
Such were the actual facts when 
Vyckoff took hold of Silver King. But 
vhen a promoter considers only his 
rcket facts have little weight with 
im. His principle is “get the money 
nd get it any way you can.” 


When The Magazine of Wall Street 
iblished its article on Silver King it 
d not tell its subscribers the inter- 
sting information that Wyckoff was 
operating a pool in the stock and had 
ptions on it at a price of 50 cents a 
hare, if not lower. This stock 
Vyckoff was instrumental in selling to 
igscribers of The Magazine of Wall 
Street and Trend Letter at $1.06, 
ccording to his own admission in his 
rend letter of April 14, 1920: 


“Our subscribers bought the stock 
at $1.06 and averaged at 68 cents, or at 
a final average of about 87 cents. 

What they really bought was the 
tock of Wyckoff and his pool, cost- 

g in the neighborhood of 50 cents a 
hare and representing a profit right 
t the start of more than 100%. Silver 
King shareholders may be somewhat 
urprised to learn that Wyckoff is not 

shareholder of record in the com- 


pany today—the stock is all held by 


bout 1,320 individuals. 


Wyckoff claims he has $50,000 in cash 
vested in the bonds of the company. 
This sum of money he could readily 


have put into the company to mortgage 


so as to later revive another stock 
selling campaign, considering that in 
the sale of the stock there was a 




















C. C. Blue Also Has a Complaint Against The Magazine 
of Wall Street and Wyckoff, Not Unlike Many 
Other Silver King of Arizona Subscribers 

Versailles, Ohio, April 19, 1920. 





DEAR Sir: 

I have your valued favor of the 17th re my shares of Silver King of 
Arizona, to which I beg to reply 1 am holding 10,000 shares of this stock, 
bought on the personal recommendation of Richard D. Wyckoff, of Maga- 
zine of Wall Street fame, and who I expect is at the head of the pool that 
is operating this as well as he likely was the Savold Tire deal. 

It is a pretty tough proposition when a man like him goes so far as to 
get out a magazine and investment letter just to get the confidence of the 
public to fleece them by his own manipulations and take their money for 
the privilege of being his dupes. 

This Silver King stock stands me about 87 cents as I bought the first of 
it on his say at 1% and averaged down to 13/16 on the scale down. 

I have been a subscriber with Babson and Brookmire, as well as Dun’s, 
for several years, and through this Magazine of Wall Street was brought 
into their Trend and Investment letters, which have cost me practically all 
I am worth in these two stocks simply because this man Wyckoff got my 
confidence; and I believed in him owing to his seeming personal interest 
in me and my account, all of which I now regret. 

Yours very respectfully, 





- ’ 
margin of more than 100% profit. Of annual report might throw some light 
the total capital of $2,500,000, according on this question, but it is too lengthy 
to the company’s last annual state- to review in this article. 
ment, there is $2,014,290 outstanding, [he report shows that the mine is 
significant figures, indicating the vol unprofitable, for it required nearly 


ume placed with the public and even ¢175000 to produce $94,000. It is self- 
more significant when it is known that evident from these facts there was no 
the capital used for what later de- decided improvement in the property 
velopment work was done on the prop- from what it was when C. V. Koontz 
erty came principally from the sale of @& Co. and H. D. Wells & Co., two other 
10-year 7% convertible bonds, and not mining stock jobbers, were boosting it. 
from stock. The amount so raised was 


$213,400. 


In connection with the Silver King 
pool an interesting story is told me 
A proper and pertinent inquiry would by a prominent member of it. In this 
be what became of the stock and of pool Wyckoff had $5,000 of his money, 


the money stockholders paid for it, but this did not prevent him from tak- 
especially for the 1,320 stockholders ing advantage of his associates. When 
who are in possession of it. The last (Continued on page 719) 

















How the Trend Letter and Investment Letter Followed the Magazine of Wall 


Street’s Intensive Campaign to Sell Silver King of Arizona Stock 


In the issue of Monday, May 26, 1919: 


In response to a number of inquiries, we will mail to-morrow a brief digest of Silver King 


of Arizona. 


In the issue of Saturday, December 26, 1919: 


Silver King of Arizona holders should average at present prices (1/2—9/16). Our represen- 
tative has recently looked over this enterprise and reports some of the old stockholders very 
enthusiastic about what will be found when the company cuts through the old workings on the 
600 foot level, which should be before February Ist. 


In the issue of Wednesday, April 14, 1920: 


On Tuesday, we wired subscribers as follows: “BETTER SELL YOUR SILVER KING ANY- 
WHERE AROUND OR ABOVE EIGHTY.” Owing to delay in the mails, due to strike conditions, 
we were not certain when mail advices would arrive, hence the telegrams. Our subscribers 
bought this stock at $1.06 and averaged at 68c., or at a final average of about 87c. We believe 
the property is rich, but we are not satisfied with the company’s financial position nor the way 
it has been managed up to this time. We understand that Harry J. Wolf, the mining engineer, 
will shortly be put in charge of the property, and this should be a good thing for the stock- 
holders, providing he is allowed to relieve the c »>mpany of much of its overhead and get opera- 
tions down to a scientific and economical basis. But in the meantime we feel that there are 
sufficient uncertainities to warrant our advice to sell at around or above 80. 
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Rassing hapressions 


By LOUIS GUENTHER 


OCIALISM is spreading in this country. No 
suréer sign of its growth could be wanted than 
the applause to be heard in the moving picture 

houses in the industrial centers whenever there is 
shown on the screen a picture related to it. Along 
Broadway signs of socialism are not expected as much 
as they are in the more congested sections of the city 
yet, when the ousted Socialist assemblymen were 
shown in even such high class houses as the Rialto and 
the Rivoli, more applause greeted them than hisses. 
More convincing evidence could not be forthcoming 
than this; showing as it does the underlying state of 
unrest. It behooves those concerned in the main- 
tenance of our form of Government and its institu- 
tions to combat its fallacious communistic teachings by 
a defined program of education. We may have devel- 
oped faults but they are virtues compared with any of 
the proposed remedies the socialists prescribe and one 
of these is that we have leaned too much to the pater- 
nalistic rather than leaving human nature to depend 
upon itself. 

A close study of the adherents of socialism indicates 
that the bulk of them are of foreign birth and are not 
in a sense, of American origin, not having lived here 
long enough to realize our opportunities are different 


than those in the lands they have migrated from. Most 
of these people are not to be blamed, for they have fal- 
len under the spell of agitators when their minds were 
still impaired by the suffering abroad and are told they 
have an opportunity to change it all in this land where 
the ballot gives each man a right to select his form 
of Government. We must educate them to the real 
truth. 


We should go even further by determining the char- 
acter of immigration we should invite into the coun- 
try. In this respect we have been too lax in giving 
an asylum to anyone as long as it could be proved he 
would not become a dependant upon our charity, or 
was physically unfit. Instead of determining the de- 
sirability of the immigrant when he gets to our shores 
we should amend our law so that before steamship 
companies could bring them here they must secure their 
passports abroad from our consular agents only after 
they have undergone a thorough examination. 


We could then succeed much better in keeping the 
trouble breeder in Europe and shut our doors to the 
riff-raff. We would spare ourselves a great deal of 
trouble in the future by such a policy without closing 
our ports to men who are willing to become good citi- 
zens and defenders of the freedom our constitutional 
form of Government grants to all. 


cars Henry Ford did not start rolling the decline 

in commodity prices as is the general supposi- 
tion. He simply accentuated the return to normality 
in business, which has been in the making ever since 
last October. The first signs that the people had 
reached the limit of their ability to meet the rising tide 
of prices was indicated in the overall movement. Cloth- 
ing dealers looked upon this fad as a momentary one 
when they should have given more serious attention to 
it. Even though there was no fear that the plebian 
overall would become a popular fashion it was an un- 
mistakable symptom that the saturation point in buy- 
ing had been touched. 


B Y announcing a big cut in the price of his motor 


Dealers in old clothes felt it when they found even 
wealthy people wearing last year’s suits and shiny 
trousers which were not considered a badge of poverty. 
Old shoes were resoled, while milady felt more com- 
fortable in last year’s ginghams than in wearing the 
newer gowns the cost of which they considered ex- 
orbitant. Manufacturers may feel they can assess any 
price they see fit but they cannot make people buy be- 
yond a point where buying becomes a sacrifice. The 
breaking point in inflation was then reached and ever 
since it has been gaining momentum. 


While deflation involves pain it must come. Dealers 
who hold out on the theory they must first sell goods 
bought at the peak prices are counting without a proper 
anchor to the windward since people are not compelled 
to patronize them when they can go elsewhere and buy 
cheaper. The disposition of their business is not in 
their hands but controlled by inflexible economic laws. 
Sensible merchants, who must have realized that there 
was a peak to high prices fortunately kept themselves 
from overstocking and therefore will not suffer any 
extreme losses considering the good profits made over 
a period of several years. 

Henry Ford may do startling things, but in cutting 
the price of his cars he exercised a keen degree of ex- 
cellent business judgement. He prefers to keep the 
cash in his business circulating rather than tied up in 
finished material that is hard to move. “Sell the Ford 
cars” is his slogan. 


F TER the culmination of every big swindle there 
recurs a discussion among the newspapers and 


civic organizations as to what should be done to 
make a repitition impossible. Tears of sorrow are shed 
over the losses entailed by the poor and the saints are 
called upon for their future protection. All this is nice 
enough and shows our heart and our conscience to be 
right—but this is as far as we get. The get-rich-quick 
swindler is still reaping his harvest and will continue 
to do so unless a systematic campaign for his extinction 
is carried through to completion. Any such war of ex- 








termination must also reach the big swindler, who hides 
behind a sanctimonious garb, as much as it touches 
the bold and lesser faker. 

As far back as in the Taft administration the then 
Postmaster General Hitchcock estimated that more than 
me hundred millions of dollars were dropped annually 
yy the American people in the get-rich-quick maw; 
vhen the former Secretary of the Treasury McAdoo 
was engaged in putting the Government’s Liberty bond 
issues over, he too called attention to the swindling on 
1 wholesale scale that was prevalent—and yet these of- 
icial warnings no more curbed the evil than a drop of 
vater checks a big fire. Our failure in our duty to 
yrotect our investors is wholly due to our half hearted- 


ness. 


We earnestly desire to eliminate this evil, but leave 
the initiative to someone else. Our Blue Sky laws have 
failed and woefully, too. In Ohio they failed in check- 
ing blue sky motor promotions; in Michigan these laws 
lid not greatly interfere with real estate mortgage 
fakes; and so it goes with most of the other states be- 
cause the public officials cannot detect frauds, but 
simply succeed in interfering with legitimate flotations. 


What have the Investment Bankers accomplished 
along this line? Simply talked about the evil and then 
left it to the press. Their Association fears to tackle 
it as their job—yet theirs is the business with which it 
interferes most. In the meantime the American people 
continue to be swindled without any signs of diminu- 
tion. 


In a recent issue The Saturday Evening Post devoted 
its entire editorial page to discussing a remedy for our 
get-rich-quick evil. It believes a system should be de- 
vised for hall-marking securities so that the investor 
could know the grade of security he is buying. This is all 
well enough if such a hall-marking system could be 
impartially and honestly inaugurated, but it cannot be 
by private initiative or by an Association like the In- 
vestment Bankers, where each man regards his particu- 
lar grade of securities as better than all others. It 
would also be rather difficult to formulate a Federal law 
to accomplish this object. 


Were we to follow the British methods of controlling 
illegal financing then we could make progress in ridding 
the nation from financial frauds. A national act pat- 
terned after the British Company law would be of 
creat benefit. Then full publicity would be required in 
connection with every security offering and if any 
fraudulent statements appear let the law be so severe 
in punishing the offenders it would soon discourage 


others from doing likewise. 


BOSTON publisher was telling me about a meet- 

ing he attended at which Roger Babson was the 

principal speaker. What occurred is most graph- 
ically described by him in this crisp remark: “All I 
ould hear was of a Panic which would follow the 
present depression like a thunderbolt.” I can well 
understand the feelings of those who listened to the 
doleful picture drawn by the Wellesley Hills economist. 
His panic meter must have been working overtime judg- 
ing from the tracings on his charts. 


I am not so blue over the outlook as is Roger Bab- 
son. That we must pay a certain penalty for our orgy 
in inflation is certain and we are meeting in some re- 
spects this bill just now. Fortunately for us, though, 
the future is not so dark as certain people would like to 
picture it. 


It seems so ridiculous to think that a country which 
has just raised a bumper harvest, all new wealth from 
the ground, can have a severe panic. We could expect 
with equal sense to learn of man dying from starvation 
with a full meal standing on the table before him. It is 
to be expected that certain lines of industries must 
suffer until they have readjusted their business and in- 
ventories to a peace basis, but on the other hand there 
are other basic industries that the war did not help by 
inflating the price of their products, like the coppers and 
the public utilities or the railroads. All these will be 
benefited by the return to peace and normal price levels. 


At times the cry of panic reminds me so much of the 
doleful note of the loon at night. Its sound is equally 
as distressing in a clear night as it is when the clouds 
have overcast the sky and the rain pours down. But 
despite its ominous sound we all know there will be sun- 
shine and fair weather, and so it is true in respect to our 
Babsonian loons. 


VERY much needed educational work in which 

the Investment Bankers could engage would be 

to impress upon American investor the thought 
of how vastly more important it is to consider actual 
values, rather than market prices. If this was more 
emphatically impressed upon the minds of investors it 
would not so often become necessary to explain the de- 
cline of securities prices because of prevailing condi- 
tions which directly have no bearing upon their intrinsic 
value. 


When a man buys a home he feels he is getting full 
value for his money. Should he want to sell he may 
find a poor real estate market and he would have to take 
less for his property than he paid for it, but he does not 
run around to the real estate man who sold him his 
home and complain about not receiving full value for 
his money. If he does not have to sell he simply waits 
until a better real estate market develops—all the time 
he knows he has a good property. 

This same thought should prevail with the investor 
when he buys a bond; he should not feel chagrined or 
nettled at the bond house if the market is off for his 
bond, but should recognize that it is a situation his in- 
vestment banker could not control and that when he 
sold the security it was exactly as it was represented 
and continues to be if it is held until maturity. 

As long as in the end the security pays out in prin- 
cipal what it has cost it has fulfilled its obligations 
to its holders. There is no impairment in its intrinsic 
value if in the interval unsatisfactory market conditions 
have caused a temporary decline in liquidating value. 

Unfortunately investors do not look at securities in 
this light—they want it to sell at all times for what it 
costs—this is something impossible not alone in securi- 
ties, but in anything in which barter goes on. 














Speculation 
(Concluded from page 686.) 


dent of political economy who had had 
a thorough knowledge of the ecect of 
wars on industry and trade, would have 
at once taken advantage of his knowl- 
edge, sold his railroad securities, and 
purchased the industrial securities. 


This is a concrete example of the 
value of predestination as applied to 
political economy. 

The reader may claim that the stu- 
dent did not know that there would be 
a war, but nevertheless upon investi- 
gation, we will find that many students 
did know that there would be war, 
and many realized what the outcome 


would be. 
. 


As to the reoccurrences of wars, such 
institutions as the League of Nations 
might have an appreciable ecect in pro- 
longing the periods of peace between 
countries, but so long as men’s minds 
retain the elements of arrogance, sel- 
fishness, pride, envy and jealousies, we 
will continue to have wars and these 
wars can be predetermined through 
the power of reasoning. 

All of the various organizations 
which for commercial purposes desire 
to enlighten the public in connection 
with speculative opportunities, have 
their value, but sometimes this value 
is over emphasized by the individual. 


The student of speculation, therefore, 
is always hunting some book or some 
treatise which will tell him how to play 
the market. Such books and trea- 
tises are in existence and have been 
in existence since the day Adam Smith 
published his “Wealth of Nations,” but 
very unfortunately they are not en- 
titled Speculation, but Works’ on 
Political Economy. 


(To be continued) 








Long Term 
F Railroad Bonds 


High grade long time railroad 
issues can be purchased today 
to yield a return higher than 
has been obtainable in any 
previous year for more than a 
generation. The enactment of 
the Transportation Act of 
1920, followed by the increase 
in rates granted by the Inter- 
state Commerce Commission, 
has greatly clarified and 
strengthened the railroad situ- 
ation. We recommend to in- 
vestors the purchase at this 
time of long time railroad 
bonds. 


Investment Circular on Request 


Harris, Forbes & Co. 


Pine Street, Corner William 
NEW YORK 
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Dy the Saunterer- 


N automobile dealer who two 

months ago correctly forecasted 
for the Saunterer the decline in auto- 
mobile prices that has taken place, 
gives the writer the interesting inform- 
ation that some of his customers tell 
him they are selling their cars now in 
order to buy securities with the pro- 
ceeds. A year or more ago it was the 
other way round—they were selling 
stocks to buy cars. Most of those who 
have been buying securities take on 
stocks rather than bonds, the propor- 
tion of the two kinds being 70 per cent. 
stocks and 30 per cent. bonds. Our 
automobile friend says the liquidation 
of used cars is what has forced the auto 
makers to cut prices rather than that 
the decline in steel prices and lower 
costs of raw materials have enabled 
them to sell cars at lower levels. The 


‘used-car sales departments of dealers 


are busier in their line than the new 
car departments and the heads of the 
latter are in despair as they witness 
the rush of selling of old cars which 
has completely demoralized the auto 
trade. 
used cars are people who profited 


Among the heaviest sellers of 


greatly in their business during the war 
and in 1919, but who for the first nine 
months of 1920 have been heavy losers. 


* * * 


Curiously enough, there are quite a 
number of those who are getting out of 
automobiles and getting into stocks 
who are buying shares of automobile 
companies. They are not at all pes- 
simistic about the future of the auto 
stocks, even when the auto makers 
themselves are frankly discussing 
among themselves a rather gloomy 
outlook. The buyers of these auto 
shares seem to be reasoning logically 
in that the stock market long ago began 
to discount by declining prices the 
lessened business and lean period the 
auto makers are now experiencing. It 
is only necessary to take a short list of 
leading automobile stocks and compare 
their present prices with their high 
prices of 1920 to show how drastic the 
decline has been. Here is a short list: 


High Recent 


1920 Low 
Chandler Motor .......... 164% 7414 
General Motors .......... 42 16% 


B. F. Goodrich (tires).... 85 48 
Kelly-Spring (tires)..... 15214 52 
Lee Rubber (tires)....... 38% 18% 
Maxwell Motors ......... 38 3% 
Pierce-Arrow ............ 82% 33 
Saxon Motors .......<6.. 21% 43 
Stromberg Carbureter ...118% 53 
Studebaker ......... ....120% 53u 
Willys-Overland .......... 32 10 
* * + 


No opinion is expressed here that au- 
tomobile securities have reached their 
lowest levels, but the buying of auto- 
mobile stocks when they are low by 
people who are outside of professional 
Wall Street ranks, is a sign that the 
so-called outside public isn’t so simple 
minded as it used to be when it comes 
to make purchases of stocks. A good 
ly percentage of the public doesn’t buy 
at the top and sell at the bottom as it 
was wont to do in the old days when 
professional Wall Street operators 
counted confidently on the public being 
75 per cent. wrong in stock market 
trading. The wise portion of the non- 
professionals has done some thinking, 
studying and reading up on finances, 
trade and the influences which ordi- 
narily work to depress or inflate prices 
of securities. They read The Financial 
World and other publications which 
seek to give the people unbiased in- 
formation about securities and they 
have profited a whole lot by this. The 
people were never so eager as now ti 
become properly informed and one sign 
of this is that some of the newspapers 
have inaugurated departments for ans 
swering questions of their readers con 
cerning stocks and bonds. 


*_ * * 


There is still a vast amount of work 
to be done among investors who are 
still easy victims of the pitfalls of 
finance and speculation. It is clearly 
discernible in the letters to newspapers 
and magazines from those who have 
made unwise use of their capital or 
have been inveigled into putting thet 
funds into so called investments prom 
ising an abnormal return. Quite 25 per 
cent. of the letters to two metropolitan 
dailies which not long ago inaugurated 
inquiry departments, tell a story 0! 
misplaced confidence and the posse 
sion of some security which has proven 
to be the exact antithesis of what 
was represented by its original spon 
sors to be. Many of these letters are 
pitiful; widows who have found th 
husbands have left them so-called s¢ 
curities without any value, or old m: 
who are suddenly cut off from an 
come which they considered secure a! 
sufficient to maintain them in their o! 


age. 
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[ F we take as our basis for estimat- 
ing the possible earnings for IIli- 
ois Central the actual income and 
tual operating expenses during the 
st four months of 1920, it will be 
hown that the new freight and pas- 
enger increases, theoretically, would 
ow a net for the common stock, af- 
deduction of fixed charges, taxes, 
nterest, etc., of $27.60 per share. This 
ompares with an actual net balance 
or the stock in 1918 of 7.60%. The 
letails by which this estimate is 
eached will be set forth in the vital 
tatistics section of this Tabloid. 


The Illinois Central is by way of be- 
ng the most important north and south 
railroad of the Mississippi Valley. Its 
orthern terminus is Chicago, and its 
outhern limit is New Orleans. Vir- 
tually the entire road between these 
points is double tracked. 


In the past ten years this road has 
ncreased its gross revenues from $57,- 
884,721 in 1910 to $107,320,261 in 1918. 
But in the same period the operating 
itio has jumped from 74.84% to 84.03%. 
However, the surplus left after deduc- 
tion of all charges and prior to divi- 
lends in this period has been 45%, 
with evidence of steady improvement 
from 1910, when it was 47%, to 1917, 
when it was 55%. 


Illinois Central stock has at all times 
been looked upon with special favor 
1s an investment, both in this country 
nd abroad. The price has ruled high. 
Its attractiveness as a speculation has 
been minor, as the fluctuations have 
never been heavy. 


An estimate based on the provisions 
of the Transportation Act of 1920, 
without taking into account the rate 
increases recently approved, placed the 
estimated earnings for the stock of 
Illinois Central at 13.36, with fixed 
harges earned 2.22 times. 


Vital Statistics 

In the first four months of the cur- 
rent year Illinois Central’s freight reve- 
nues totaled $31,077,454, and the pas- 
enger revenues $8,115,896. The com- 
pany under the new ruling is author- 
red to increase its freight charges by 
Ico7 


o and its passenger fares by 20%. 


The estimated new revenue, there- 
re, would be $51,693,637 for the first 
ur months of 1920, which would give 
ratio for freight and passenger reve- 
ues for the full year, all things be- 
ng equal, of 31%. Stated another 
ay, if the year were to show the same 
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rate of income as indicated by the first 
four months, the revenues for the full 
year, with the freight and passenger 
increases added, would total $166,773,- 
022. 

Then there would be additions to in- 
come from Pullman and other sources 
totaling about $2,500,000, which would 
result in a total estimated income for 
the year from all sources of $174,273,- 
022. 

The estimated operating expenses 
for 1920, with the wage increases in- 
cluded, would total $132,953,383, which 
would bring the estimated net income 
under the new conditions to $41,319,639, 
as against income under old condi- 
tions of only $18,596,319. 

If we now should make allowance for 
the rules of the Transportation Act, 
which provides that 6% on property 
valuation shall be retained by the road, 
and that the road shall share in ex- 
cess, the total net income would figure 
out, all sources included, at $50,019,819. 
Now deduct fixed charges, taxes, in- 
terest, etc., and there would be left 
a surplus for the stock equal to $29.65 a 
share. 

Under the old conditions, this road 
was able to show a surplus over 
charges in 1908 of $1,810 per mile; in 
1911, of $2,480 per mile; in 1916, $2,478 
per mile, and in 1917, $2,958 per mile. 
Train mile earnings in this period in- 
creased from $1.83 to $3.24 per mile, 
which was an average of $2.15 per mile 
for the nine years. 


Conclusion 

If the past is to be taken as a guage 
of possibilities, it is rather doubtful 
if the present dividend rate will be 
increased. However, with the possible 
earnings under the new conditions in 
view, there is possibility that the rate 
might be increased. Still in all, the 
point which is to be given most serious 
attention is the fact that the dividend 
of 7% seems absolutely assured and 
well fortified. It should not be long 
before London again is in the market 
for Illinois Central stock. 

socialist 

STANDARD OIL NEW TANKER. 

Announcement is made that the Stan- 
dard Oil Company of California has 
launched a new tanker at Oakland, 
which has been named the “Charlie 
Watson.” The new ship will carry 16,- 
000 barrels of refined oil and a 30 days’ 
supply of bunker oil. It is equipped 
with the Deisel engine, the first ship 
ever launched on the Pacific Coast with 
this type of engine. 








all of the above is- 
sue having been applied 
for, this advertisement 
appears as a matter of 
record only.” 


This notice appears 
time and again after 
the issue referred to 
has gone to a _ pre- 
mium. 


Those who wish the 
oppertunity of  sub- 
scribing at initial 
prices to attractive 
new issues before they 
are advertised in the 
above manner should 
advise us—their names 
will then be placed on 
our 


Preferred Notice List “F” 


Robert C. Mayer & Co. 

Investment Bankers 

Equitable Bidg. 
New York 


Tel. Reetor 6770 























On The 


New York 
Stock Exchange 


A Comparison 


The wealth of the United States as reported 
by the Census Bureau in 1915 was $188,- 


000,000,000. Representing this, corporations 
had issued about one hundred billion of 
stocks and bonds; and Federal, State and 


City governments about twenty-five billion 
dollars of bonds. 


The total of stocks and bonds listed on the 
New York Stock Exchange as of February 
15, 1920, was conservatively estimated at 
sixty billion dollars, equal to nearly one- 
third of our estimated national wealth, and 
nearly one-half of the value of all the secur- 
ities in the United States. 


A. A. Housman & Co. 


New York Stock Exchange 
j New York Cotton Exchange 
Members < N. Y. Coffee and Sugar Exch. 
New York Produce Exchange 
Chicago Board of Trade 


Associate Members of Liverpool Cotton Assn. 
20 BROAD ST., NEW YORK 


Branch Offices: 


25 West 33rd Street, New York City 
Liberty Building, Philadelphia 




















American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 








UNION EXCHANGE 
NATIONAL BANK OF 
NEW YORK 
Fifth Avenue and 21st Street 
New York 


— A Commercial Bank — 
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Main Office: 


The bonds and short term securities on 
our current list offer attractive returns at 


Ask for Circular W-342 


The National City Company 
National City Bank Building 


Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 














Canada 
(Concluded from page 691) 
raw materials is diminishing. Canada 
is a beneficiary of this large difference 
between demand and supply. 

Last year the Dominion exported 
about 713,625 tons, valued at about $54,- 
203,792. This huge export has grown 
from about 150,000 tons of exported 
newsprint in 1912, so it will be seen 
that the industry has grown to about 
seven times its size eight years ago. 

* * * 


I am able to state that shareholders 
of the Spanish River Pulp & Paper 
Company in future will receive a regu- 
lar annual dividend of 7 per cent. on 
the common stock. The directors at a 
recent meeting decided upon this pay- 
ment. 


This company is one of the producers 
of which Canadians are expecting 
great things. The plans for extending 
the company’s business are ambitious, 
and, when one considers the general 
pulp and paper situation and the out- 
look, it needs no stretching of the 
imagination to see that there is being 
built up in the industry a giant factor 
in Canada’s growth as an industrial 
nation. 

** 8 


Speaking of bonds: there are numer- 
ous provincial government issues which 
are selling on a very attractive basis. 
For example, the 20 year debentures of 
the Province of Saskatchewan, due 1934, 
which can be bought at a price which 
showg a yield of nearly 7 per cent. 

Then there are the Canadian 
Northern Railway First Mortgage de- 
bentures which at their present price 
show a yield of 7 per cent. These 
bonds are guaranteed unconditionally 
by the Government of the Dominion, 
and are due 1961. Interest is payable 


january 20 and July 20. 
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The Canadian Northern Railway first 
mortgage bonds unconditionally guar- 
anteed by the Province of Manitoba, 
due 1930, are an excellent investment 
which is selling to yield something 
like 6% per cent. Interest is payable 
by coupon at par of exchange in New 
York. 


- —-QO—— 


A SOUTHERN RAILWAY BOND 


A railroad obligation which is well 
spoken of in bond circles and which 
is offered at a price to yield about 7 
per cent., is that of a subsidiary of 
the Southern Railway system. This is 
the South Carolina and Georgia Rail- 
road, first mortgage 5% per cent. issue. 
In the seven months ending July 31 
last, Southern Railways showed net, 


‘after taxes and rental, of $9,022,423, as 


compared with $4,118,006 for the similar 
period last year. This 5% per cent. 
issue is secured by a first and closed 
mortgage on 240 miles of railroad, con- 
necting the city of Augusta, Ga., and 
the city of Columbia, S. C., with the 
port of Charleston, S. C. 


—o—— 


BETHLEHEM STEEL ACTIVE 


Following the absorption of the $20,- 
000,000 7 per cent. certificate offering 
Bethlehem Steel Company shares de- 
veloped considerable activity in the 
market and gained a level well above 
70 for the “B” stock. The company’s 
plants are reported to be operating 
at about 90 per cent. of capacity, or 
the highest rate attained during the 
current year. The ten new ships made 
possible by the certificate offering are 
to be used for the transportation of 
ore from the company’s mine in Chile 
for use in the steel plants in this 
country. The corporation states that 
current net earnings are running at a 
rate substantially in excess of those 
of 1919. 
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Irregular 


Price movements in outside secur- 
ity values were of a mixed nature 
throughout the week. Trading might 
Mar- 


ket commitments from outside sources 


be characterized as professional. 


are not heavy, the general public evi- 


dently being inclined to watch the out- 
come of the pending elections and the 
effect of declining commodity prices 
on industry as a whole. The price cut- 
ting wave has reached larger propor- 
tions than anticipated and a growing 
sense of uncertainty and hesitation is 
the result. The retail trade has not 
reduced quotations for staple articles 
consistent with the declines in whole- 
sale prices and the ultimate consumer 
is holding off. This attitude is con- 
siderably slackening consumption, and 
hence production to the disadvantage 
of all save the retailer. Inventories 
were marked up without consideration 
for the buyer when price levels were 
rising during the last two or three 
years and enormous profits resulted. 
Now that the movement is in the other 
direction these profits are forgotten 
and the merchant is bewailing his ill- 
fortune at being caught with high- 
priced stocks of goods which none are 
eager to buy. Until these same goods 
are offered at the replacement value 
business revival is bound to be de- 
layed. 

Prices and credit move together, and 
as prices decline credit will become 
easier. While the tendency of money 
is to be freer there is as yet no decided 
movement in this direction, but this 
is due entirely to the unusual demands 
at this season of the year because o 
crop requirements. When this pres- 
sure is relieved substantially, easier 
money is expected. Security values 
are also closely correlated. The basis 
of yield follows money rates and low 
costs for capital always means high 
stock and bond prices. 

General Asphalt regained some of its 
loss of the week previous, getting above 
52. Other South American issues were 
also strong. Carib Syndicate touched 
13%, a full three point rise from its 
recent low. Domestic oils were irreg- 
ular and inactive. Allied Packers sold 
up to 9, a new high since the recent 
break. The 6% bonds of this concern 
were also exceptionally strong, mak- 
ing a mark of 69 against the low of 
50 in September. 
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As Annalists Look 
Upon Conditions 
(Concluded from page 692) 


nd deduction of preferred dividends, a 
surplus of $7,500,000 against but $4,000,- 
00 last year and an average of $1,500,- 
100 in the three preceding years. To 
the average man figures running into 
he millions are almost fabulous. Yet, 
f there are five million shares of com- 
non stock outstanding it is evidence 
that even the showing for 1919 was 
10t a remarkably good one, to say noth- 
ig of the others. 


[The statements with regard to a 
ympany’s profit and loss_ surplus 
hould be critically read. The surplus 
f a corporation is merely the differ- 
nce between its assets and liabilities 
capital liabilities included) as repre- 
nted by its balance sheet. It is not a 
tangible lump sum, or cash. A com- 
pany’s surplus may be marked up 
$5,000,000 by raising its plant value that 
nuch or by capitalizing good will when 
not justified. The prospective purchaser 
should learn whether the increase in 
the surplus account has been accom- 
anied by a growth in current asscts 
ind in net working capital. 


Some day a crusader in the field of 
nvestment will rise to proclaim, and 
ustly, “You shall not crucify the in- 
vesting public on a cross of book 
value.” With the _ transformation 
srought about in many of our indus- 
trial corporations by the war, asset 
values have risen until, in many in- 
stances, they double the market for 
nost representative securities. For this 
eason book value is a favorite bait in 
market letters just now. If boo value 
were a correct basis of a stock’s price, 

S. Steel would sell around 245, 

\merican Can 76, Central Leather 175, 

.\merican Woolen 190, etc. But even 

the cases where the assets as re- 
orted in the balance sheet are trust- 
vorthy, as in the above case, earnings, 
ind especially the estimated of future 
earnings, control the larger market 
ovements. A similar fallacy is ob- 
copper 
ocks, in which connection the fol- 
wing quotation from Mr. Paul Clay’s 
Sound 


Perhaps the methods most frequently 


ed in estimating intrinsic values— 


erved in the valuation of 


Investing” seems pertinent: 
i 


if the value of copper stoc were 
is to find the approximate 
ynnage of ore in the given property, 
ilso the copper contents per ton, and 
et profit per pound of copper, and 
lculate therefrom the aggregate net 
irofit to be obtained by extracting and 
elling all the copper. This aggregate 
rofit is then divided by the number 
f shares outstanding, and it is as- 
umed that the quotient represents the 
ntrinsic value per share. 


ntrinsic’’- 


Nothing, however, could be more ut- 
terly absurd. Ore reserves serve mere- 
y to insure future earning power. They 
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(,UARANTY COMPANY 
OF NEW YORK 


140 BROADWAY, NEW YORK 


ANNOUNCES that it has taken over the business here- 
tofore conducted by the Bond Department of the 
Guaranty Trust Company of New York. 


This separation of the activities of the Guaranty 
Trust Company is one of corporate organization only. 
The Guaranty Trust Company owns the entire capita 


stock ef the GUARANTY COMPANY. 


The officers of 


the GUARANTY COMPANY were formerly associated 
with the Guaranty Trust Company, and the board 
of directors is composed of present and former 
officers of the Guaranty Trust Company. 


The character of business, management, and policy 
of the GUARANTY COMPANY OF NEW YORK will be 
identical with that of its predecessor, the Bond 
Department of the Guaranty Trust Company, and 
the new company will have the full cooperation of 


the parent organization. 








do not represent value, but rather fu- 
ture value; and to base an estimate of 
intrinsic value upon them is worse than 
counting chickens before they are 
hatched—is counting them before the 
eggs are laid. Assets from an invest 
ment point of view, are not worth 
their reproduction value, or any othe 
kind of value, but what they will earn 

If the reading of this article has 
helped investors to appreciate the value 
of studying reliable books and maga 
zines instead of relying on doubtful 
sources, the writer is more than satis- 
fied 

(Concluded) 
cence 

CALIFORNIA POWER DEFICIT 

In the annual report of the California 
Railway and Power Company for the 
year ended June 30, 1920, the company 
reports a net loss after expenses, 
taxes, etc., amounting to $23,838, as 
compared with $28,528 in the previous 
year. Total income for the year was 
$5,457, against $131 in 1919. Expenses, 
taxes, etc., amounted to $27,295, against 
$28,659 the year previous. Total profit 
and loss surplus is $57,864, as compared 
with $34,026 last year, and a surplus of 
$4,558 in 1917, the last year that a sur- 
plus was shown. 


C. P. R. Net Down 
Concluded from page 691.) 


operating costs in August last. In that 
month alone the operating ratio rose 
from 75.28 per cent. in 1919, to 88 per 
cent. 

» + » 


If we figure out the advantage of the 
new freight rates that have recently 
been granted, on the basis of 1919 per- 
formance, the new freight rates should 
make possible an earning in excess of 
the present 10 per cent. dividend of 
about $6 a share. That is reassuring. 


Another thing not to be overlooked 
is the possibility, and the very pro- 
nounced possibility, that the earnings 
from the lands and other investments 
and sources of revenue may be in- 
reased materially in the next year or 
two. 

The Canadian West is developing 
fast, and there is a marvelous future 
predicted. The lands owned by the 
Canadian Pacific in the western 
provinces should increase rapidly. So, 
all in all, the stock can well be con- 
sidered as one of the really attractive 
investments which is enhanced by rea- 
son of the speculative possibilities 
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of Pittsburgh 


Our special let- 
ter, sent upon 
request, discusses 
this property. 
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N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad St. 
New York City 
































Union Oil Co. 
Wichita, Kansas 


It is generally agreed that the 
most substantial profits are made 
by those who purchase the secur- 
ities of a good company while still 
in the early stages of its growth. 


Such an opportunity may be had 
in the Union Oil Co. of Wichita 
Preferred Stock, which is paying 
8% dividends and carries a 50% 
bonus in Common Stock, being 
also convertible into 200% addi- 
tional Common. 


Details upon application 
and mention of this paper. 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 


20 Broad Street New York 
Telephone 9140 Rector Cable “Orientment.” 














Are Railroad Security prices re- 
flecting improved 


Inventory Values? 


Our Letter on this subject 
will be mailed on request. 


McCLAVE & CO. 


{ New York Stock Exchange 
} New York Cotton Exchange 
67 EXCHANGE PL. NEW YORK 
Tel. Rector 2810 
UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway 
Tel. Columbus 1615 


Members 























ST. LOUIS SECURITIES 


Bonds and Steeks of the Central West 


MARK C.STEINBERG & COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
300 N. Broadway St. Louis, Mo. 
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Definite Trend Not Pronounced 


Share stock market of the past week 

has been one which, in the main, 
was not at all obvious in its indica- 
tions. It is by no means an easy task 
to marshall the outstanding features 
into position for the purpose of de- 
ciding on the full meaning, or to sense 
the general trend. 


But, even though there may be an 
absence of outward and visible signs, 
certain conclusions may be reached 
either by inference or by considering 
fundamentals. 


It is not apparent that a state of 
demoralization has come into the mar- 
ket for industrial shares. It is true 
that there has been a somewhat dras- 
tic decline, natural too, all things con- 
sidered. Last week Sears-Roebuck 
broke with a vengence; which also 
was perfectly natural even though 
many explained it by reference to the 
report of a cut in the dividend rate. 
A stock like Sears-Roebuck cannot be 
expected to hold up in the face of a 
general falling off in business. 


Speaking of Industrials 


Speaking of industrials generally, it 
is nowhere evident that the bottom has 
been reached for the industrials, al- 
though there may be a material ad- 
vance from present levels, before fur- 
ther marked declines. 


In fact the writer would go so far 
as to state that very shortly there may 
get into swing a movement to higher 
levels that will not be confined to any 
one group but in all probability will 
be spread over the list in varying de- 
gree. 


For this movement, looking at it in 
prospect in a broad way, it might be 
estimated that the rails will lead, with 
equipments a close second and with 
other industrials following, now in step 
and now in close proximity. Among 
those which should experience a cer- 
tain favoritism in this move might be 
the fertilizers, certain of the oil group, 
steels like Lackawanna, and some of 
the well seasoned necessity industrials. 


It would not be wise to adopt a wait- 
ing attitude. While industrial common 
stocks may not be an attractive, or 
alluring, purchase right away, the pre- 
ferred shares can be taken up if dis- 


cretion is used, to the buyer’s ad- 
vantage. 


The performance of the equipment 
shares last week demonstrated an in- 
herent strength which this column has 
called attention to from time to time 
and it can be remarked with due con- 
servatism that the current prices of- 
fer many attractive possibilities. 


The outlook for the equipments 
never was any better than it is now. 
Should the railroads be ready to come 
into the market for new financing, say 
toward the end of the year, then the 
equipments will be in position to load 
up with orders. And that would 








IT WAS NOTED 

That the high grade, standard 
railroad issues demonstrated 
1Aarked strength during the week, 
with Reading and Southern Pacific 
contending for position as favor- 
ites; 

That Industrials were not in- 
clined toward demoralization: 


That the inherent strength of the 
equipment shares was demon- 
strated in the trading late in the 
past week. 








mean, logically, a decided improvement 
in market prices for equipment shares. 


The copper stocks try one’s patience. 
Of course they must be responsive to 
the condition of the market for the 
red metal. And that at the moment 
is far from satisfactory. However, 
many of the producers, most of them 
in fact, are reducing output while the 
low price rules. Meanwhile the sup- 
ply and demand situation is being 
worked into a position that will ulti- 
mately benefit the producers. 


There is reason for maintaining an 
attitude of favor toward the coppers. 
As a group they are selling far below 
what the most conservative would con- 
sider intrinsic value. And a stock that 
is selling lower than it is actually 
worth, and that has discounted the 
worst that can happen, is a purchase 
for those who can wait.—E. M. Y. 
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Market Rules Strong 


B Bese continue to be many strik- 
ing developments in the bond 
irket situation, with the growing ap- 
reciation on the part of investors that 
jollar invested in the obligations of 
soned industries is a dollar doubled 
far as its present purchasing power 


the commodity field is concerned. 
One outstanding evidence of last 
k, which is more or less cumula- 


was the increased inquiry for 
irities of well-seasoned public 
utitity companies. This applies par- 


ilarly to bonds which were put out 
ire the and which are 
tainable around 8 per cent. in yield. 
It is generally conceded that the 


war now 














peak in operating costs in the case 
HIGHLIGHTS 
Inquiry for seasoned public 


utility obligations broadened ma- 
te rially. 

Notable action of Interstate Com- 
merce Commission indicates real- 
ization that investment situation 
is vastly improved. 

Frisco bond issues 
strong, 

Believed the eve of lowered in- 
terest rates has arrived. 


notably 








the public utilities has been 
reached. It will 


line is 


long until a 
This 
it from now on the margin of saf- 

which is the surplus available 
m earnings, over bond interest re- 


not be 


under way. means 


ements, will continue to grow 
1 increasing rapidity. 

nother development and one 
ch may be looked upon as very 
uraging, in its relation to credit 


ditions affecting the market for 
lroad securities, was the change in 
rate of interest on the $2,400,000 
ipment trust certificates to be is- 
d by the Pittsburgh and Lake Erie 
lroad. The interest on these cer- 
ates originally was fixed at 7 per 
but has now been lowered to 
per cent. with an order that the 
return from their sale 
erage the company not less 
ind interest. 


must 
than 


\mong the bankers the concensus of 


ictober 11, 1920 


opinion is that this action of the In- 
terstate Commerce Commission is 
proof of its recognition that the in- 
vestment 
proved in the past few months. 


situation has vastly im- 

Among the issues which have been 
running particularly strong were the 
St. Louis & San Francisco bonds and 
the Seaboard Air Line 5s. Missouri 
Pacific general 4s, also have been in 
favor although there was some soft- 
ness in quotations toward the close of 
the week investors sought 
profits. 


when 


The receptiveness of the bond mar 
ket was evidenced by the quick sales 
of the $25,000,000 twenty-year, 7 per 
cent. sinking fund gold debenture 
bonds of the Grand Trunk Railway of 
the Canadian National Railways Sys- 
tem. The bonds were offered at $100 
and interest, and were guaranteed 
both as to principle and interest by 
the Government of Canada. 


In the foreign Government group a 
special demand was noticed for Mexi- 
can Government issues and the Nor- 
wegian bonds recently offered on this 
market showed a premium within a 
few days. 

Railroad convertibles came in for 
considerable attention, the principal 
ones being Norfolk & Western, and 
Southern Pacific. These two issues, 
as has been pointed out in this de- 
partment heretofore, are especially 
attractive. 


There has been a decidedly stimu- 
lated demand for Liberty Bonds re- 
cently; partly by reason of Treasury 
Department purchases for sinking 
fund, and as a result of improved pub- 
lic inquiry. This contributed to a 
rather healthy advance in prices. 

In the opinion of the writer, within 
the next few months there may be a 
-gradual lowering of interest rates to 
well under 7 per cent., which would 
bring several railroad companies into 
the market. There, of course, will be 
short-term borrowing, the rate on 
which most likely will be in the neigh- 
borhood of 8 per cent. Advice to take 
advantage of the present opportunity 
in bonds of high current yield in sea- 
soned public utility and railroad cor- 
porations should not be unheeded in 
such a period as this—E. M. Y. 














Most Attractive 
Investments 


in today’s market are Public Util- 
ity Bonds and Short Term Notes 


—representing strength, mar- 
ketability and safety, and af- 
fording liberal yields for one 
to twenty-one years. 


$100, $500 and $1000 
Denominations 
Ask for circular F and 


recommendations for cash 
or partial payment purchase. 


HL M._Byllesby & Ca 


Incorporated 
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STABILITY OF 
EARNINGS 


The Factors behind Stability 
of Earnings are discussed in 
the October issue of BOND 
TALK, as well as the effect of 
the unparalleled conditions of 
the past few years on “Indus- 
trials” and “Utilities.” 

A Comparison of Earnings 
of several “Utilities” and “In- 
dustrials” for the past four 
(4) years is also given. 


Send for Bond Talk F 
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We Finance 
Electric Power and Light Enterprises 
with Records of Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 





Correspondence Solicited 


ELECTRIC BOND AND 
SHARE COMPANY 


(Pald-up Capital and Surplus, $24,000,000) 
71 Broadway, New York 

















$202 Buys 
3 High Grade Listed Railroad Bonds 
netting 8%% with strong prefit pos- 


sibilities. 
Ask for WF-4 


i. D. NOLL & CO. 


17@ Broadway New York 








4 














Procter & Gamble Co. 
Indian Refining Co. | 
WESTHEIMER & CO. | 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 
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RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 


Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Bosten and 
Chicago Stock Ezohenges 























Thomas C. Perkins 


Constructive Banking 


36 Pearl Street 
Hartford, Conn. 





15 State Street 
Boston, Mass. 


Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 


Entire stock tissues 
underwritten and distributed 























WATER POWER 
SECURITIES 
Yielding 5% to 642% 
Diversified List on Request 


BEYER & SMALL 


Augusta Portland, Maine Bangor 








American Window Glass Machine Co. Pfd. 
Birmingham & Southeastern 6s, 1961 
Irrigation District Bonds 

Rio de Janeiro Tramway Lt. & Pr. Ist 5s 
St. Louis Bridge 7s 


H. C. SPILLER & CO., Inc. 


17 Water Street - - BOSTON 
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The New England Outlook 


Sentiment in Boston Is More Cheerful and Hopeful—New 
iKngland’s Railroad Shares Yet to Have a Real Advance 


By CRAUFURD HOWSON 


Resident New England Correspondent 


Boston: The business readjustment 
in New England has been quite dras- 
tic and many of her industries are dis- 
tinctly sluggish. But on the whole the 
first stages of deflation have been 
passed without serious mishap. Re- 
storation to a more normal basis hav- 
ing been accomplished, sentiment is 
more cheerful and hopeful. The next 
step should be a reawakening of in- 
dustrial activity. 


Although prices of woolen cloth were 
reduced an average of 20 per cent. by 
the mills compared with last season, 
there has not yet developed any large 
volume of buying. There is still a dis- 
position to purchase on a hand to 
mouth basis and not to undertake fu- 
ture commitments. 


The shoe business has not shown 
much snap this fall, and factory oper- 
ations are sub-normal. It was recently 
estimated that not over 10 per cent. 
of the shoe factories in New England 
were running. The labor trouble at 
Lynn has, however, been adjusted and 
things are picking up a bit at that 
centre. It is believed that 75 per cent. 
of the employes of the factories of 
that city will be back at work by the 
end of the week. 


Tanneries all over the country have 
not been operating at over 30 per cent. 
of capacity. Hides have settled back 
almost to pre-war levels, and leather 
prices have undergone a large down- 
ward revision. The big companies like 
Central Leather and American Hide & 
Leather have suffered a serious shrink- 
age in earnings and depreciation of 
inventory. 


The cotton textile industry has also 
slowed down. Cotton goods prices 
have been undergoing readjustment in 
company with the slump in raw cotton, 
which is down nearly 50 per cent. from 
the top levels. Grey goods, the baro- 
meter of the cotton goods market, has 
declined about 50 per cent. Ginghams, 
flannels and other special lines have re 
cently come in for revision. 


Local Money Conditions. 


Much satisfaction is felt that 
October, long regarded as the critical 
period in the money situation, has 
been entered without sign of serious 
disturbance in the markets. The East 
and New England are feeling to some 
extent the demands from the West and 
South in connection with harvesting 
and crop moving, but not to an un- 
usual extent. New England, particu- 
larly, experiences a call for funds in 
the moving of cotton and its purchase 


by the large number of mills in this 
section. But position of the Reserve 
Bank is very comfortable. Call money 
rules nominally at 8 per cent. Time 
money ranges from 7 to 8 per cent 
but for the most part 7% per cent. is 
the going rate. There is a more activ: 
out-of-town market for commercial 
paper, the rate on which is generally 
8 per cent. 


The Railroads 


Although railroad shares on the New 
York Stock Exchange have been on a 
major up-swing, New Haven and 
Boston & Maine have not participated 
to a great extent. New Haven has 
been fairly strong, but has been con- 
fined within a comparatively narrow 
price range. There has been a large 
turn-over in the shares, however, and 
this has given rise to rumors of ac- 
cumulation. Reports of buying by 
the Pennsylvania Railroad are not 
credited, but it is believed that a pool 
in the stock has been formed. 


Boston & Maine 


Boston & Maine piled up a big deficit 
of $4,211,294 in August. This was 
nearly as much as the deficit for the 
whole seven months preceding, and 
for the eight months ended August 31 
the operating deficit was substantially 
in excess of $8,000,000. The reason for 
the large deficit in August, however, 
was the allocation of a large sum for 
payment of back wages under the 
award which was retroactive to May 1 
Approximately $2,000,000 was paid out 
on this account in August. The rate 
increases which went into effect 
August 26 did not, of course, have any 
appreciable effect on the earnings of 
August. The results of the rate ad 
vances are now beginning to be felt, 
but traffic has fallen off somewhat, 
chiefly as the result of industrial de 
pression. This condition is bound t 
nullify a portion of the rate increases 


Sluggish Copper Market. 


the sluggish market for coppe! 
metal finds reflection in a very indiffer 
ent market for copper shares. Sent 
ment in copper circles is decided) 
blue, and as yet there is detected no 
sign of a real turn. One after anothe 
copper companies are falling out of 
the dividend ranks or reducing thé 
payments. Directors of the Osce 
Mining Co. at their recent meetins 
took no action on the dividend, 
though one was due. In the first hal! 
of the year they made two payment: 
of 50 cents each, but nothing has since 
been declared. 
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AMERICAN INTERNATIONAL 


the revival of industrial shares 
t week one of the noteworthy move- 
ents was that by the stock of Ameri- 
International, which reached a 
h of 75% on its initial advance and 
sed with a gain of nearly three 
nts for those transactions. There 
till some talk of certain investments 
the company proving advantageous, 
i this is thought to be partly the 
son for the strength in quotations 
the stock. 
Oo 
AMERICAN TOBACCO 
Following along with the activity in 
Sumatra the stock of American 
Tobacco last week was quite strony, 
and there has been developed a sub- 
stantial following which is very con- 
nt regarding the possibilities for 
earnings for the current year. 
ae ee: 
CHICAGO PNEUMATIC TOOL 
The followers and friends of Chicago 
Pneumatic Tool are quite confident 
t their company is in a position to 
avoid any material suffering as a re- 
of the wide-spread campaign in 
price reductions. In their session of 
the past week, in which there was no 
developments of forward strength on 
the part of industrials, this stock 
pressed forward for substantial gains. 
—-o 
AMERICAN LINSEED 
There has been quite a little bit of 
guess work in connection with Ameri- 
can Linseed recently. The Street 
would like to know what has hap- 
pened to the control of the company. 
There have been statements to the 
effect that Lever Brothers, of London, 
had bought the company outright. Of 
course it has been known that Lever 
Brothers have had their eyes on the 
compaay for some time, but no definite 
statement from any autoritative source 
bas been obtainable. When Lever 
Brothers some time ago borrowed 
several millions of dollars on long time 
notes given to Dutch investors, the 
rumor at once came across the Atlan- 
that the loan was secured for the 
purpose of financing the American 
Linseed deal. 





—0o-—_ 
GENERAL MOTORS 

The motor group in its revival of 
activity in the past week was led by 
General Motors on the strength of 
statements attributed to a director ot 
the company to the effect that ship- 
nts of cars during 1921 will be in 
excess of shipments in 1920. Of course 
re has been considerable talk about 

e falling off in the motor industry, 
comment has been all the way 

m mildly pessimistic to the deepest 
t gloom. This director who is so con- 
ident about General Motors’ future 
ays that this company during the first 
x months of this year was unable to 
ill the demand, and while inquiry is 
falling off the improvements in trans- 
rtation conditions and in the supply 
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A Dividend Check 
t! Every Month—Yield 8% : 


-T‘OR the investor who seeks to combine 

liberal income return with stability 
of market, Preferred Stocks of sound and 
well-managed industrial corporations are 
unusually attractive purchases at present 


We have selected- the 8% Preferred Stocks 
of three old established New England indus- 
trial corporations, which, in combination, pay 
a dividend on the first day of every month 


May we send you descriptive Folder F. W. 373? 
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of labor is expectcd to make new out- 
side increases in activity in shipment 
of the finished product. 
—o—— 
SEARS-ROEBUCK 

The commodity price slashing of the 
last week or ten days has had its effect 
upon the shares of Sears Roebuck & 
Company, the big Chicago mail order 
house, and at the same time there have 
been statements current in the Street 
to the effect that this conflicts with 
the rather extensive program of new 
financing. The stock was one of the 
softest on the list last week, and while 
it was under greatest pressure a state- 
ment was made in unofficial quarters 
that the company had been caught with 
heavy inventory accounts while having 
to cope with the problem of a sudden 
decline in business. Instead of last 
month being one of increasing busi- 
ness, sales showed a decrease of nearly 
six million dollars compared with Sep- 
tember of last year. It is stocks of this 
kind which will suffer the most market- 
wise as results of adjustment in com- 
modity prices which is essential to cor- 
recting our economic situation. 
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Great Western Stockholders have 
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Railroads 
Analyzed 


Our Evening Letters cover in 
detail the main features of mar- 
ket operations in railroad secur- 
ities and from time to time re- 
view the strategic position of 
leading transportation systems. 


Sent upon request. 
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of Northeastern Pennsylvania 
and Southern New York State. 
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Mears Building 
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Miners Bank Building 


NEW YORK 
| 10 Wall Street Phone: Rector 9977 
C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention, 
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Rails Have Technical Reaction 


HE inherent strength of the rail- 

road shares and their favorable 
position in the eyes of the public was 
demonstrated around mid-week when 
the market sagged under profit taking 
pressure and correction of technical 
position. The recessions were narrow. 


However, the low priced issues 
yielded less readily than those of the 
higher price type. It was noteworthy 
that an issue like St. Paul made fairly 
good progress, taking its performances 
as a whole, even though the higher 
priced shares were irregular; becoming 
strong late in the week. 


While the street as a whole is in- 
clined to be very optimistic on the 
rail prospects, there is a weight of 
logic and reason in the position. Of 
course there has been a _ substantial 
advance in the rails in the last month 
and it is very natural that those who 
came into the market and picked them 
up at low prices should be rather im- 
pulsive and rush in to take profits. It 
is not the nature of the average trader 
to be able to hold his stock while 
prices are going up. A few points ad- 
vance is all that is needed to stir him 
into being a seller. 


The greater number of close stu- 
dents of the entire situation are un- 
shakeable in their confidence in the 
long run for the railroad shares. They 
believe that they will sell considerably 
higher for several reasons, one of 
them being the fact that from now on 
the railroads are going to be able to pay 
their way and save a little bit out of 
the revenues for distribution among 
stockholders and for putting by 
against needed improvements, main- 
tenance and other purposes. 


Then, too, a strong argument in favor 
of railroad shares is that we have un- 
doubtedly come to the turn in the road 
when industrials must for quite a time 
yield their places as a dominating fac- 
tor in the stock markets. 

ciently 


ST. PAUL 


One of the notable stocks in the 
trading last week was that of Chicago, 
Milwaukee & St. Paul. Shares were 
very strong even in the face of a slight 
reaction in other rails. There seems 


to be a widespread liking for the stock 
of this company. Friends maintain 
that it will not be long before the pre 
ferred will resume the payment of 
dividends, and the fact that the com 
pany should bé able to show a sub 
stantial earning under the new freight 
rates, over and above the preferred 
dividend requirements, is taken to be a 
bullish argument which is too good to 
be overlooked. 


KATY 


In contrast to the strength displayed 
by St. Paul and some other issues last 
week the shares of M. K. & T. wer: 
decidedly weak. Rumors have been 
bandied about as to what the reor- 
ganizers of the road are apt to do 
when they have finally ironed out their 
plans. Nearly every one who consents 
to go on record is firm in anticipating 
an assessment. It is guessed all the 
way from $25 to $50. In anticipation of 
what may happen it is not unreasonable 
to find the stock under pressure. It 
has been stated by railroad bankers 
that definite news of the details of the 
reorganization will be submitted to the 
Interstate Commerce Commission 
approval within the next few days 
is suggested that a plan has been out- 
lined for raising some twenty-three mil 
lion dollars in new capital. Of course 
this would mean an assessment. 


SOUTHERN RAILWAY 


Gross earnings for the month 
August for Southern Railway increased 
16 per cent. and net increased 27 per 
cent. over the corresponding month of 
last year. This is taken as a sig 
nificant commentary on the effect 
new railroad rates, although they wer 
in effect only one week during August 
Net earnings of Southern for the eight 
months ended August 31 were $1l,- 
662,303 compared to $6,194,558 a year 
ago. The closing four months of the 
year generally are very good for this 
road, and should be in 1920 in view o! 
the prospects of a large cotton cri 
Statiticians figure that the indicated 
earnings for Southern Railway for th 
calendar year should be equivalent to 
$4.75 a share on the common after de- 


duction of fixed’ charges and preferred 


dividends. Net for 1921 should be be- 
tween $10 and $12 a share. 
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Market Active and Firm 


T HERE seems to be few shares of 
public utility stocks offered for 
ile in the present market. Buying 
lers are extremely heavy and deal- 
are experiencing no little difficulty 
executing them without = sub- 
ntially raising the bid price over 
he previous sale. The market during 
week displayed more activity than 
iny time during the current move- 
nt The far-sighted investor who 
ked up the utility stocks and bonds 
me weeks ago when the first evi- 
lence of a downward movement in 





HIGHLIGHTS 


Both the stocks and bonds of the 
Public Utilities were active and 
showed substantial gains over the 
week previous. 

American Light and _ Traction 
cash dividend on the common re- 
duced from an annual basis of 7% 
to 4%, the second reduction within 
six months. The shares sold off 
sharply. 

Future of the industry never 
looked brighter and scarcity of of- 
ferings attests to confidence of 
nvestors. 








mmodity prices was noticed is now 
njoying a substantial profit on his 
mmitments. But the unwillingness 
onvert this paper profit into a cash 
, as is revealed by the number of 
lling order cancellations at the pres- 
ent levels, it can be interpreted as 
eaning that these same investors be- 
ve the movement is scarcely more 
in under way. 


The action of the directors of the 


merican Light and Traction Com- 
pany in reducing the cash dividend on 
he common from a 7 per cent. rate to 
4 per cent. rate, annually, came as a 
istinct surprise. This was the best 
ice in several months and showed a 
ain of over twenty points from the 


w recorded afte r the reduction three 


months ago from a 10 per cent. rate to 
he 7 per cent. When the action of 
he directors became known, bids 
lropped to around 100 per share. The 
lividend rate of 13% per cent. in com- 
mon stock remained unchanged. The 
eason ascribed for the reduction was 
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the need of conserving cash for work 
ing capital. 


Cities Service common suffered a 
reaction early in the week to 286 but 
regained about ten points on this same 
day. Since then it has been dull around 
295 to 300. Standard Gas and Electric 
common was in excellent demand 
Sales were recorded‘as high as 14%, a 
gain of over two points. Both the 
common and preferred of Republic 
Railway and Light were strong, the 
former gaining ™% point to 9 and the 
latter two points to 28! 
wealth Power, Railway and Light com 
mon sold as high as 16, a gain of two 
points. American Water Works and 
Electric issues all made_ substantial 
gains, the common 1% 
the participating preferred 3 points to 
around 8 and the first preferred 4% 
points to 47. Electric Bond and Share 
preferred was dull around the level 


of 79. 


Public utility securities offer some of 
the most attractive interests of the 
present day. The phenomenal growth 
of our cities during the past decade has 
made these enterprises more indis- 
pensable than ever. The general 
recognition that a fair return on capi- 
tal investment is necessary if they are 


Common 


points to 3, 


to continue to operate has also lent a 
stable character that has hitherto been 
lacking. The period of high prices 
when expenses were daily increasing 
and rates were held down by public 
regulating boards is rapidly passing 
and the companies which were well 
financed and managed are emerging in 
a condition which is surprisingly credit- 
able. Well-selected public utility is- 
sues can be found at the present time 
which are selling on an 8 per cent 
yield basis that before the war sold 
near a 5 per cent. basis. Much new 
capital is needed in every branch of 
the industry and many new issues of 
preferred stocks and bonds are begin- 
ning to appear on the market. Careful 
judgment in purchasing these should 
well reward the buyer, a few years 
hence will more than likely see these 
same issues advanced to a market level 
where the yield is close to that of 
similar issues before the war. The 
outlook for the future of the utilities 
justifies high confidences in their se- 
curities. 
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conditions resulting 
from favorable rail- 
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Yielding 844% 


—carrying an unusual feature 
of converting Notes into Com- 
mon Stock which should prove 
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ings over 7% times interest. 
Assets $5,416 per $1,000 Note. 
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BALDWIN 


The talk of change in capitalization 
of Baldwin Locomotive again has been 
denied and officials express complete 
satisfaction in the general conditions 
of the company. Formerly when the 
stock was particularly strong the 
Street has been sure of itself in its 
belief that stock dividends were emi- 
nent, but the managing directors have 
been unable to see eye to eye with 
those who look at the matter in that 
way. For some time now the specu- 
lative traders have seized upon Bald- 
win as the object of their attacks, but 
those who have been accumulating the 
stock insist upon hanging on. 


GREENE-CANANEA 


With the improvement of affairs gen- 
erally in Mexico, the company, which 
should be in a position to participate 
in the benefits, would be Greene-Cana- 
nea. The price seems to have more 
than discounted the uncertainties in 
the red metal situation and all other 
adversities. An authority who has 
lately returned from the southern re- 
public says that transportation facili- 
ties which have been extended by 
Southern Pacific from Cananea are 
about completed, which should be a 
considerable help to the company. All 
in all, the future prospects for this 
stock seem to be favorable. 


NATIONAL LEAD 


While orders for September showed 
some falling off, sales in practically 
all lines of productions of the Na- 
tional Lead Company are still running 
well ahead of this time last year. It 
is reported that the company is sev- 
eral thousand tons behind its orders in 
the New York district. Repairs are pro- 
gressing well on the Atlantic and Jewitt 
plants which were damaged by fire 
earlier in the year and it is expected 
that production will soon catch up 
with the orders. The lower price for 
lead should work no hardship for this 
concern when adjustments have been 
made all along the line. 


REPUBLIC IRON AND STEEL 


The final quarter of 1920 should bring 
forth satisfactory earning statement 
for Republic Iron and Steel, according 
to interests close to the company’s af- 
fairs. While no official estimate is 





available of the third quarter earn- 
ings, it is expected that report will be 
better than any that has been made 
public so far this year. In the second 
quarter the balance for the common 
at $6.23 a share compared with around 
$4.45 in the first quarter. The com- 
pany is said to be operating at 95 per 
cent. of capacity, with new business 
being booked at the rate of 50 per cent 
when followers of the stock are feeling 
rather optimistic, even in the face of 
the talk about reductions in steel! 
prices, which, by the way, have not so 
far developed into anything but talk. 


WILLYS-OVERLAND 


Marketwise, Willys-Overland of late 
has not been very encouraging and 
seems to entirely overlook the book 
value of the stock. Directors of the 
company met this week for dividend 
action and those who are in a posi- 
tion to know what is likely to happen, 
say that there will not be any reduc 
tion in the payment of 25 cents quar- 
terly. After setting aside reserves for 
Federal taxes the company showed a 
balance for the common stock equiva 
lent to around $2.75 a share on $25 par 
common. The preferred stock seems, 
however, to be the most desirable in 
view of general conditions. 


WOOLWORTH 


In contrast to some of the other re- 
ports from mercantile sources, it is 
observed that the sales of F. W. Woo! 
worth Company in September increased 
21.09 per cent. over sales in the same 
month last year, amounting to $10,956,- 
990. For the nine months ended with 
September 30 sales increased 19.57 per 
cent., standing at $93,715,064, a gain of 
$15,336,228. 


INTERSTATE-CALLAHAN 


According to the president of Inter- 
state-Callahan, the milling efficiency of 
this company has reached the highest 
point in its history. While zinc ship- 
ments are showing a falling off of 
about 5 per cent. over August, the 
lead-silver shipments show an increase 
of 8 per cent. for the same period, 
which indicates a slight average in- 
crease in shipping. The recent fire 
on the company’s property caused 
damage, but this has been fully re- 
paired and the mine is operating under 
normal conditions. 
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High Grade 


A* investment in bonds at today’s 
7 prices is a discount on the future. 
And it has the merit of being a dis- 
ount of a reasonably assured future. 
Therefore the speculative chances are 
educed to a minimum. 


It is as well for the investor to con- 


like the preferred stock, the principal 
is an obligation. 

The last to be considered is the in- 
come bond: this is identical with the 
bond spoken of in the immediately pre- 
ceding paragraph. 


Suggestions 
Missouri Pacific Ist and refund, 5% 
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sider diversification when looking over “Series B,”’ due 1923. The recent price ; Incorporated ; 
] the offerings. It is also as wellto con- about 89. The current yield on that FE One Fifteen Broadway 
D sider the meaning of various kinds of Price is 10.70%. There are authorized E New York City 
baci and issued $13,641,000. The bonds are rE; 
‘ : ¥ a first lien on 3,453 miles, and by a G 
Before presenting a selected list of . . : <" abl ne IE 
; junior lien on 3,339 miles, comprising 
e what can be regarded as real bargains ¢he entire Missouri Pacific System. 
d n the present market, we will examine These bonds are the earliest maturing 
k into the charatcer of the several bonds ones of the reorganized road. Their 
. a ‘ Established 1893 
suggested security is of the highest grade and the 
d : 
: : prospects for the road under the new CLARENCE HODSON 
1- First =e will take - debenture rates seem to be such as to assure 
n, bond: this class of security offers the pyompt payment of interest. The in- & COMPANY | 
: right to the holder of action against come yield is unusual in the case of an 
4 he issuing corporation in case of de- obligation of this kind. 26 Cortlandt Street, New York =| 
9 fault in the payment of principal or Michivan Central debenture 4s. due WE OFFER AND INVITE 
a snes. Gitar he 6 die ee oni 1929. Recent price 75. Yield 8.10%. INQUIRIES FOR 
A ’ y ; There are outstanding $7,624,000. Bonds Credit Finance Co., Inc., 1915 (Com- 
at ings prior to stocks, just as the Pre- secured equally with $6,171,000 refund- || jusnig’ and’ bns et preat Shaina 
s, ferred stock has a prior claim to the ing and improvement 414s on entire rue tor Circela ec 1%% quarterly. 
in ‘ommon. But, in case of the debenture property subject to prior liens. This Beneficial Loan Society, Inc., 1918 (Na- 
. ar 
bond, the holder has recourse to legal 0d’s performance under federal con- Cities) 8% Debenture Geld gone to Be 
cole, wilethe ie endieaed talibed dune trol was about the best of all of the bonus of Profit Sharing Certificates 
ie pir his clai F n roads. The yield offered at current | comand” hs tas Chai pers 11% 
“i [a os oa Ce eS (ks ee eee | Fair & Co., Inc., 1919 (Chain Jewel 
: egal process. The bonds, however, are St. Louis & San Francisco Adjust- || Stores) 10% Debenture Preferred Stoc 
5! : | participating up to 20% yearly. Pays 
a 't any different from junior mortgage ment 6s. de 1955. Recent price 69. || 2%% quarterly. Write for Circular 
ue nds save in name. And they usually Yield 9%. There are outstanding [ 
, , yee $38,761,693, of a $75,000,000 issue. The 
6,- ir a higher rate of interest than first heats eno sasuenl t direct li 
y a direct lien on 
ith rtgage bonds. the entire property, subject to St. Cc. F. CHILDSAND Co. 
wei! Second in order is the first and re- Louis & San Francisco Prior Lien 4s, Chiczgo-New York 
° funding bond: this form of bond is a 58 and 6s. The interest is paid only if a... am 
rst lien on the property of the issuing earned, but “P to the present time has GOVERNMENT BONDS 
mpediee been paid since the date of issuance. All “Liberty” Issues 
~ ; ¥- There seems to be no reason why this 
of hird in order is the adjustment interest payment cannot be continued. —— — 
bond: this is practically the same as The bond is selling flat on the New : . 
ast bow exicen Eagle 
‘ip- income bond. It is a bond whose ‘ea woe Pua ee 4 
al vebk Ju: Gieiiiin 0 tes Mies de - ee outh Western Income S SUTRO BROS. & CO. 
the that it I I : : oe Se eee — 66. Yield 6.10%. 120 Broadway 57 St. Francois St. 
aan it has been earned. But the There are outstanding $3,042,500. The New York Montreal, Canada 
‘od neipal is payable at a fixed date, ~ interest is paid if earned. Issued in de- Members Now Yosk Stech Mechenge 
re e any other bond. In these respects, 0imations of $500 and $1,000. The bond 
rl s bond is comparable to the pre- i%@ second collateral lien on about 1,300 Kindly Mention 
sed red stock—the interest or dividend — vad yr pio iow! ee ee val The Financial World 
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es ’ ’ over a period of years. 
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WHILE promoters of c 

which in all probability never 
will get beyond the promotion stage 
are floating securities aggregating 
several millions of dollars, certain 
perhaps well-intentioned persons are 
complaining at the sale in this coun- 
try of bonds of foreign governments, 
at a high rate of interest, while our 
own railroads are in need of funds 
and must, in order to get them, enter 
the market in competition with foreign 
governments. 


Such is the peculiarity that makes 
for delay in the clearing of the world 
economic situation. 


There is a sad lack of real under- 
When the French repre- 
sentatives arrived in New York for 
the purpose of entering into conver- 
sations with American bankers, certain 
New York newspapers expressed con- 
siderable perturbation. They feared 
that the wants and needs of Ameri- 
can enterprises might suffer, and our 
investors might suffer, by loaning 
large sums, at high rates, to European 
nations already deeply in our debt. 


standing. 


In this connection, comment by the 
National City Bank of New York is in- 
teresting. In the October review is- 
sued by this bank, we find: 


“The fact is that the best interests 
of all countries would have been served 
by a renewal or replacement of the 
Anglo-French Loan for another five- 
year period. It would have assisted 
France in her recovery and helped 
England to extend more credit to Con- 
tinental Europe, and have served both 
ways in getting the world back to 
rights.” 

* * * 

Why wasn’t the loan extended, if it 
would have been in the best interests 
of the countries involved? If our 
bankers, the men who should know 
something about such matters, felt that 
way about it, why was it that they 
did not advise the investing public to 
that effect? 


The most likely answer is, they knew 
that there were so few people who un- 
derstood the relationships involved, 
that there would have been general 
consternation. Then, too, certain in- 
terests opposed to doing the proper 
thing would have become active in 
about the same sort of policy as that 
which tied up the steamship Leviathan 
and left it rotting in the mud. 


It is good business to do what one 
can to enable a debtor to find the 














means of discharging an obligation to 
the best advantage of all concerned 
The same sort of business sense ap- 
plied to Europe’s debt might work out 
advantageously all round. It would, 
unless the world has come to a point 
where it can evade natural economi 
consequences. 
* * * 

The Looker On does not wish to en 
ter into the interchange which at pres- 
ent is engaging the attentions of the 
publisher of The Financial World and 
the publisher of another financial pub 
lication in’ Wall Street. But, in pass 
ing, it seems rather pertinent to re 
cite some thoughts which have been 
inspired by the case. 


Marcus Cato, who in olden Roman 
days was considered something of a 
wit, made response to a tribune of his 
day, according to the historian Plu- 
tarch, which may be repeated now with 


some point. 


The tribune in question was reputed 
to be something of a poisoner. He 
also was very violent in his sponsor- 
ship of a certain law. Cato came upon 
him one day in an assembly and made 
this retort: 

“Young man, I know not which 
would be better, to drink what you 
mix or confirm what you put up for 
a law.” 

The publisher who is made the sub 
ject of articles in The Financial World 
is very vehement in avowing the ac 
ceptance in his publication because of 
its alleged merit, and of himself for 
much the same reason. 

But in view of a certain reputation 
apparently with some foundation, one 
should find a degree of hesitancy about 
whether to accept his professions and 
let it go at that, or “drink what he 
mixes” in the way of financial recom 
mendation. 

Qe 
AMERICAN SUMATRA 

Recent buying in American Sumatra 
was said to have been of the best cha! 
acter, and it is generally believed that 
the technical position of the stock 
about as strong now as it has been this 
year. During the recent depression | 
industrial shares there was some acc! 
mulation of Sumatra for accounts o! 
persons who are said to be familia 
with details in connection with tl 
earnings outlook. It is understood tha 
the company has added to its tobacc 
land holdings quite materially of lat: 
which, if true, will make for a strengt! 
ing of the trade situation. 
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4 Wolf in Sheep’s Clothing - 


(Concluded from page 703.) 


discovered that he was unload- 
his own stock on his own pool one 
the members reproached him for his 
duct. Wyckoff in lightly 
red the excuse of having forgotten 
ing any financial interest in it. An 
vidual’s integrity can always be 
e safely judged by the opinions 

of him by men whom he once 
ibered among his friends. There 

be a deep-seated reason when 
1 strong ties are broken. 


reply 


The Magazine of Wall Street is 
statement: 


“Mr. Wyckoff never furnished nor 
agreed to furnish services of any kind 
to that company (the Silver King) or 
any one connected therewith, directly 
or indirectly, and therefore could not 
or did not ever receive a dollar for such 
services.” 
with 


fully agree 


He rendered no services for 


this point | 
koff. 
profit he derived out of the sale 
Silver King. He took the 
ey and then left the stockholders 
their own fate. The 

ruptcy would also indicate his ser- 


unworthy of any 


simply 
company’s 
to it were 
emuneration. 
He declares: 
“On April 14, 1920, I wired all my in- 


vestment subscribers: ‘Better 
ei your Silver King anywhere around 


letter 
or above 80 cents.’” 

ilizing that the company was on 
brink of financial chaos Wyckoff 
willing to let his misguided follow- 
unload a stock already doomed to 
ist worthlessness upon other un- 
He himself had 
g previously gotten out. He was 
much of the wolf to be caught. 


pecting investors. 


ew of the stockholders were able 
et out of the stock around 80 cents 
April 13, the day 
re his telegram was sent, it had 
idy dropped to 76 cents (The Finan- 
| America’s quotation on that date) 
hare, and from then on began its 
ggan slide to almost nil. 


etter, for on 


Blue’s and Mr. Kauffman’s ex- 
neces, as told in their letter, the 
ntial features of which The Finan- 
World publishes, could be related 
umerous other victims. Hundreds 
tockholders are loaded up with 

as a direct result of Wyckoff’s 
ign in Silver King through The 
izine of Wall Street. 


eems to me that they have equally 
chance for the recovery of their 
tment in Silver King on the 
d of fraud as had Mr. Asburner 
he sued Wyckoff for the mis- 
sentation in connection with the 
1m Vending Co. stock. They could 
e blamed if in their anger they 
d the facts before the postal 
orities, whose earnest desire is to 
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UNITED STATES SHIPPING BOARD EMERGENCY FLEET CORPORATION, 
WASHINGTON, D. C. 
Lubricating Oil Tenders Invited by United States Shipping Board 
For Period of One Year from November 24, 1920. 
Bids to Be Opened October 18, 1920. 

The Division of Supply and Sales reinvites tenders for furnishing such quantities of lubri- 
cating oils as may be required for period of one year from November 24, 1920, for use of all 
ships under its ownership or control. Classes of oils, estimated quantities and ports at which 


deliveries are required are as follows: 


; pare Estimated 
Classes of Oils Quantities 
(Gallons) 
i IN Steins Sng ake e ab ened ad hied Daw onia'aehdewwadees vie dnc ceea ee 89,901 
et NE vc 5 a0 do. widd V we phcs hae PhOERS Ao ou uaa ais wena dwn 6 eeueeun. Be 18,826 
ee ar ra etn Se eRe eat 42,941 
4. Marine Engine for all Wick and Sight Feed Systems............................. 1,020,638 
5. Light Oil for Forced Feed, Turbines, Electric Generators and Motors............. 184,165 
6. Medium Oil for Forced Feed and Turbine Reduction Gears....................... 511,521 
7. Heavy Oil for Forced Feed and Turbine Reduction Gears......................... 910,078 
MR cast when eb Sows ddAMnahiasrReien rere eet te PETEO ot en 2,777,870 
PORTS: 
Portland, Me. Brunswick 
Boston Jacksonville 
Providence Tampa 
New York (All Points New York Harbor) Pensacola 
Philadelphia (All Points Delaware River and Bay) Mobile 


Baltimore 


Norfolk (Including Newport News and Vicinity) 


Charleston 
Wilmington 
Savannah 


New Orleans 
Port Arthur 
Galveston 
Houston 
Beaumont 


In addition to the above-mentioned ports, tenders will be considered at all other United 
States ports on the Atlantic and Gulf Coasts, from which bidder is prepared to make delivery. 
For further information and proposal forms, address 
L. VAN MIDDLESWORTH 
Manager Purchasing Department, Division of Supply and Sales 


United States Shipping Board Emergency Fleet Corporation, Washington, D. C. 





keep the market clean of financial 
swindlers. 

It is not The World or 
myself who are setting in judgment on 
Wyckoff. It is his own financial mis- 
conduct, established by the evidence 
herewith submitted, much of ‘it by him- 


self and a good portion by his victims. 


Financial 


If his fraud in connection with the 
Gotham Vending Co. is not sufficient 
proof of conduct prejudicial to the in- 


terest of Wall Street then probably 


his questionable methods in Silver 
King, as well as other transactions of 
his, to be reviewed in subsequent 


articles, will establish it beyond any 


doubt. 

NOTE.—Our September 27 issue re- 
vealed how Wyckoff promised as much 
as 358% on his Gotham Vending stock, 
which conduct was legally branded as 
a fraud. In our October 25 issue will 
appear another revelation of his mis- 
use of The Magazine of Wall Street. 
Pee 

WHITE OIL IN MONTANA 

Advices are received to the effect 
that the White Oil Corporation has 
entered the Cat Creek field in Mon- 
tana, having formed an organization in 
that district with headquarters at 
Lewiston. The company is drilling at 
a distance of about a mile from the 
discovery well of the Frantz Corpora- 
tion. 4 

scieeiieatinedincinch 
KERR LAKE REPORT 

For the fiscal year ended August 31, 
1920, Kerr Lake Mining showed a profit 
of $916,089, equal to $1.53 a share as 
compared with a surplus of $622,153, or 
$1.03 the preceding year. Silver pro- 
duction from the Cobalt properties 
totaled 956,049 ounces as compared with 
1,482,649 ounces in the year previous. 
Reserves of 150,000 ounces of silver in 
shipping grade ores are reported, with 





an equal amount in milling grades. 

Directors are of the opinion that the 

dividend of 124% cents quarterly, which 

was recently declared, can indefinitely 

be maintained from Cobalt earnings 

alone. The stock is dull around 3%. 
— 

WESTINGHOUSE IN WIRELESS 

The Westinghouse Electric and 
Manufacturing Company has added the 
manufacture and sale of apparatus for 
radio communication to its regular line 
of business, and has also acquired con- 
trol of the Internation! Radio Tele- 
graph Company, an operating concern. 
This action was taken in order to give 
the industry the benefit of the com- 
pany’s extensive research and develop- 
ment work along this line, which was 
carried out at the direction of the 
Government during the war. 

The International Radio Telegraph 
Company is perfecting a world-wide 
service of overseas wireless telegraph 
communication and is also active in 
the development of wireless telephony. 
The company already maintains wire- 
less service on ships with shore sta- 
tions at Newport, New London, Brook- 
lyn, Cape May, and has others under 
construction at various points in Maine 
and Massachusetts. 

The Westinghouse Company has 
equipped a special factory at East 
Springfield, Mass., for the manufacture 
of wireless apparatus. It will not only 
furnish equipment to the Radio Com- 
pany but will manufacture apparatus 
for ships, railroads, factories, the Gov- 
ernment and other users. The engi 
neers of the company have given spe- 
cial attention to the problems of re- 
ducing interfering electric disturb- 
ances with the result that the new 
Westinghouse system is on a par with 
240 acres, in which the interests of the 
company are represented by 100 acres. 
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1 | SINCLAIR CONS. 


The strides made by this organiza- 
tion in the past year have not been 
fully appreciated. 


SINCLAIR is now branching out as 
a world wide organization. Its 
growth and plans are fully de- 
scribed in the current issue of the 


“FINANCIAL FORECAST” 
which also reviews 


Vanadium Steel 
General Asphalt 
Amer, Inter’] Corp. 
Denver & Rio Grande 
United Railway Invest. 


In requesting copies 
Ask for circular No. 77 


MSWOLFE & Co. 


ESTABLISHED 1906 


41 BROAD ST. NEW YORK. 
Phone Broad 25 




















Examinations, Geology and Pro- 
duction Reports, Valuations, Eco- 
| nomic and Financial Phases of New 

Projects given special attention. 


| W.G.WILLIAMS, Cons.Eng. 


OKLAHOMA CITY, OKLAHOMA 
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| WHAT 
} . Do You Think 
Of The Market 


By 
A Kustomer 


Very few books of real 
humor have been writ- 
ten about Wall Street— 
here is a real one—you 
will enjoy many laughs. 


Dave writes to Eddie: 
“This morning I received 
another call for margin. 
That’s the fourth time in 
the last two weeks your firm 
has insulted me. I suppose 
even if I put up 100 per cent. 
you would want 25 per cent. 
extra as a matter of habit.” 


Only $1.10 Postpaid 





‘4 Book Department 


The Financial World 
29 Breadway New York City 
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From a Reporter’s Diary 


Gleanings from Current Happenings—Some Views on the 
News of the “Street”—Pertinent Investment Com- 
ment—Information and Explanations 


COMPILED BY THE STAFF 


HE past week in the security mar- 
kets opened in a hesitant mood 
and then developed a marked strength, 
with railroads and industrials moving 
forward almost in step. 
Wheat futures in Chicago slumped 


last week severely. There were 
many reasons given but the predomi- 
nating one was that the estimate of 
approximate yield promises ample sup- 
ply for domestic demand with good 
available export surplus. 

Millions of dollars in notes are said 
to be coming on the market in addi- 
tion to the unusually large total of 
offerings of last week. Investment 
bankers regard this as about the most 
propitious time in the last five years 


for new financing. 


JUDGE GARY SILENT 

Judge Gary was disinclined to dis- 
cuss steel prices on his return from 
Europe but expressed himself as en- 
tirely satisfied with conditions as far 
as the big Steel Corporation is con- 
cerned. One thing which he did in- 
sinuate was the improbability of a sud- 
den fall in prices. 

Textile workers are talking about 
creating a million dollar fund to keep 
wages up and to force a forty-eight 
hour week. These are the kind of peo- 
ple who need “Ant sense,” which 
means, that when things are wrong 
with the economic structure, the only 
thing to do is to work harder and 


longer until repairs are made. 


TRADE BALANCE LOWER 

U. S. trade balance for the first half 
of 1920 was $1,483,000,000 compared to 
more than 3 billion for the correspond- 
ing period in 1919. The figures show 
import trade expanding at a more rapid 
pace than export trade. This really, in 
a way, is a good sign inasmuch as 
our foreign creditors can only hope to 
pay their debts with goods. 

The public is discriminating. This is 
evidenced by the fact that purchases in 
the bond market have been confined to 
the obligations of those companies 
which have not experienced price re- 


ductions. The public believes there are 
a lot of “bad” industries. This has had 


an ill effect in some ways as many 
companies with very good credit find 
it difficult to do necessary financing 
But such are the vicissitudes of periods 
like the present one. 


THE MOTORS (7?) 


Have the motor stocks come into a 
period of weakened market position: 
This is a question which is not an- 
swered with any degree of certainty 
because of rallies which began 10 days 
ago and which were still in action be- 
ginning October 4 when it looked as 
though traders had been selling the 
motors on the appearance of price re- 
-uctions and a general slowing dow: 
and perhaps had rather overstepped 
the market. As a parting thought it 
may be suggested that perhaps a num- 
ber of people entirely have overlooked 
the assets which have been accumu- 
lated by the automobile companies in 
the past few years which it would not 
seem could be entirely dissipated by a 
forced writing off in inventories. 


GOLD ARRIVALS 


The Olympic brought to New York 
on Wednesday last $9,500,000 in gold 
to the Federal Reserve Bank, from a 
stock hitherto held in England. The 
consignment is the third of that kind 
to arrive in the last ten days. A total 
of $111,455,000 was so held, this being 
the remainder of the gold paid by Ger- 
many to the Grain Corporation and 
turned over by the corporation to the 
Federal Reserve. In addition the Olym- 
pic brought in $275,000 of Transvaal 
gold, consigned to Kuhn, Loeb & Co 
The Aquitania is bringing an addi- 
tional $2,050,000 to these bankers and 


ning of the year, Kuhn, Loeb & Co 
have gotten more than $44,000,000 
the South African metal. 


ANACONDA 


There is no doubt about the output 
of copper being curtailed by some of 
the large producers. This is evidenced 
by the September report for Anaconda 
which shows a production of only 11,- 
100,000 pounds, which is 700,000 below 
that of August. Last month's produ 
tion was the lowest reported si! 
1916. The normal capacity of the c 
pany is about 26,000,000 pounds a mont! 
so according to September’s showing 
operations just now are averaging 0! 
about 43 per cent. of capacity. It \ 
announced some weeks ago that 
big producers were determined to c 
tail production rather than accept 4 
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rice which they know is too low in 
he face of operating costs, so the re- 
sort of Anaconda is not received with 
ny degree of surprise. 


GAS STOCKS 


gas production, according 
reliable sources of information, 
ve been on the downward trend in 
past few weeks and this realization 
lowly coming into the financial dis- 


Costs of 


ict, so that the prices of stocks are 
idly retracing the ground lost dur- 
ge the war period. There were ad- 
nces around mid-week last from two 
many of the gas 
ks, with Consolidated and Peoples 
owing up well, and Lacade showing 
gain ot 


four points by 


more than four points. It 


not very long since people were 
king of reduced dividends for Con- 
idated Gas, but the tune is changed 
late and an optimistic feeling is ex- 


essed. 
CREAT NORTHERN 


t is confidently asserted in certain 
that buying of 
merican railroad securities is begin- 
ng to attain proportions which indi- 
te resumption of the that 
1s in evidence prior to the war. Be- 
re 1914 Londoners were greatly in- 
rested in Great Northern, and it is 
ted that they are rapidly accumu- 
ng the stock again and have been 
ng so for some months. The same 
irce of authority is responsible for 
statement that the floating supply 
been materially reduced by this 
reign buying. This new purchasing 
ivity, taken together with the out- 
k regarding the consolidation of 
e operations of Burlington and 
reat Northern, seem to place the two 
tocks in a very attractive market posi- 
n. Just now earnings of Great 
rthern are running at the rate of 
ut $10 a share, and this without 
new rate being visible. The final 
ilyses would seem to be that the 
v schedules will enable the earning 
the dividend twice over. The com- 
ny has paid $7 annually for more 
in twenty years and at the present 
ling price the stock shows a yield 
bout 8 per cent. 


INDUSTRIAL ALCOHOL 
1920 of Industrial Alco- 
are expected to show a good mar- 
earned over the current disburse- 
nts of 8 per cent. This is not of- 
il, but is considered accurate by 
e followers of the company’s af- 
rs. These earnings are said to be 
hout the full development and push- 
r of the company’s motor fuel Alco- 
However, this year’s earnings 
uld not be looked upon as a re- 
le index for the coming year. It 
s not seem likely that the present 
price for alcohol could be main- 
ned in the face of progressive down- 
rd tendency in other prices. Last 
r, earnings were equal to better 
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A Good Habit 


Good habits are usually hard to form. 


It requires no effort, however, to glance through the 
Investment Information Columns on the Tribune 
financial pages every morning—and the benefits to be 
derived therefrom may be good cause for congratu- 


New Pork Tribune 
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share. This year’s 


probability 


than $10 a 
ings in all 
that 


earn- 
will duplicate 


record 


EMPIRE TUBE AND STEEL 
\fter charges 
Tube & Steel 
August equivalent to $5.60 a share on 
At this rate the annual 
would be 


and taxes, Empire 


has net earnings in 
the preferred 
showing for the common 
$3.10 a share on the outstanding stock, 
after payment of 8 per cent. dividends 


on the senior stock 


CHICAGO & EASTERN ILLINOIS 


last week for stocks 


railroads 


In the search 


among the which were 
thought to be vulnerable as possible 
subjects for assessment, traders picked 
out Chicago & Eastern Illinois, and 
the pressure exerted resulted in a 
rather material break in price. It is 
known that the tentative plan of re- 
organization of the company contem- 
plates an assessment of somewhere 
around $30 a share on both classes of 
stock. This is nothing to be passed 
by slightly. Of course the road should 
be able to make a very favorable show- 
ing under the new freight rates, but 
at the same time such a showing would 
not be sufficient to offset the unfavor- 
able features. There are responsibili- 
ties for stockholders in reorganiza- 
tions which have not been given due 
attention in this case, while making 
the most of the possible showing in 
earnings. 


HOUSTON OIL 


The fluctuations of the price for 
Houston Oil are in a way the mystery 
of Wall Street, and contribute much 
to the confounding of the bears and 
the occasional sorrow of those who 
feel favorable toward it. There is a 
large block of the stock locked up in 
some persons’ safety deposit boxes and 
the amount free for trading is limited. 
This company is not as yet a large 
producer, but according to official re- 
port production is being increased 
gradually and contract is signed, sealed 


ind delivered to take care of the full 

“apacity of the company’s wells. It 

there is a good-sized 

the stock and that 

the recent buying has been partly for 
ount of this interest. 


1 


believed that 


rt interest in 


AMERICAN SUGAR 


Che exceptional report by one of the 


(Continued on next page) 





The Electrification 
of Industry 


and its Relation to 
Westinghouse Electric 
& Manufacturing Company 


DEVELOPMENT in the electrification 
of American business enterprise has 
manifested itself in distinct cycles. 


The first period covered the growth 
in telegraphy following the Civil-War 

the second, the introduction of 
electric lights and are lamps—third, 
the development of telephone com- 
munication — fourth, the electrifica- 
tion of city and suburban railways— 
fifth, the transformation during the 
past ten years from steam to electric 
power in operation of industrial 
plants; leading up to the sixth and 
present stage—the electrification of 
steam railroads, now in its infancy, 
but undoubtedly destined to take its 
place among the great progressive 
movements of the age. 


The Westinghouse-Baldwin agreement 
for the manufacture of electric loco- 
motives, places Westinghouse in a 
position that should enable it to play 
a great part in this development, and 
the proposed new financing of West- 
inghouse is undoubtedly in anticipa- 
tion of this and other great expansion 

1 the use of electrical apparatus for 
business purposes. 


rhe current number of our Market 
Review contains_a thorough analysis 
f the business, earnings and finan- 
cial conditions and plans of West- 
nghouse, with special reference to 
its commercial future. 


ot n 


request for D-568 


HUGHES & DIER 


Stocks—Bonds—Grain 
{ Philadelphia Stock Exchange 
Pitt 


Members sburgh Stock Exchange 


} Chicago Board of Trade 
N. Y. Produce Exchange 


12 New St., New York 


Philadelphia, 1435 Walnut Street 
Pittsburgh, Arrott Building 
Cleveland, 423 Euclid Avenue 
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Cotton 


(Continued from page 0690) 


by the present cost of rubber and tire 
fabrics. 


On a Reasonable Basis 


Measured by ordinary standards, 
cotton is already on a fairly reason- 
able basis. Texas has stopped offering 
so freely, partly owing to the decline 
and partly because the small producers 
have relieved their pressing necessi- 
ties. The Eastern Belt growers, 
usually shrewder merchants than their 
Texas competitors, are selling a rela- 
tively small proportion of their crop. 
They realize that cotton is a com- 
modity which is practically imperish- 
able, and that it is excellent collateral. 
Ample funds have been available for 
the purpose of moving the crop, but 
the lid has been shut down tight on 
loans for holding cotton off the market. 
At the same time the money situation 
is easing somewhat, and in view of the 
unimpeachable collateral afforded by 
cotton which is properly warehoused, 
it is to be assumed that the extremely 
stringent policy will be somewhat 
modified. 


The crop has not come up to the 
promise of mid-summer. The Bureau 
of Crop Estimates placed the condition 
of the crop as of date September 25, 
at 59.1, and gave the indicated crop as 
12,123,000 bales. This is about 800,000 
bales more than last year, but it sug- 
gests no likelihood of an over supply, 
even assuming a rather poor state of 
trade for a year to come. 


The crop had a poor and late start, 
and although June and early July were 
favorable, considerable damage _ re- 
sulted from continuous rains in late 
July and August with further injury 
inflicted by boll weevils and other 
pests. The maturity of the crop was 
delayed by rains and rather low tem- 
peratures, and when the weather 
turned off hot and dry early in Sep- 
tember the crop opened rapidly and in 
some cases prematurely. Cotton is 
open over the entire belt at present 
and a period of rainy weather or beat- 
ing storms would inflict a great deal of 
damage through a lowering of the 
grade. 


— 0--—— 


AUGUST EXPORTS OF OIL. 


Exports of Mineral Oil during 
August show a falling off in both 
volume and value over July. The ex- 
ports for the month amounted to 248,- 
648,813 gallons, valued at $48,679,856, 
compared with 276,811,160 gallons in 
July, valued at $51,243,933. All the vari- 
ous kinds of oil products showed de- 
creases with the exception of illuminat- 
ing and lubricating oils, gasoline and 
naphthas making the biggest drops. II- 
luminating oils gained 16,000,000 gal- 
lons, and lubricating oils 6,000,000 gal- 
lons. 
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7% First Farm Mortgages 7% 


Always worth par. No financial or industrial depres- 
sion can affect them. Sure to be worth par five or ten 


What About Bonds? 


Will the companies be able to earn the exorbitant inter- 
est rates now offered to investors five or ten years 
hence? Nobody knows; nobody can tell. 


Which do you prefer? 


If farm mortgages, our dependable service based on 36 
years’ experience is at your command. 


Send for booklet 


THE F. B. COLLINS INVESTMENT CO. 


FARM MORTGAGE BANKERS 


727 MONADNOCK BLOCK CHICAGO 
HOME OFFICE 
OKLAHOMA CITY, OKLA. 
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Notes 
(Continued from previous page) 


sugar producers which was issued last 
week came as a fillip to the other sugar 
stocks. The short interest in Ameri- 
can Sugar Refinery was driven to 
cover, which accounted for the rather 
sudden strengthening in quotations for 
the stock. It is asserted by those who 
claim to be in a position to know, that 
the company has suffered some heavy 
losses in the last few months, but at 
the same time experts are of the opin- 
ion that the present selling price for 
the raw is very near the bottom, and 
in fact an advance at an early date is 
not unlikely. American Sugar is one 
of the wealthiest of the refineries and 
is adequately fortified for the with- 
standing of such reverses as have come 
to the industry in general. 


PUNTA ALEGRE 


Earnings of $6,690,652, after all 
charges, as compared with $1,613,117 
for the previous year, was the showing 
of Punta Alegre in its recent annual 
report. This was something of a sur- 
prise to the Street, in view of the very 
pessimistic talk that has been going 
the rounds. Of course, a showing of 
$25 a share earned on the stock of 
the company last year was taken as a 
bull argument in favor of other sugar 
stocks which strengthened along with 
Punta Alegre and seemed in a very 
favorable technical position. It is 
claimed that the August collapse in 
sugar was very much overdone. 


TEXAS COMPANY 


The plan for a distribution of a 10 
per cent. stock dividend by Texas Com- 
pany has been perfected and recom- 
mendation for its acceptance by stock- 


holders will be made at the meeting 
in Houston, Texas, November 8. It 
is to be recommended that the divi- 
dend be payable to stock of record 
December 20 and that the certificates 
be delivered March 1. 


READING’S NEW HIGH 


There were some very heavy buying 
orders for Reading stock at midweek 
in the face of a more or less declining 
railroad market, which was occasioned 
by profit taking. The price of the 
shares were advanced on the initial 
movement for a net gain of nearly 
three points, which was a level that is 
high when contrasted with the price 
for the last couple of years. The 
Street was unable to make up its mind 
whether the buying was for the pur- 
pose of recovering by profit-taking 
sales in other sections, or whether it 
was for some other less definable pur- 
pose. As has been pointed out here 
before, while the question of Reading’s 
segregation plan is still undecided, oc- 
casional forward movements in the 
stock are to be expected. 


PITTSBURGH COAL 

One of the stock which in moments 
when the market was soft showed a 
tendency to yield without any great 
resistance was Pittsburgh Coal, not- 
withstanding the fact that the high 
price for the year was reached about 
ten days ago. The fact that the in- 
dustry is turning out fewer goods just 
now is taken to be the explanation 
for the softness in this stock, as it is 
anticipated that there will be less de- 
mand for coal. At least this is what 
those who have profits in the stock 
have made up their minds is true. With 
such a view of conditions, prevailing 
and uninterrupted advanced in market 
quotations could not be expected. 
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mortgages from the federal tax. 
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Exempting Federal Taxes 
By C. M. HARGER 


N these days of high interest rates 
| when the financial journals are 


led with offerings of bonds and short 


term notes at rates reaching to 8 per 


nt., the farm mortgage with its more 
\dest rate, as well as the city mort- 


ige, is at a disadvantage. Naturally 


public will invest where, other 


things being equal, there is the highest 


return. The government to make 


s land bank bonds saleable exempted 


them from taxation, yet the farm mort- 


ge which serves the same object is 
xed, in most states locally and by the 
federal government on the income. 
So a movement is on foot, urged by 
iny financiers, to exempt all farm 
It 1s 
that the 


ld that it is as essential 


farmer secure the funds for production 


nd the home seeker have funds for 
that build 


urthouses and bridges with tax free 


using as municipalities 
ynds Here is the way a financier put 
the other day: “The bulk of new 
yney for mortgages must come from 
tates and individuals having such ex- 
ss funds as are not available until in- 


ymes of $20,000 or over are reached. 


As an example, an income of $30,000 is 


ject to a federal normal and sur- 

x, totaling 2 per cent. in addition to 

e income tax levied by several of the 

tes. This income tax must be de- 

icted from the gross return on the 
rtgages before net return to the in- 

estor is found. To compete with a 
inicipal bond which is exempt from 

ome tax the mortgage bankers can- 

offer the investor anything less 

in 7.6 per cent. mortgages, or to the 

000 investor anything less than a 

/ per cent. mortgage. With mortgages 
taxed they could readily sell mort- 

ges on a 5 and 6 per cent. basis. 

\lready New York State has exempted 


the state income tax up to $40,000. If 


are to secure money to increase 
duction and development of our 
rms at a reasonable interest rate 
re must be some readjustment by 
ngress of the taxation problem. If 
rt of the mortgage debt is untaxed 
the government all should be.” 


T he interest rate on farm loans is 
owing the effect of the competition, 
d mortgages that net the investor 
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7 per cent. are already appearing, the 
effect of the supply and demand for 
money. But the producer will not pay 
high rates on mortgage loans if he can 
avoid it, and at the first offering of 
funds with which he can refund his 
debt at a lower rate will do so, leaving 
the investor to seek some other place 
for his money. The investor desires 
permanency; that is why the 10 and 
25 year bonds are being regularly over- 
subscribed. Foreign bonds at this 
rate are meeting with a steady de- 
mand, and as soon as placed on the 
market are at a premium. The ten 
year farm loan has to compete with 
these high rates. Naturally it is diffi- 
cult for the broker to induce his cus- 
tomer to forego the higher rate, es- 
pecially as the taxation question enters 
into the proposition. Applied to the 
city mortgage, the situation is even 
more serious. From one end of the 
country to the other is a shortage of 
houses, and there seems no indication 
of relief unless more money can be se- 
cured to loan to home builders. But 
here comes the same problem of the 
net return, and the investor takes the 
higher rate securities Exemption 
from federal taxation would, it is 
claimed, relieve the house shortage iu 
two years. As it is, 100 houses for 130 
families is the situation that faces the 
country in less than five years. The 
matter will be put up to Congress and 
those interested are already beginning 
a campaign to make the Congressmen 
see the situation that faces those from 
whom must come the financing of the 
producer and the house builder. Cer- 
tainly there should be every possible 
effort to encourage both. 


———_ 


COMMONWEALTH EDISON ISSUE 


The Commonwealth Edison Com- 
pany of Chicago announces a plan by 
which it is offering to stockholders 
the right to subscribe to $5,420,300 of 
new common stock, or 10 per cent. of 
their holdings, at par. Payment is to 
be made in four installments, 25 per 
cent. each in cash on December 1, 
February 1, May 1, and August 1. In- 
terest will be allowed on the payments 
as made at the rate of 8 per cent., or 
the dividend rate. Within the past 
year the company has sold to employes 
and stockholders more than $3,000,000 
of treasury stock at the market price 
on an average level of between 105 and 
106. This method of distribution al- 
most doubled the number of stock- 
holders, which number approximates 
14,000. The idea embraced is to make 
consumers and employes more _ inti- 
mately associated with the company, 
and to make possible their sharing of 
the profits, thus hoping to create a 
vital interest in operations. It is re- 
ported that the old stockholders are 
eager to take advantage of the offer, 
especially as the market for the shares 
is several points above the subscrip- 
tion price. 
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Foreign 


vestment houses that deal in foreign 
securities have recommended, and 
they seem to be justified in so rating, 
is the United Kingdom of Great 
Britain ten year 5% per cent. con- 
vertible gold bond, due August, 1929 
The recent market and interest showed 
a yield for these bonds of about 7.40 
per cent. The bonds are convertible 
at the holders option at 100 and inter- 
est, into National War 5 per cent. bonds 
fourth series at 100 and interest, ster- 
ling exchange being computed for the 
purpose of conversion at a fixed rate 
of $4.30 to the pound. 


——_—o— — 


Great Britain 


There has been in the past few 
months a noteworthy reduction in the 
adverse trade balance which has for 
so long a time stood in the way of 
perfecting the improvement of Eng- 
land’s exchange position. 


However, even though Great Britain 
is fast coming back in ability to pro- 
duce goods for export shipment, sterl- 
ing has not displayed a relative im- 
provement, at least the improvement 
has not been quite as pronounced as 
might have been expected. 


The establishment of something like 
a balance between export and import, 
as between Great Britain and the 
United States, must sooner or later 
be reflected in a marked improvement 
in the rate of exchange. But this of 
necessity must be a sluw process. It 
will progress most favorably as the 
improvement in currency as expressed 
in terms of purchase power or relation 
to gold standard in England is 
recorded. 


An important factor which makes for 
slowness in the correction of condi- 
tions is the fact that, while there be- 
gan in April last a decline in whole- 
sale prices in England, this movement 
came to a virtual halt in July. In this 
month, too, the currency note circu- 
lation continued to increase. Here is a 
situation which must, of course, be 
corrected else there is apt to be some 
dificulty experienced in attaining a 
better level for the quotation of pound 
sterling in terms of dollars. 


Taxes are the subject of consider- 
able heated wrangling in England just 
now. The per capita rate is $105.47. 
What a howl there would be here were 
our tax rate, which now is $53.71 per 
capita, to reach any such figure! But 
England seems determined to do every- 
thing to get back to normal and to re- 
duce the public debt. It is a question, 
though, whether such drastic taxes will 
not, sooner or later, sap a great deal 
of vitality from industry and activity 
of capital in general. 





Review 


(Continued from page 689) 


Italy 


Premier Giolitti has recommended 
some very interesting changes in Italy’s 
tax program. For example, he has 
suggested the raising of the war-profits 
tax from 60 to 100 per cent. In othe: 
words, he proposes to confiscate war 
profits altogether. 


And in order that the government 
may know just what the capital and 
income of all persons is it is proposed 
that all securities shall be registered 
under compulsion. There will be no 
more bearer securities if the proposed 
law becomes a fact. 


Taxes on motor cars have been 
raised to the point where none but the 
very rich can possess one in comfort 
In other words, Premier Giolitti and 
his government are determined that it 
shall be as difficult as possible for peo- 
ple to do anything but work tl 
hardest and save as much as possibl 


eir 


When it is considered that Europe 
must work harder than ever and pro- 
duce more than ever if she hopes 
get back to a sound economic ba 
the trend of governmental policy may 
have some merit. 


Italian Exchange declined last week 
quite noticeably. The dealers asserted 
that the market was filled with offer- 
ings of Italian lira, just as it was full 
of buyers of sterling. The Italian Ex- 
change Institute refused to sell at the 
current rates, in an effort to stabilize 
the market, or at least to support it, 
although it has been stated in some 
quarters that the Institute was a big 
seller. 


—Oo—_ 


French Rail Bonds 

New York houses have recently pur- 
chased 50,000,000 francs of bonds of 
the Midi Railroad of France, accord- 
ing to announcement made late last 
week. This is the first known offering 
of an European railroad issue in this 
market. 


The bonds are redeemable by draw- 
ings not later than 1960, bear 6% in- 
terest and will be offered to yield 6.35 
per cent. The issue is exclusively 
American, and the principal and 
coupons will be payable in New York 
The bonds are exempt from all French 
taxation for non-residents of France, 
and are convertible at the option of the 
holder at par into a French series of 
the same issue quoted on the Paris 
Bourse. 

The entire proceeds of the American 
issue will be used in the United States. 
Payment of interest of the Midi bonds 
is guaranteed by the French govern- 
ment. The Midi Railroad Company 
owns a system of railroad of about 
2,547 miles. 
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EXPORTING TO THE WORLD 


A MANUAL OF PRACTICAL EXPORT INFORMATION FOR ALL 
WHO ARE INTERESTED OR ENGAGED IN FOREIGN TRADE 


Former Director of the United States Goyernment Committee in Republic of Chile 


“Foreign 


By A. A. PRECIADO 


Author of ‘‘America’s Monopoly in Latin-America Trade’’ 
Trade a Necessity,’’ ‘How Export Shipments Are Financed,’’ etc 





A most useful book to the manufacturer who is 
business activities; a most valuable collection of information for the 
his knowledge of foreign trade routine; an absolutely essential 
his career in the export business. 


The technique and procedure of Export Trade fully explained in this volume so that the manufacturer, 
exporter or young man who is vitally interested in som« 
hundreds of problems that come up daily for solution in this fascinating business. 


looking toward 


A book that should be on the desk of every American interested in America’s trade with the world. 


A book that will make you understand Exporting. 


phase of exporting may intelligently approach the 


foreign 


fields for expansion of his 
exporter designing to strengthen 
young man beginning 


reference for the 








FOURTEEN 
I. It is complete in every detail. 
II. It is invaluable for the manufacturer 


who is entering foreign trade. 

III. It is just the thing for the exporter for 
reference. 

IV. It is a text book of incalculable value to 
the student. 


Vv It will make you understand the essen- 
tials of exporting 





POINTS 


VI. It reveals the basic principles of ex- 
porting. 


VII. It deals with every essential subject re- 
lated to exporting 


VIII. It contains a collection of fac-simile 
documents peculiar to exporting. 


IX. It includes an appendix of inestimable 
value. 


The logical method of treatment of subject matter, the completeness with which each 
1s handled, the fullness of the appendia j 
index, make “Exporting to the World” the best b 


k on Exporting on 
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study and develop a 


XII. It tells you how and where you may 
btain foreign trade data. 


XIII. It explains how foreign credits may be 


handled 


XIV. It makes you understand exporting 


the market today. 
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Overseas—British 


‘oreign Exchange—Irregular. 


all money 


Kernels 
(Concluded from page 697) 


lividends Decreased—American Light 
& Traction reduces cash dividend on 
the common from an annual basis of 
7% to 4%.— 


Foreign Exchange and Conditions 


Demand 
sterling ranges from $3.46% to $3.50, 
against $4.18%4 to $4.24% last year.— 
Canadian discount ranges from $96.55 
to $82.57, against $99.60 to $97.06 last 
week. + German marks lower.— 
French and Belgian francs higher.+ 
Italian lire break to new low below 
4 cents.— Bank of England rate of 
exchange, 7%. Ratio of reserve, 
11.07%, against 13.12% last week.— 


strike danger ap- 
parently over. Wrangle captures 
more Bolshevik troops in South Rus- 
sia. Polish-Soviet armistice reported 
signed. Chinese Consortium to be 
organized in New York by delegates 
from Great Britain, France, Japan 
and United States. + 


Money and Banking 


ranges from 7% to 9%, 
against 6% to 9% a year ago. — 


lime money ranges from 734% to 8%, 


‘ommercial 


against 5% to 6% a year ago. — 
paper ranges from 8%, 
against 5% and 51%4% a year ago.— 
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Zan Clearings—$9,066,891,444, against 
$8,473,310,617 a week ago and $9,370,- 
071,809 a year ago.+ 

Reserve Bank Statement—Ra- 
tio of reserve 43.7 against 43.6 a week 
ago. + 


Federal 


Gross indebtedness of the United States 
September 30, $24,087,356,128, a de- 


crease of $237,315,995 since August 
31.+ 
Trade 
Car loadings improved. Retail trade 


dull; building trade active. — 
Failures, 177, against 188 last week. + 


Legal 
United States Supreme Court con- 
vened. + 

aia tei 


CHILE PRODUCTION 


Copper production from the mines 
of the Chile Copper Company is show- 
ing a steady increase. August output 
in pounds was 10,640,000 against 
8,994,210 for the same month a year 
previous. Total production for the 
first eight months of the year amount- 
ed to 71,910,000 pounds as compared 
with 47,993,084 for the corresponding 
period of 1919. At the company’s 
plant at Chuquicamata considerable 
progress is being reported on the new 
equipment now being installed. The 
new crushing and recovery plant is 
expected to be in operation before the 


close of the There are signs of 
good buying in the stock around 14. 
eeeet © leaned 


CITIES SERVICE DISTRIBUTION 


The twentieth monthly distribution 
on the bankers shares of Cities Serv- 
November 1, to stock- 
record October 15. The 
amount of the dividend per share is 


year. 


ice is payable 


helders of 


given as 41.50 cents. Distribution at 
the last dividend date was made to 
12,810 holders of the stock, an in- 


crease of 589 over the previous record. 
a () 
MARINE BOOK VALUE 

Notwithstanding the fact that the 
International Mercantile Marine Com- 
pany made large payments during 1919 
on ships construction which 
cannot become appraisable assets un- 
tii delivered, book value of the com- 
mon increased from $36 the 
previous $51. The improve- 
ment was mainly due to the payment 
during the year of $10,345,100 in back 
dividends on the preferred. Tonnage 
increased at the same time from 900,- 
000 to 1,000,000. The company was 
recently indicted along with forty-one 
other steamship concerns in the U. S. 
District charged with con- 
restraint of trade under 
Market action of 
has been 
good, the stock rallying some 7 points 
during the 


under 


shares 


year to 


Court 
spiracy and 


the Sherman law. 
the preferred, however, 


week. 
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DIVIDENDS. 


~* DIVIDEND NOTICE OF THE “= 
™ American Light & Traction Company 


The Board of Directors of the above Company at ‘a 
meeting held October 5th, 1920, declared a CASH divi- 
dend of 1% Per Cent. on the Preferred Stock, a CASH 
dividend of 1 Per Cent. on the Common Stock, and a 
dividend at the rate of 1% shares of Common Stock 
on every One Hundred (100) shares of Common Stock 
outstanding, all payable November Ist, 1920 

The Transfer Books will close at 3:00 o’clock P. M. on 
October 15th, 1920, and will reopen at 10:00 o’clock A. M. 
on October 28th, 1920. C. N. JELLIFFE, Secretary. 











American Telephone & Telegraph Co. 
A dividend of Two Dollars per share will 
be paid on Friday, October 15, 1920, to stock- 
holders of record at the close of business on 
Monday, September 20, 1920. 
G. D. MILNE, Treasurer. 





CITIES SERVICE COMPANY 


Bankers Shares 
Monthly Distribution No. 20 


Henry L. Doherty & Company announce that the 
twentieth monthly distribution of Cities Service Com- 
pany Bankers Shares payable November 1, 1920, to 
holders of Bankers Shares of record October 15, 1920, 
will be 41.50 cents per Bankers share. 





FEDERAL SUGAR REFINING CO. 
October 5th, 1920. 
The regular quarterly dividend of One and Three- 
quarters Per Cent. (1%%) om the Common Shares and 
One and One-half Per Cent. (14%) on the Preferred 
Shares of this Company will be paid November Ist, 
1920, to stockholders of record at the close of business 
October 22nd, 1920. Transfer books will not close. 
PIERRE J. SMITH, Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of TWO DOLLARS 
(32.00) PER SHARE on the Eight Per Cent. 
Preferred Stock of this Company has been 
declared, payable November 15, 1920, to stock- 
holders of record at the close of business 


November 1, 1920. 
F. A. SEAMAN, Secretary. 
New York, October 5, 1920. 


KELLY-SPRINGFIELD TIRE CO. 


The Board of Directors has this day de- 
clared a quarterly cash dividend of One Dol- 
lar ($1.00) per share and a quarterly Stock 
Dividend of Three Per Cent. (3%) on the 
Common Stock of this Company, payable in 
Common Stock of this Company, both payable 
November 1, 1920, to stockholders of record 
at the close of business October 15, 1920. 

F. A. SEAMAN, Secretary. 

Dated New York, October 5, 1920. 


MIAMI COPPER COMPANY 
61 Broadway, New York 
DIVIDEND NO. 33 


October 4, 1920. 

The Board of Directors of Miami Copper Company have 
this day declared a dividend of 50c. per share, for the 
quarter year ending September 30th, 1920, on the capital 
stock of the company, payable November 15th, 1920, to 
stockholders of record at the close of business on Novem- 
ber Ist, 1920. Books will not close 

SAM A. LEWISOHN, Treasurer. 














INTERNATIONAL PAPER CO. 


New York, September 29th, 1920. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (14%) on the preferred capital 
stock of this Company, payable October 15th, 
1920, to preferred stockholders of record at 
the close of business October 8th, 1920. 


OWEN SHEPHERD, Treasurer. 


THE MIDWEST REFINING COMPANY 


Regular dividend No. 24 of $1.00 per share and extra 
dividend No. 7 of $1.00 per share have been declared, 
payable November 1, 1920, to stockholders of record at 
the close of business October 15, 1920 

The transfer books do not close 

CLARENCE FE. TITUS. Secretary 

Denver, Colorado 
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LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed 
Capital paid up ° 
Reserve Fund . 
Deposits, &. - « 
Advances, &.- == 


$ 353,396,900 
70,679,380 
49,886,410 

1,621,541,195 

821,977,505 














THIS BANK HAS ABOUT 1,500 OFFI 
Colonial and Foreign Department: 17, oe Am & Ha 


The Agency of Foreign & Colonial Banks is undertaken. 
Ln. ee 
Affiliated : 
THE NATIONAL BANK OF SCOTLAND LTD. LONDON & RIVER PLATE BANK LTD. 
A . 


Auxiliary ; 
LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITEL. 





























DIVIDENDS. 





September 27, 1920. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the First 
Preferred Stock, payable November 15, 1920, 
to stoekholders of record November 1, 1920. 

H. D. SARGE, Secretary. 





September 27, 1920. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the Second 
Preferred Stock, payable November 15, 1920, 
to stockholders of record November 1, 1920. 

H. D. SARGE, Secretary. 


SUPERIOR STEEL CORPORATION 


September 27, 1920. 
At the regular meeting of the Directors 
of the Superior Steel Corporation a quarterly 
dividend of 144% was declared on the Com- 
mon Stock, payable November 1, 1920, to 
stockholders of record October 15, 1920. 
H. D. SARGE, Secretary. 


UNITED STATES RUBBER COMPANY 
1790 Broadway, New York 


October 7th, 1920. 
The Board of Directors of the United States Bubber 
Company has this day declared from its net profits a 
quarterly dividend of two per cent. (2%) on the First 
Preferred Stock and a quarterly dividend of two per 
cent. (2%) on the Common Stock of the Company, to 
Stockholders of record at 3:00 P. M. on Friday, October 
15th, 1920, payable, without closing of the Transfer 

Books, October 30th, 1920. 
W. H. BLACKWELL, Treasurer. 











LIQUID CARBONIC COMPANY 

A syndicate composed of Merrill, 
Lynch & Co., of New York, and the 
Federal Securities Corporation and 
First Trust and Savings Bank, of Chi- 
cago, is offering to investors a new 
issue of $3,000,000 8% ten-year sinking 
fund gold notes of The Liquid Carbonic 
Company, of Chicago. This company, 
organized in 1888, is the world’s largest 
manufacturer of soda-fountain and 
drink-dispensing devices, bottling ma- 
chinery, carbonic acid gas, syrups, 
crushed fruits, extracts and flavors. 
The company reports average net 
earnings for the past five years of 
$993,000, over four times interest re- 
quirements on these notes. 








STATEMENT OF THE OWNERSHIP, MAN. 
AGEMENT, ETC., FOR OCTOBER 1, 1920, 
OF THE FINANCIAL WORLD, Published 
Weekly at 29 Broadway, New York, N. Y. 
og oy by the Act of Congress of August 


STATE OF NEW YORE} - 
COUNTY OF NEW YORK ** 


Before me, a Notary Public in and for the State 
and county aforesaid, personally appeared Fred- 
erick W. Brandt, who, having been duly sworn 
according to law, deposes and says that he is the 
Business Manager of the Guenther Publishing 
Co., publishers of The Financial World, and that 
the following is, to the best of his knowledge and 
belief, a true statement of the ownership, manage- 
ment, etc., of the aforesaid publication for the 
date shown in the above caption, required by the 
Act of August 24, 1912, embodied in Section 443, 
Postal Laws and Regulations, printed on the re- 
verse of this form, to wit: 


1, That the names and addresses of the pub 
lisher, editor, managing editor, and business man- 
agers are: 

Publisher, The Guenther Publishing Co., 29 
Broadway, New York, N. Y.; Editor, Louis 
Guenther, 29 Broadway, New York, N. Y.; Man- 
aging Editor, Louis Guenther, 29 Broadway, New 
York, N. Y.; Business Manager, F. W. Brandt, 
29 Broadway, New York, N. Y. 


2. That the owners are (Stockholders holding 
1 per cent. or more of total amount of stock): 

The Guenther Publishing Co., 29 Broadway, 
New York, N. Y.; Louis Guenther, 29 Broadway, 
New York, N. Y.; Mrs. Louis Guenther, Belmore, 
L. I.; William Hahman, Altoona, Pa.; John Igou, 
1244 Washington Avenue, Tyrone, Pa.; Mrs. 
Ludwig Kast, 429 Briar Place, Chicago, IIl.; 
Anton L. Schurk, Banco Mercantil Americano, 
3ogota, Colombia, S. A.; Thomas Ryan, 409 John- 
son Avenue, Lexington, Ky.; Mrs. Kate H. Bab 
cock, Lamberton Road, Cleveland Heights, 0.; 
Eugene Katz, 895 West End Avenue, New York, 
me Ss 


3. That the known bondholders, mortgagees, 
and other security holders owning or holding 1 per 
cent. or more of total amount of bonds, mortgages, 
or other securities are: None. 


4. That the two paragraphs next above, giving 
the names of the owners, stockholders, and se- 
curity holders, if any, contain not only the list of 
stockholders and security holders as they appear 
upon the books of the company, but also, in cases 
where the stockholder or security holder appears 
upon the books of the company as trustee or 1! 
any other fiduciary relation, the name of the per- 
son or corporation for whom such trustee is act- 
ing, is given; also, that the said two paragraphs 
contain statements embracing affiant’s full know!- 
edge and belief as to the circumstances and con- 
ditions under which stockholders and security 
holders who do not appear upon the books of the 
company as trustees, hold stock and securities ir 
a capacity other than that of a bona fide owner; 
and this affiant has no reason to believe that any 
other person, association, or corporation has any 
interest direct or indirect in the said stock, bond 
or other securities than as so stated by him 

(Signed) FREDERICK W. BRANDT, 
Business Manager 

Sworn to and subscribed before me this 30th 
day of September, 1920. 

(Signed) AURELIA C. JACOBS. 

Notary Public, Kings County No. 28 
(Certificate filed in New York County. No. 42 
(Commission expires March 30, 1922.) 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knewl- 


edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets write to the issuing houses and mentien 
The Financial World and the date in which the literature you desire was 


listed. 


ON BONDS. 


City of Copenhagen 314% Bonds of 1902.—A circular describing 


this and other attractive foreign bonds. 


Pine St., New York. 


Huth & Co., 30 


Municipal Bonds.—A circular describing these attractive bonds 


which are free from Federal 


6% to 6%%. 
New York. 


Income Tax and yield from 


Lawrence Chamberlain & Co., 115 Broadway, 


Prudence Bonds.—Booklet describing these bonds, which pay 


6% and are guaranteed as to interest and principal. 


\ssociates Investment Cor 


York. 


Realty 


iu St., New 


Louisville Gas & Electric Company 8% Gold Notes Due 1923, 


Yielding 8.45%.—Circular describing this issue. 


Bonbright 


& Co., 25 Nassau St., New York. 


Public Utility Bond Secured By First Mortgage and Netting 
About 7146%.—Circular describing same. J. G. White & Co., 


37 Wall St., New York. 


Speculating in Safe Bonds.—Circular describing an exception- 


ally safe bond yielding a high return. 


Pine St., New York. 


Chandler & Co., 35 


Railroads Bonds—A circular describing long term 4% bonds— 
F. J. Lisman & Co., 61 Bway, New York 


ON STOCKS. 


Cities Service Company Bankers’ Shares.—Circular describing 


same, 


Henry L. Doherty & Co., 60 Wall St., New York. 


Industrial Preferred Stock—Booklet describing these issues. 
Dominick & Dominick, 115 Broadway, New York. 


Preferred Stocks.—A comprehensive list. 


Broad St., New York. 


Maxwell-Chalmers—An outline 


Lachenbruch & Co., 42 Broad 


Estabrook & Co., 24 


this reorganization. Morton 


St., New York 


MISCELLANEOUS. 


How You Can Secure Complete Safety For Your Funds and 
the Best Interest Rate Compatible With Such Safety—A 


new financial booklet describing same. 


150 Broadway, New York. 


S. W. Straus & Co., 


“Bond Topics.”—Circular describing prosperous public utility 
companies and interesting facts concerning the bond mar- 


ket. A. H. Bickmore & Co., 111 Broadway, 


N Cw York. 


Your Future Income from Securities—Letter describing same. 


W. C. Langley & Co., 115 Broadway, New York. 


Sinclair Consolidated Oil Corporation.—Circular 
present business and future 


setting forth 
prospects of this company. 


Chandler Bros. & Co., 34 Pine St., New York. 


Stock and Bond Register.—A com 


ties with bond interest and vield tables 


pact record for your securi- 


Robert C. Mayer 


& Co., 120 Broadway, New York. 
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pS 2 rere Vy 
Bh GOT cccccceccccocsce 57% 
Al-Chalmers Co 
rE OF! SP 7 
Be TD oo cckccicctusstas Oe 
BGR TRE COPD... cccvcccvces T: 
BE BERS scccesecccwce 
Am Locomotive 
Am Smelters ....ccsccsee 
BER GUGBE cccccccsccseses : 
 “) 4 Ferre 98% 9814 
Bl TOMRCOS cccccccsccece 134 12 
DEED. 6-6: 4466060000000 513g 
BEGRIBOE ceccccccescccces 804g 88% 
Baldwin Locomotive ..... 11354 111% 
ME Mindeseees (enenneeenes 47% 4656 
Beth rae er 67% 66% 
OER Bee) Bio. oe cc ccccces 103% 103% 
SO errr rr re 26 25% 
Canadian Pacific .........128% 126% 
Central Leather .......... 441, 43% 
Ghee & GOle. .ccccscccces 68% 67% 
Ch Great Western........ 3 12% 
* 8 FS 8 Serre err 42% 4014, 
Ce. TH Wetevccscccvcses S414 82% 
CBile COPpeP .cccccccccce 4 14 
GRIBO COPPER ccc cccccccs 27% 27 
Col Gas & B............. FO% 59 
Consolidated Gas" eeenenes 8614 84% 
COR 2 Mo cc cccccelecene 10 9% 
Comm PreGUcts ....cccecce S4 8214 
Se OP Gis cweccccensa 37% 36% 
Cuban-Am Sugar ......... 40 4) 
Del & Hudson............108 107% 
ES aie ena de nig ae @ Sena edad 19% 1856 
NS rere ee 28% 27% 
Oe OD © Bis cb scrccceses 33% «382 
Gaston Williams ......... 7% re” 
Gen Chemical pfd........ 897% 8U7% 
General Electric isovecae Gen 
General Motors .......... 18% 18% 
Goodrich B F............. 50% 48 
Granby Mining .......... 34% 34% 
Great Northern pfd....... 89% 87% 
ene: @ GG, cacatccaccas 27% 27% 


STANDARD OIL ISSUES, 





New York Stock Exchange 


Close. 
13 


UG DORR és ccasvaesens 17 16% 
nae 105% 104% 
SERMONS COOMERA oon ccscecs 96 vO 
Indiah Refining .......... 8% 8 
Indain Refining .......... 16 16 
Re NRE on k.cs sk iceeeee 5% 4% 
— * 2: errr 111 111 
BRR POOP. canecestessncee 76% 76 
*Int Paper pfd stpd...... 72% 72% 
EME DOP Bese av cceevivses 2014 19% 
Ent Ter BE BOR. cc cccankscs 75 75% 
Bt FOES fasten cas scccnne 18 17% 
SS. rerere rere 3 81% 
Invincible Oil ............ 32% 28 
ae ewe 42% 42% 
Kansas City Southern..... 264, 24% 
MO SOOE obec ctecccis 244%, 23% 
Lackawanna Steel ....... 63% 62% 
Lehigh Valley ........... 55% D4 
eee ee ree 106% 106% 
Manhattan Elevated ..... 56 54 
Maxwell Motor ...cccccce 44% 3% 
Mexican Petroleum ...... 188% 185% 
_ 2 ere 15% 145g 
Midvale Stee] ............ 38% 38% 
Sree Mp tiosank cicien was 17% 4° 
CT ere errr go 89 
4 ae 8 8% 
Pe EE causa ceunasen 285 27% 
Me Pacife pid ....ccccces Oe 5s 
Montana Power .......... 64 64 
National Lead pfd........ 106 106 
se 2. lee 97% 16% 
8s rae 811% TH 38 
HPVGAG bk...........:88 & 
ke ) Serer 2514 25 
Norfolk & Western....... 102 101 
Norfolk & Western pfd.... 68% 68 
Northern Pacific ......... 91% 89% 
i. SS: eer 3% 48% 
a ere 19% 19* 
Peoples G & C.........6.-. SH 38 
Philadelphia Co.......... 401% 38 
ae ee 14% 14 
Pittsburgh Coal ......... 681%, 68% 
Pittsburgh & W Va....... 387% 37 


17 

105 

96 
85% 





Miscellaneous Quotations 


Pforzhe imer & Co., 25 Broad St., N. Y. C. 
Bid. Asked. 
Anglo-American Oil Co, Ltd.... 21 22 
Atlantic Refining Company... .1050 1125 
Atlantic Refining Company, pfd. 107 110 
Borne-Scrymser Company ...... 410 435 
Buckeye Pipe Line ........... &9 91 
Chesebrough Mfg Co cons...... 210 225 
Chesebrough Mfg Co cons pfd.. 100 105 
Continental Oil Company...... 105 115 
Crescent Pipe Line Co........ 29 32 
Cumberland Pipe Line Co.... 138 144 
Eureka Pipe Line Co........ 118 123 
Galena-Signal Oil Co pfd new.. &6 90 
Galena-Signal Oil Co pfd old.. { 95 
Galena-Signal Oil Co com..... 44 47 
Illinois Pipe Line Co.......... 160 165 
Indiana Pipe Line Co.......... 90 94 
International Petroleum Co Ltd. 16 17 
National Transit Co ........ 30 31 
Northern Pipe Line Co........ 98 101 
Sn Ge MD canencseGanecciece 299 303 
Penn-Mex Fuel Co .......... 49 §2 
Prairie Oil & Gas Co.......... 555 565 
Prairie Pipe Line Co.......... 220 225 
Solar Refining Co..............300 410 
Southern Pipe Line Co........ 120 124 
Goeth Femme O8l Ce. ..ccccccsece 268 27 
South West Penn Pipe Lines.... 65 67 
Standard Oil Co of California.. 314 317 
Standard Oil Co of Ind........ 710 715 
Standard Oil Co of Kansas.... 515 535 
Standard Oil Co of Kentucky... 380 360 
Standard Oil Co of Nebraska.. 430 440 
Standard Oil Co of N J...... 620 630 
Standard Oil Co of N J pfd.. 104% 105% 
Standard Oil Co of N Y...... 370 375 
Standard Oil Co of Ohio...... 400 425 
Standard Oil Co of Ohio pfd....104 106 
Swan & Finch Company....... 60 7 
Union Tank Car Ce... cccece 115 12 
Union Tank Car Co pfd...... 96 98 
Wee Ge OO nscciciceeeuas 348 353 
Washington Oil Co ............ 30 35 
Miscellaneous Oil Companies. 
Atlantic Lobos Oil Co com. 30 35 
Atlantic Lobos Oil Co pfd.... 65 75 
CN, GD a oct 6bccccccescee 7% 7% 
Elk Basin Cons Pet Co........ 8% 8% 
Beamperias GE TAG .ccccccccece 97 100 
Magnolia Petroleum Co........ 320 340 
Merritt Oil Corporation ...... 14 14 
Midwest Refining Co .......... 149 151 
Producers & Refiners Corp com.: 6 6% 
Salt Creek Producers new..... 11% 12 
Sapulpa Refining Co .......... 5% 5% 





CINCINNATI QUOTATIONS. 
Westheimer & Co., Cincinnati, O. 


Bid. Asked. 


American Laundry Mach com.... 67% 
American Laundry Mach pfd.... 96 
American Rolling Mill com...... 59% 


American Rolling Mill 7% pfd.. 96% 
American Seeding Machine pfd.. 90 
Cincinnati Union Stock Yards ..105 


728 


71 
102 
60% 
97% 
93 
111 


Pn Me oon ecasemnaene 92 
ie Re 170 
Gruen Watch Co com............ 147 
Gruen Watch Co Ist pfd........ 101 
Gruen Participating pfd .......... 12! 
Procter & Gamble com ($20 par) .113 
Procter & Gamble 6% pfd...... 96% 
Rudolph Wurlitzer pfd ......... 100 
U S Print & Lith com.......... 35 
U S Print & Lith Ist pfd ...... 88 
U S Print & Lith 2d pfd........ 50% 
Cin & Sub Bell Telephone...... 68 
Cincinnati Gas & Elec.......... 0 
Cin Gas & Transportation ...... 102 
S He & © GO ccvccacccccncsccen 65 
ie SS a grrr rere 54% 
Cim Gireet TOME .cccccccccce 39 
Little Miami Guaranteed ...... 72% 


95 
200 
103 
115 

97 


103 
36 





PUBLIC UTILITY SECURITIES 


H. F. McConnell & Co., 65 Broadway, N. 
American Lt & Trac com........ 106 
American Lt & Trac pfd........ 82 
Adir Power & Light com........ 13 
Adir Power & Light pfd........ 70 


*American Gas & Electric com... 86 
*American Gas & Electric pfd... 37 
American Power & Light com.. 45 
American Power & Light pfd.... 66 


American Pub Utilities com...... 5 
American Pub Utilities pfd.... 15 
American Waterworks Elec...... 3 


Am W W & E participating pfd.. 6 
American W W & E Ist pfd.... 47 
Carolina Power & Light com.... 25 


Cities Bervies COM «..cccccccsece 300 
Cs SS SE cancinsescccues 651% 
Cities Service Bankers Cert .... 34 


Cities Service 79% Series B 1966. .134 
Cities Service 7% Series C 1966.. 94 
Colorado Power com ..........+. 8 
Colorado Power pfd ............ 88 
Commonwealth Pr Ry & L com.. 15 
Commonwealth Pr Ry & L pfd.. 38 


Denver Gas & Elec Gen 5s...... 74 
Electric Bond & Share pfd...... 78 
Empire District Electric pfd.... 55 
Federal Light & Trac com...... 6 
Federal Light & Trac pfd...... 42 


Gas & Electric Securities com....250 
Gas & Electric Securities pfd.... 67 


Northern Ont Lt & Pr com...... 10 
Northern Ont Lt & Pr pfd..... . 44 
Southern States Power com.... 30 
Southern States Power pfd...... 76 
Pacific Gas & Electric pfd...... 78 
Republic Ry & Lt Co com........ 8 
Republic Ry & Lt Co pfd........ 27 


Southern California Edison com.. 84 
Southern California Edison pfd.. 92 
*Standard Gas & Electric Com... 14 
*Standard Gas & Electric pfd.... 35 
Tennessee Ry Light & Pr com.. 1 


Tenn Ry Light & Pr pfd........ 2 
United Light & Rys com........ 24 
United Light & Rys Ist pfd.... 57 











eee GO. civ acwencs cea 113 113 113 
Ray Consolidated Co..... 15% 14% 14%, 
MOOG co cdcccceseese coee DOH 9756 971 
ee. ee 7 errr 764%, 75% 75K 
se Ey ews - 83% 81% 82% 
fF Ne 5 4% 5 
ye y a eeaieer eccee 82% «=281KOCi«éS 
Savage Arms .......s..e¢ 26 23 23 
Seaboard A Line......... 10% 10% 10% 
i Te occes sc oaecen 51% 51% 51k 
Southern Pacific ......... 101% 99% 99% 
+t 3s eee 32% 31% 31% 
Southern R R pfd........ 65% 65% 65% 
Beperie® OF oie. ccc --- 18% 17% £18 
. fF 2 ear 9% 9% 9% 
ND TD ce dretncadakceuaien 51% 49% 491, 
Tezas & Pacific.......... 26% 22% 23% 
eS Ge Pvc bexcnned 19% 17% 19% 
Tobacco Products ........ 67% 664% 66% 
. a eepese: 27% «27 27 
Wiebe Peete c.ccicccscs 128% 126% 126% 
FF ean 38 37% 38 
ae Ge ckxcencccwrences 14 125 13% 
2 OF fee 29 26%, 28% 
U S Food Products....... 51% 849% = 49% 
SD ee a oscccneccsis 79% 77% 78% 
U S Rubber Ist pfd...... 105% 105% 105% 
Sf Sea 88 87% 87% 
FS eae 108 108 108 
Utah Copper ...... Peet 61% 595 59% 
We EF GOP stacdecescecunees 59% 59 59 
rrr - 11% 11% 11% 
66k deends 60:0d.6m 13 12% 12% 
J. Serre 34 382% 32% 
Western Maryland ....... 15% 15 15 
Western Pacific .......... 38 364% 36% 
Western Union Tel....... 84144 84% 84% 
Westinghouse Mfg ........ 46% 46 46% 
Wheeling & L B.......... 15% 14% 14% 
Wheeling & L E pfd...... 27% 26% 26% 
Willys-Overland ......... 11% 10% 10% 
Willys-Overland pfd...... 664% 665% 66% 
bo aunty eine. ,fii ee Cee 109% he 107% 
Worthington P & M...... 5814 57 

*Ex-dividend. 
Westerm POWGF COM 2... ccccccccs 20 2 
Western Power pla ....ccccccce 60 64 

*Par value, $50. 

U. S. BOND QUOTATIONS, 
C. F. Childs & Co., 120 Broadway, N. Y. ( 
3id. Aske¢ 
Conaol 2s, Apr, 1000. ......06600. 101% 102 
Fs. 3 eee 105% 105% 
Panama 2s, Aug, '36-Nov ‘'38....101 101% 
NS GO SUE vacation cencawsce 77 82 
Conversion 3s, 30 yrs date issue.. 77 82 
Liberty 34s, 1982-47.........0.. 91.62 91.80 
Liberty Ist 4s, 1932-47............ 88.90 89.00 
Liberty 2d 4s, 1927-42 ............ 88.80 89.00 
Liberty Ist 44%4s, 1932-47.......... 39.50 89.70 
Liberty 2d 4%4s, 1927-42.......... 89.10 89.12 
Liberty 3d 4%4s, Sept 15 '28...... 90.40 90.44 
Liberty 4th 4%s, 1933-38.......... 89.06 89.12 
Victory S566, BOB2-28 ... cc ccccccs 96.50 96.56 
Victory 4548, 1922-23 .......sc00- 96.50 96.56 
CANADIAN QUOTATIONS. 
Lynch & McDermott, 10 Wall Street, N. Y. 
Bid. As ‘ked 
Alberta 514s, Jan, 1939.......... 814H & 
Alberta 58, May, 1925............ 85 86 
Alberta Gs, June, 1028 .......... 88 91 
British Col 414s, Dec, 1925...... 84% 87 
British Col 4%s, July, 1926...... 81 85 
British Col 5s, Jan, 1925........ 87 90 
British Col 5%s, Mar, 1939.... 80 82 
Calgary 7s, June, 1028.... ccc. 924%, 6 
Calgary Se, Apr, 1022. ......0.. 92 9414 
Calgary 5s, Apr, 1923 .......... 90 91% 
Ontario 6s, De SP cicccesces Oe 944% 
Ontario 5s, June, 1926 .......... 7 89 
Quebec 6s, BE, BS 460 ecenees 93 95 
Quebec 5s, June, Se ePeeerrr 88 89 
Saskatchewan 6s, Feb, 1624...... 92 94 
Saskatchewan 4s, July, 1923...... 85 87 
Public Utilities 
Bell Tel of Can 5s, Apr, 1925.... 80 83 
Bell Tel of Can 7s, Apr, 1925.... 98 95 
Braz T L & P 6s, Nov, 1922.... 90 92 
Cedar Rap Pr & Mfg 5s, Jan, 53 77% 79 
Elec Dev Co Ont 5s, Mar, ’33.... 78 80 
Laurantide Pr Co 5s, Jan, '46.... 76 78 
Loc & Mach Co 4s, Mar, 1924.... 84 86 
Mtl Lt Ht & Pr 4s, Jan, 1932.. 75 77 
Mtl Lt Ht (Lachine) 5s, Apr, '33. 78 82 
R de Jan Tr & Pr 5s, Jan, 1935.. 64 66 
Shawinigan W & Pr 5s, July, '34.. 87% 88% 
Toronto Power Co 5s, July, 1624.. 75 78 
Railroads 
Canada Natl Rys 7s, May, '35.. 99 991 
Gd Trunk Pac Ry 3s, Jan, 1962.. 47 49 
Gd Trunk 4s, Jan, 1962.......... 59 61% 
Gd Trunk Western 4s, July, 50.. 58 62 
Gt North Ry of Can 4s, Oct, ’34.. 59 61 
Industrials 

Can Car & Fdry 6s, Dec, 1939.... 74 78 
Oom Coal Co 5s. May, 1940...... 74 16 
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| OUR NEXT ISSUE 





: WILL FEATURE 

fi Investment Bankers’ 

Convention 

The Investment Bankers’ Association during its convention at 
iM Boston, Massachusetts, discussed various methods of bettering 
% conditions throughout the country as far as the “investment 
"% world” was concerned. In our next issue, a number of pages 
¥ will be devoted to these discussions, 

ig . 

i Powers in 

i | Copper 


Carpel L. Breger, in his series on the copper situation will dis- 
| cuss in the next article the “Powers That Be in Copper”; in 
other words, those who are responsible for putting the red metal 
industry on its present level in this country. 


| ° 

, | Wheeling & 

a Lake Erie 

1.80 || This road, since the new regulations have been put into effect, 


is in an entirely new status. Jacob H. Schmuckler will analyze 
the present position of Lake Erie’s securities. 





*, Stock Exchanges 

S4 

36 = 

z and Speculation 

Chapter 3 of this series will point out the various economic 
: functions of the stock exchanges and their connection with the 
te different industries. Robert L. Smitley, a recognized student, 
ot will present the facts to our readers. 

8) 

94 

87 

on will bring this issue of The Financial World and 51 ethers 

95 during the year. This includes the full privilege and bene- 

92 e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 

80 

a A eae 
82 

S 
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What Will Happen? 


Have You Adjusted Your Business 
To Meet New Conditions? 


The trouble with the method of teaching history in our present educa- 
tional plan is that we are taught dates instead of conclusions. Business 
men today are studying past history to learn the analogy to present day 
conditions. Over 90% of business men fail at some time in their lives. 
The main reason is that they do not learn from previous lessons. 


THESE BOOKS WILL HELP YOU 


PROBLEMS OF PEACE by Thomas Gibson. No man of practical mind has 
been so successful in forecasting prices as has Mr. Gibson. He is a 
thorough student but unlike most economists he puts his conclusions 
into practice. This little book covers the essential features—price, pp. . 


ABNER AS PT 


HIGH PRICES and DEFLATION by Prof. E. W. Kemmerer of Princeton, is the 
very latest word on the present day conditions. Prof. Kemmerer is con- 
structive and fearless in stating conclusions. Unless deflation is accom- 
plished by evolution, what will be the result to the business man?—pp. 











INVESTMENT and SPECULATION by Louis Guenther, editor of The Finan- 
cial World. At no other time has the need for knowledge of investment 
and speculation been so necessary as the present time. Many books 
are misleading. In this book, prepared for the LaSalle Course, real help 





is afforded 


BANK CREDIT by Chester A. Phillips. This volume is a clear, sane exposition 
of facts regarding commercial credit and takes up in detail the analysis 
of mercantile credit, the interpretation of credit statements and the 


evaluation of the different items. 


THE FINANCIAL POLICY OF CORPORATIONS by Arthur S. Dewing is a 

new publication in five volumes—being a thorough study of financial 
they deal with Corporate Securities—Promotion—Adminis- 
tration of Income—Expansion, Failure and Reorganization. An epoch 
making compilation in business texts 


structure 


FINANCIAL WORLD, 29 Broadway, New York City. 
Gentlemen:—Kindly send me the following books 





